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Postal Revenues |Advance in Wholesale Prices 


Unchanged Under 


Increased Rates 





Income Remains Constant 
As Reduced Mail Volume 
Accompanies New Sched- 





Of Recent Weeks Is Continued In Four Countries 


Largest Gain Is Shown in Textile Products 
Group, Labor Department Finds 





b hare sengrenrane prices registered a fur-{any month since February and carried 


ther increase for the week ended 
Sept. 10, the weighted average of 784 com- 
modities recording a gain of three-tenths 


| forward the upward trend which has been 
noted in the Department’s figures since 
the beginning of June. The week’s figure 


of 1 per cent over the preceding week and | (65.7) compared with the average of 71.2 
the index figure having advanced steadily | for September of last year, with 84.4 for 
each week, with one interruption, since | the same month of 1930, and 96.1 for Sep- 
July 23, according to figures made public tember of 1929. Additional information 


ule, Says Mr. Brown 





Favors Early Return 
Of Former Charges 


Sept. 15 by the Department of Labor. 

Gains were reported during the week in 
foods, hides and leather products, textile 
products, metals and metal products, and 
building materials while the index num- 
ber of farm products remained unchanged 
and declines occurred in fuel and lighting, 
chemicals and drugs, housefurnishing 
| goods and miscellaneous commodities, ac- 
| cording to the Department. 

The index number for the week ended 
Sept. 10 was higher than the average for 


Expansion of Facilities Should 
Be Delayed Until 2-cent Fee 
Comes Back, He Tells Asso- 


ciation of Postmasters 





Waiver Requirement 
For Inheritanee Tax 


Cases Called Useless 


Springfield, Mass., Sept. 15.—Postal reve- | 
nues during July and August, the two 
months immediately following the enact- 
ment of increased rates, were about the | 
same as for the corresponding months of 
last year, indicating that the volume is 
less than last year, the Postmaster Gen-| 
eral, Walter F. Brown, told the National | 
Association of Postmasters here today. Mr. 
Brown added that “it has not yet been) 
possible to determine to what extent rate} 





| was shown in the Depa: ment’s figures as 
follows: 

The largest advance i: >rices during the 
week was in the textiles products group 
|which gained a full point in its index 
number, or an increase of approximately 
|2 per cent. The index number for this 
group stood at 56.2 for the week, which 
is the highest figure recorded since April. 
| At 56.2 the index number compares with 
|64.5 for the month of September of last 
|year, with 76.2 with the same month of 
|1930 and with 89.6 for September of 
|1929. The figure was almost one-fourth 
|of the high figure of 194.6 recorded dur- 
|ing April of 1920. 


| 
Further Decreases Shown 





Further decreases in fuel and lighting, 
{chemicals and drugs and housefurnishing 
goods were a continuance of a downward 
trend which has been noted in these 
groups for several weeks. Housefurnishing 
|goods have been declining steadily since 


injustments have contributed to our pres- ‘ si 
ent lowered volume.” ‘New Reciprocal Provision 


Mow Rates Not Popular | Of New York Statute Is| 


Pointing out that the Department was | : — 
not mistaken when it anticipated that the) Explained by Administra- |lighting has declined without interruption 
c jsince Aug. 6. 


increased rates would not meet With favor, | 
the Postmaster General urged that “our | tor of That State | A statement by the Department relative 
3 to the week’s price changes follows in 


prime objective should now be to go back | 
Columbus, Ohio, Sept. 15.—The elimi-| ‘Ul text: 


to the two-cent postage rate at the ear- 
liest possible moment. It should be our The Bureau of Labor Statistics of the 
epartment of Labor announces that the 


|the early part of 1930. Chemicals and 
drugs have shown an irregular trend for 
several months butshave been tending 
downward in recent weeks and fuel and 


inexorable rule,” he said, “so long as the | nation of inheritance tax waivers by the| 
three-cent rate remains in effect, to econ-/ various States in the case of nonresident |index number of wholesale prices for the 
omize and retrench in all postal opera-| estates was suggested by Seth C. Cole,| week ended Sept. 10 stands at 65.7 as com- 
tions, Sa. ne ae 1 ten | Mheritance Tax Administrator of the = eee ogy — —— ~— 
crease our facilities, s ve 4 ‘ | = Ne | 3. nis index number, which includes 
the return of lower postage rates.” | State of New York, at the twenty fifth commodities or price series, weighted ac- 
As long as the three-cent postage rate is annual conference of the National Tax cording to the importance of each article 
maintained the policy of the Post Office | Association now being held here. Under!and based on the average prices in 1926 
Department to extend and amplify postal! the decision of the Supreme Court in the aS 100, shows that an increase of three-| 


WASHINGTON, FRIDAY, SEPTEMBER 16, 1932 


Better Trend Noted 


Economic Conditions Reviewed 
In Reports to Department 
Of Commerce 


MPROVING trends were noted in the | Countries Other Than Three 


economic situation in South Australia, 
the Netherlands, Japan and China while 
a new low level was reached in Yugoslavia, 
the Department of Commerce announced, 
Sept. 15, in a statement based on cabled 
reports from its foreign representatives 
in those countries. 

Farmers, dairymen and ranchers of 


South Australia were reported as en-| 


couraged by crop prospects and the out- 
lcok for a good wool clip, and the agri- 
cultural situation also was listed as being 
predominant among favorable aspects of 
Tbcoditions in China. Increased export 


activities in China also were said to be} 


supporting the recovery tendencies. 

The general level of business in: the 
Netherlands in August was recorded as 
slightly lower than in July, but a strong 


securities market and firmness in com- | 


modity prices were reported to be restor- 
ing confidence. Japan was reported in 


{Continued on Page 6, Column 7.] 
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Further Delays 


On War Debts 
Termed Unlikely 


Which Have Sent Notice 
Of Deferment Expected | 
By Treasury to Pay 


Secret Negotiations 


Denied by Mr. Mills, 


|Total of ,124 Millions Is Due | 
| This Nation on Dec. 15 and 
| 91 Millions of Amount Can | 
| Not Be Postponed 


With three debtor nations already post- | 


£ntered as Second Class Matter at 
the Post Office, Washington, D. C. 
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Barge Line Viewed President Urges 
Be ANY yo Tne ate Vide Needy 
Federal Operation Defended by . “ 
"| Over Wintertime 


Inland Waterways Chairman 
At Congressional Inquiry 
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HE Government barge system now 
shows a net profit of $8,727 for the 
period from the beginning of operations 
in June, 1924, to July, 1932, inclusive, it 
was stated, Sept. 15, by Maj. Gen. Thomas 


Despite Brightening Outlook 
Suffering of Unemployed 
May Grow in Meantime, 


*tM=2senetong s , 


Q. Ashburn, chairman of the Inland 
Waterways Corporation, in testimony be- 
fore the special House Committee inquir- 
ing into Government competition wen 
private industry. 

General Ashburn asserted that the In- 
land Waterways Corporation also has 
been able to put into the Federal Treas- 
ury $3,757,866 for depreciation. He denied | 
charges that the barge lines are being | 
operated at a loss. 

Representative Rich (Rep.), of Woolrich, 
Pa., a member of the Committee, declared | 
that the Corporation is an expense to the) 
taxpayers. The witness insisted that it 
is being operated as an agency for the 
people, is owned by them and is develop- 
ing private industry. 





poning large parts of their war debt pay- 
ments due Dec. 15, indications were that 
no other debtor governments would ex- 
ercise the option before the 90-day pe- 





First Sales of Stock 


In Home Loan Banks 
Declared Promising 


Initial Day in Which Sub- 


scriptions Were Received 
Indicates High Total, Says 
Chairman Fort 


Basing his statement on results of the 


| first day in which subscriptions were re- 


ceived, the prospects of a high tote] of 
subscriptions to stock in the new regional 
Home Loan Banks were described by 
Franklin W. Fort, Chairman of the Home 





facilities and postal service should be sus- Haskell tenths of 1 per cent has takefi place in 


pended, the Postmaster General said. case, the State can no longer tax 


Cooperation Commended posts ee eee to cine 
Mr. Brown’s address follows in part: | C&M® estates, an e waiver requiremen 
“Last year I had the pleasure of speak-|iS @ useless burden upon the taxpayer, 


[Continued on Page 7, Column 7.] 





ing to you at your convention in Omaha. 
At that time I took occasion to call at- 
tention to the necessity for rigid economy 
in operating your offices. Because the vol- 
ume of the mails had fallen off sharply, 
it was clearly our duty, without curtailing 
the service and without undue hardship 
to postal employes, to bend every effort 
toward cutting down expenditures to cor- 
respond with the diminished postal re- 
ceipts. I deeply appreciate the coopera- 
tion and support accorded by all post- 
masters to the policy which I announced 
at that time. 


the service for the fiscal year 1932 
amounted to $841,500,000. With your aid, 
the expenditures for the year were 


brought down to about. $797,000,000, show- 
ing a saving of more than $44,000,000 in 
the conduct of postal operations for the 
year by comparison with the amount ap- 
propriated by Congress for the purpose. 
Operating Costs Reduced 

“Operating costs showed a substantial 
reduction by comparison with expenditures 
for the year preceding. Expenditures for 
the fiscal year 1931 amounted to $803,- 
000,000. The figure of $797,000,000 for 1932, 
therefore, meant an actual reduction of 
expenses amounting to $6,000,000. Nor 
does this comparison tell accurately the 
result of the efforts which you and your 
associates in the service have made in 
the direction of more economical admin- 
istration, since the figures which I have 
given are the gross expenditure figures, 
and include the amounts paid in the two 
years under the Acts of Congress which 


{Continued on Page 5, Column 2,] 


Energy Tax Applied 
To All Amounts Paid 


Treasury Overrules Point Raised 
By Representative Condon 


| 





The 3 per cent tax on domestic and| 


Mr, Cole declared. 
New York Law Discussed 

At the meeting of the association the 
new reciprocal provision of the New York 
statute was discussed. Under the terms of 
that statute, the State of New York will 
refuse to grant letters testamentary in 
estates of nonresident decedents until let- 
ters have been issued by 
domicile, provided the latter State has a 
Similar provision in its law. The subject 
of the provision, it was explained, is to 
prevent nonresident estates having no 


i | property in the home State of the dece- 
“The appropritions for the support of | 


dent from escaping its inheritance tax law. 
Mr. Cole’s statement follows in full text: 

Pursuant to the report of its Committee 
on Uniformity and Reciprocity, the Na- 
tional Tax Association, at its 
held at Atlanta, Ga., in October, 1931, rec- 
ommended the enactment of statutes pro- 
viding for reciprocity in the enforcement 
of domiciliary death taxes. The recipro- 
cal provisions of statutes conforming to 
the recommendation would apply auto- 
matically to those jurisdicfions which do 
not grant letters testamentary or of ad- 
ministration in estates of 
decedents until after letters have been is- 
sued by the States of domicile of such 
decedents 

Canvass Conducted 


In order to ascertain the jurisdictions to 
which this portion of such acts would 
apply, a canvass was made of the States 
and territories of the United States and 
of the Canadian provinces. Copies of 


chapter 333 of the New York Laws of 1932, | 


the provisions of which are in agreement 
with the recommendation of the associa- 
tion, were sent to the officials of each 
jurisdiction thought to be best qualified 
to express an authoritative opinion, and 
they were requested fo advise whether or 
not letters testamentary or of adminis- 
tration might be obtained in their juris- 


dictions upon the estates of nonresident | 


decedents prior to the issuance of letters 
testamentary or of administration with 
regard to such estates by the States of 
the decedents’ domiciles. 

They were also requested that, if such 
letters may not be so obtained, they would 


the State of| 


meeting | 


nonresident | 


Price Level Declines 


| For Farm Products 


Cotton, Wheat and Other 
Products Recede, Says 
Agriculture Department 





The general level of prices of farm prod- 
ucts is now probably little higher than at 
mid-August, following a decline in cotton, 
wheat, and some other products during 
the second week in September, the De- 
partment of Agriculture stated, Sept. 15, 
in a review of the price situation. The 
decline followed continued advances 
through August and 
September, it was stated. 

The Department's summary of the price 
| situation follows in full text: 

The general level of prices of farm prod- 
ucts is now probably little higher than in 
mid-August. Market prices of cotton and 
| wheat advanced during August and the 


| first week in September, while livestock | 


prices remained fairly steady, but prices 


of cotton, wheat, and several other farm | 


products declined in the second week of 
September. 

The sharp upturn in the general level 
of farm prices registered in mid-July was 
followed by a more moderate advance to 
mid-August. The farm price index on 
Aug. 15 was 59 per cent of the 1910-1914 
average, compared to 57 on July 15, 52 on 


the first week of | 


Loan Bank Board, Sept. 15, as “exceed- 
ingly bright.” 

Although a compilation of totals was 
said to be impossible because of the pre- 
liminary character of the telegraphic ad- 
vices, Mr. Fort asserted that “they show 
at least that we are not going to be dis- 
appointed.” He referred to one telegram 
which announced that subscriptions in the 
State of Texas had exceeded $500,000 in 
the first day. 


Law Changed in Texas 


“We expect that the Texas subscrip- 
tions will exceed $1,000,000,” he said. “That 
is remarkable in view of the fact that the 
Texas Legislature only two days ago passed 
the legislation necessary to allow lending 
institutions in that State to acquire the 
stock and become members of the Home 
Loan Bank of the district.” 

The Chairman added that he had sel- 
dom observed such enthusiasm and such 
“pleasing cooperation” as had been evi- 
denced since the Board announced the 
date when applications for subscriptions 
would be taken. He told of the voluntary 
assistance being accorded by chambers of 
commerce and by designated representa- 
tives in the areas where stock subscrip- 
tions are being received, saying that in 
each of the nearly 75 cities where books 
are located, there is an active effort to 
iget the lending agencies into line for 
qualification as members. 


Telegrams Sent Out 


“The Board sent out approximately 75 
telegrams,” he continued, “asking the 
building and loan associations and other 
lending institutions to name a man in 
the city where books have been opened 
to help out the chamber's of commerce in 


{Continued on Page 3, Column 2.) 


Banks Asked to Aid 





June 15, and 75 per cent on Aug. 15 last 
year. All subgroups of the farm price 
|index advanced during the month ended 
| Aug. 15, with the exception of meat ani- 
mals and fruit and vegetables. 

Prices paid by farmers for goods pur- 
chased in mid-August were estimated at 
108 per cent of the 1910-1914 average, 
|compared with 109 per cent a month 
earlier. The exchange value of farm prod- 
ucts for farmers’ purchases increased 


commercial consumers of electrical energy |. 








Livestock Financing 


Action Urged Pending Opening 
Of Federal Agencies 


President Hoover on Sept. 15 caused a 
| message to be sent to Chairman of the 
| Banking and Industrial Committees in 
| livestock areas suggesting that they pre- 


is held by the Treasury Department to 
apply “to all amounts paid * * * irrespec- 


from the low point of 47 per cent of pre-| yail on banks in their sections to make 


[Continued on Page 4, Column 1.] 


tive of whether any of the energy paid for + 


is actually used,” but Representative 


Francis B. Condon (Dem.), of Central 
Falls, R. I., insists that this is an incorrect 
construction of the law, according to cor- 
respondence made available by Mr. Con- 
don Sept. 15. 

Representative Condon wrote to 
Treasury Department under date of Aug. 
25, calling attention to collection by public 
utilities in Rhode Island of the 3 per cent 
tax on minimum bills in cases where there 
was no actual consumption of electricity 
or where the consumption at established 
rates did not equal the amount of the 
minimum bill. (The letter was printed in 
full text in the issue of Aug. 30.) 


A. A. Ballantine, Acting Secretary of 


the Treasury, replied to Mr. Condon by} 
citing article 40 of Regulations 42, pro-| 
viding that “the tax is due on all payments | 


for electrical energy whether in the form 
of a minimum charge, flat charge, or 
otherwise.” 

Mr. Condon responded to this com- 
munication by asserting that the letter 
“indicates very clearly that my protest 
was given little if any consideration by 
the Department,” and declaring that the 
Department’s ruling “cetrainly does vio- 
lence to the language of the statute.” 


Mr. Eallantine’s letter follows in full! 


text: 

“My dear Congressman: I have your 
letter of Aug. 25, 1932, in reference to the 
tax on electric energy imposed under sec- 
tion 616(a) of the Revenue Act of 1932. 

“You have directed attention to the 
situation wherein producers of electrical 
energy are collecting the 3 per cent tax 
imposed under section 616(a) on the basis 
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] EPARTMENT OF COMMERCE au- 
thorities have drawn the conclusion 
from their study of business failures in 
New Jezsey that lack of proper business 
records constitutes one of the great 
causes leading to bankruptcy, it was an- 
nounced, Sept. 15, by the Department. 

The survey showed, it was stated, that 
fewer than half of the firms studied 
whose business life ended in failure had 
kept adequate records of their transac- 
tions. It showed also that contractors 
in a number of lines were as a class 
the most frequent delinquents in keep- 
ing of records, while only about 20 per 
cent of the retaii merchants who failed 
had records to show what their business 
had been doing. 

The announcement 
text: 

Lack of proper business records must 
be given high rank among the inefficient 
methods and practices which each year 
force a needlessly large number of 
American merchants, manufacturers and 
other business men into insolvency, it 
is indicated by results of a recent study 
reported by the Department of Com- 
merce as “Causes of Business Failures 
and Bankruptcies of Individuals in New 
Jersey.” 

Less than one-half—47.1 per cent—of 
a large number of failed businesses 
studied in a variety of lines kept ade- 


follows in full 


Inadequate Records 


Ranked High as Cause of Failure | 


in Business 


| quate book records of their transactions, 
the study shows. Some 23.5 per cent 
of all the concerns kept no books what- 
ever, and 29.4 per cent kept records in- 
sufficient to supply them the necessary 
information for sound management. 
Contractors in a number of lines, in- 
cluding building, electrical, painting and 
plumbing, were as a class among the 
most frequent delinquents with respect 
to record keeping, it was found. Only 

419 per cent of the contractors kept 

proper books, 30.2 per cent admitting 

to none at all and 27.9 per cent having 

insufficient records. Building contrac- 
| tors who as a group had particularly 
large liabilities were also especially lax 
in the matter of record keeping. 

Among the retail merchants, 26.6 per 
cent were found to be without books, 
32.4 with inadequate records, and 47.0 
per cent with adequate bookkeeping 
systems. Drug stores, dry goods stores, 
restaurants, gift shops and*garages are 
shown to be at the bottom of the list 
with respect to sufficient bookkeeping, 
while electrical equipment _ stores, 
jewelers, laundzies, automobile and radio 
dealers are among those most frequently 
found with a sufficient set of books. 

Wholesalers in general were found to 
be the most thorough in the keeping 


[Continued on Page 6, Column 2.] 


¥ 


war on June 15, to 55 per cent on Aug. 15.|joans immediately for shipment of live- 


stock for feeder purposes. Credit institu- 
tions being organized by the Reconstruc- 


tion Finance Corporation will be ready 
within three weeks to take such loans off 
the hands of the banks, according to the 
message. 

The message was sent on behalf of the 
President by Everett Case, Executive Sec- 
retary of the Central Executive Commit- 
tee of the Banktng and Industrial Com- 
mittees. It went to the chairmen in 
Chicago, St. Louis, Minneapolis, Kansas 
City, Dallas and San Francisco. Mr. Case 
pointed out “the whole problem is to meet 
a temporary emergency” because the sea- 
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riod for notification expires at the close 
{of business Sept. 16, according to oral 
| Statements made Sept. 15 at the Treasury 
| Department. 

; Only three more countries Great Brit- 
; ain, Finland and Hungary, have the right 
|under the terms of their war debt fund- 
| ing agreements to posipone payments, it 
| was pointed out. Czechoslovakia, which 
also has an installment due, can not 
postpone until after 1943. Additional in- 
, formation made available follows: 


Payments on Dec. 15 


| Despite the postponements already ar- 
|ranged by Poland, Estonia and Latvia 
and aggregating $1,252,000, the United 
| States still has $31,832,485 of principal 
| payments and $91,849,936 of interest pay- 
{ments coming due on Dec. 15. Foreign 
| governments will still owe America $123,- 
682,421 on that date. 
| Ogden L. Mills, Secretary of the Treas- 
| ury, denied orally Sept. 15 that any secret 
| negotiations were being carried on by the 
| Treasury Department to cancel these or 
| Subsequent debt payments. 

“No one has any authority to enter into 
negotiations. The only authority that has 
the power to settle the debt question is the 
Congress of the United States. 
cards are on the table face up,” Secre- 
tary Mills stated. 

He added that he knew of no plans. by 
any other foreign government to ask for 
postponement and that he had not dis- 
cussed with the German embassy the 
postponement of an $8,262,500 payment 
from Germany which comes due Sept. 30. 


Total Amount Owed 


Eleven foreign governments owed the 
United States $124,934,421 on Dec. 15 prior 
to the postponements for two years which 
Poland, Estonia and Latvia announced 
Sept. 14. Of this total $91,849,936 will be 
payment of interest and, therefore, not 
postponable under the war debt funding 
agreements. 

Of the remaining $33,084,485, all pay- 
ments on principal, the bulk may be post- 
| Poned under the funding agreements. Ex- 
ceptions to this rule are the $1,500,000 
owed by Czechoslovakia and certain small 
amounts which other debtors must pay on 
bonds which they issued to the United 
States subsequent to the first issue under 
the funding agreements. 


Intentions of Poland 
_ Poland, for instance, has announced its 
intention to postpone $1,125,000 of tne 
principal payment due Dec. 15. The full 
installment, however, is $1,357,000. The 
$232,000 differential is due on bonds other 


All our 





than those first issued under the funding | 


agreement and, therefore, is not postpon- 
able. The same is true of the other two 
countries; Estonia is postponing $90,000 
of a $111,000 payment, and Latvia is de- 
laying $37,000 of a $46,200 installment. A! 
three postponements are for two years. 
Under the terms of most of the war 
debt funding agreements a postponement 
may be had upon 90 days’ notice. If the 
notice is received within that period the 
postponement is automatic without any 
discretion on the part of the American 
Government. If the notice is received 
after the 90 days, the Secretary of the 
Treasury may still accept it if he wishes. 
The amounts due Dec. 15, including thos 
already postponed, follow: 
Belgium, interest, $2,125,000. 
Czechoslovakia, principal, $1,500,000. 


Estonia, principal, $111,000; interest, 
$245,370; total, $356,370. 
Finland, principal, $58,000; interest, 


$128,235; total, $186,235. 

France, interest, $19,261,432. 

Great Britain, principal, $30,000,000; in- 
terest, $65,550,000; total, $95,550,000. 


[Continued on Page 3, Ca&umn 7.] 
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AMBLING losses incurred when the 

gombling was engaged in for profit 
may be deducted from gross income in 
the computatior of income taxes, the 
Bureau of Internal Revenue announced, 
| Sept. 15. 


Evidence to prove to the satisfaction 
| of ‘the Bureau that the gambling was 

entered into for profit must be sub- 
mitted before the deduction will be al- 
lowed, according to the decision of C. M. 
Charest, general counsel of the Bureau. 


The decision follows in full text: 


Gambling losses incurred by a citizen 
of the United States in legalized foreign 
gambling casinos should be treated as 
allowable deductions from gross in- 
come if: 


(a) The transactions producing those 
losses were entered into for profit, and 

(b) The taxpayer submits sufficient 
evidence that the gambling transactions 
werg entered into for profit to warrant 
the Bureau's allowance of the losses. 

An opinion 
proposed certificates of overassessment 
in favor of the taxpayer for the years 





The barge system, said Gen. Ashburn, 
is entitled to an adequate differential on 
freight rates as against the railroad tariffs. 


Says Mr. Hoover 


Activity of Welfare 
Agencies Commended 


Newton D. Baker, as President 
Of Citizens Committee for 
Welfare and Relief, Outlines 
Objectives 


Urging that the country “maintain the 
bedrock principle of our liberties by the 
full mobilization of individual arid local 
resources and responsibilities” for relief of 


The experiment of the Government in the/the unemployed and needy through the 


effort to develop the waterway routes to 
the point where private industry can 


coming Winter, President Hoover, at the 
White House, on Sept. 15, opened with an 





profitably operate lines, he said, has proven 


[Continued on Page 3, Column 7.] 


On Short-term Basis, 
Says Mr. Pomerene 


Tells Welfare Conference 
| R. F. C. Seeks to Avoid 
Too Much Dependence on 
Government Grants 


believes that its objectives with regard to 
relief loans to States and their subdivisions 


will be better obtained if the loans are 
made only for short periods of time, from 


The Reconstruction Finance Corporation | 


address at the Welfare and Relief Mobili- 
zation Conference on .the needs of the 


relief agencies of the Nation. 

“This is, I trust, the last Winter of this 
great calamity,” President Hoover said in 
reference to the business depression. “Yet, 
despite a dawning hope upon the horizon; 
individual need in the meantime may be 
greater than before.” . 


Commendation for Neighborly Aid 


The President expressed his confidence 
that the relief organizations of the Na-= 
tion will meet the needs of next year, and 
commended those families who “are car- 
rying a neighbor family over the trough 
of this depression not alone in material 
aid but with that encouragement which 
maintains courage and faith.” 

Replying to the President, Newton Dy 
Baker, chairman of the National €itizens 
Committee of the Welfare and Relfef Mo- 
| bilization of 1932, declared that action 
|taken by Congress and by local govern= 
mental agencies to aid in the relief work 
is not enough. 


Critical Stage of Distress 








one to three months, otherwise there would| “To all these public recognitions,” Mr, 
be greater temptation to depend upon the| Baker said, “there must be added a de- 
Federal Gffyrnment rather than upon} votion of every private resource 
State or local government or private charl+ |} extend the ‘fonds purely for relief ard 
ties, Atlee Pomerene, chairman of the] preserve and intensify the curative min= 
Board of the Corporation, told the Na-| istration of welfare and character build- 
tional Welfare and Relief Mobilization|ing agencies which are more critically 
Conference in Washington Sept. 15. needed now than at any other time.” 
Loans Already Granted , a Hoover's address follows in full 
is ae intea | text: 
out that 3? Bee! een yee a “For the third time representatives of 
cation for relief funds from the Corpora- the great voluntary relief agencies of this 
tion and said that since July 21, when country are here assembled to consider 
. ae ee  wojer| With earnestness and sympathy what 
money was first made available for relief measures may be undertaken for the re« 
purposes, to Sept. 13, the Corporation has lief of those in distress. amon eopl 
voted to 12 States $16,230,014 and to mu- Ons Oe 


nicipalities and political subdivisions of Succession in Leadership 
four other States $4,135,585, or a total of} “To that great work, two years ago, 
$20,365,599. His address follows in full} Colonel Arthur Woods gave devoted effort, 
text: When Colonel Woods was reluctantly 
I have been asked to speak on the re-|Obliged to return to other commitments, 
‘lief provisions of the Reconstruction| Mr. Walter Gifford assumed command for 
Finance Corporation Act. the Winter of 1932. Unable because of 
“Charity Begins at Home.” It was other great responsibilities to continue the 
never more true than it is today, when| Work this year, Mr. Gifford leaves the 
| we hear of distress in all sections of the| Chairmanship to another man of leader= 
country. If my neighbor is in want, it is| Ship and proved ability, Mr. Newton Bakery 
my moral and civic duty to help him to} “You are here again to discuss ways and 
ithe extent of my ability. eats, e cesenete Seeepee and needs. 
ur tasks are definite. 
a Obligations “The first is to see that no man, woman 
If I am a mayor or a member of the/ oy child shall go hungry or unsheltered. 
city council, I am under a moral and through the approaching Winter. 
legal obligation to provide funds for the 
|relief of the needy, when required, to the Preservation of Welfare Agencies 
extent of the legal authority vested fm me| “The second is to see that our great 
by virtue of my official position. benevolent agencies for character build=- 
If I am a governor or a member of the| ing, for hospitalization, for care of chile 
general assembly of the State, I am under| ren and all their vast number of agen- 
obligation, by taxation or otherwise, to| cies of Yoluntary solicitude for the less 
provide for those who are lacking in the| fortunate are maintained in full strength. 
necessities of life. | “The third is to maintain the bedrock 
Our responsibilities, as individuals and| Principle of our liberties by the full mobilie 
as citizens, can not be evaded. Our States,|2Z4tion of individual and local resources 
municipalities and other political subdivi- | @"d responsibilities. 
sions were created largely to care for con-| “The fourth is that we may maintain 
ditions local in character. the spiritual impulses in our people for 
Our Federal Government was created 
primarily for the larger affairs of national 
life. | 





[Continued on Page 3, Column 3.] 


Purpose of Legislation | 
| No doubt it was with these thoughts in| 
mind that the President and the Congress 


Virgin Islands Exempt 


of the United States framed the Recon-| 


From Shipping Statute 


struction Finance Corporation Act. Its 
broad purpose was and is to furnish re- 


lief where private beneficences, and local 
and State government are not equal to 


Application of Coastwise Act Is 
Deferred for Another Year 


Losses in Gambling for Profit 
Deductible From Gross Income 


is requested relative to | 


the occasion. Under this legislation the 


Federal Government only steps in when The Virgin Islands have been exempted 


from the Coastwise Shipping Act for an 
additional year ending Sept. 30, 1933, ace 
|cording to a proclamation by President 
Hoover on Aug. 18 made public by the 
Department of State Sept. 15. The procla« 
mation follows in full text: 

| A proclamation by the President of the 

United States of America. 

Whereas an act of Congress entitled 
“Merchant Marine Act, 1920,” approved 
June 5, 1920 (41 Stat. 988, 996), contained 
the following provisions: 

“Sec. 21. That from and after Feb. 
1, 1922, the coastwise laws of the United 
States shall extend to the island Terris 
tories and possessions of the United States 
not now covered thereby, and the Board 
is directed prior to the expiration of such 
year to have established adequate steam~ 
ship service at reasonable rates to accom= 
modate the commerce and the passenger. 
travel of said islands and to maintain 
and operate such service until it can be 
| taken over and operated and maintained. 
upon satisfactory terms by private capital 
and enterprise: Provided, that if ade- 
quate shipping service is not establi 
by Feb.-1, 1922, the President shall e: 
the period herein allowed for the estab=” 
lishment of such service in the case of any 
island, Territory or possession for sucky 
time as may be necessary for the estabe. 
|lishment of adequate shipping facilities” 
| therefor.” we 
And whereas an adequate shipp' 








| "{Continued on Page 


7, Column 2.) 


1927 and 1928 in the amounts of 2.75x 
dollars and 3.41x dollars, respectively. 

The issue in the case is the deduct- 
ibility from income of gambling losses 
aggregating 14.40x dollars for 1927 and 
13.65x dollars for 1928, incurred by the 
taxpayer, a citizen of the United States, 
in cettain legalized gambling casinos in 
the Republic of France. 

Section 214(a)5 of the Revenue Act of 
1926 and section 23(e)2 of the Revenue 
Act of 1928 provide that in computing 
net income there shall be allowed as de- 
ductions “losses sustained during the | 
taxable year and not compensated for 
by insurance or otherwise * * * if in- 
curred in any transaction entered into 
for profit, though not connected with 
the trade or business.” 

It appears that the taxpayer's agent 
filed original returns for 1927 and 1928 
for the taxpayer without knowing that 
losses had been sustained through gam- 
bling in French casinos and, accordingly, 
did not take any deductions therefor. 
Consequently, upon the disclosure of the 
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service to accommodate the commerce / 
the passenger travel of the Virgin Islandg- © 
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Revenue Bureau [_ 
Explained Levies | i 
* On Several Items | 


Transfer ,of Taxable Goods 
. Among Plants Under the 
” Same Ownership Is Held || 

Not Liable to Tax 


" when-three plants are operated under 
‘one ownership, the transfer of taxable) 
products under the Revenue Act of 1932) 
from one plant to another will not be 
taxed, but the levy will attach upon the) 

first transfer to a purchaser outside the 
ownership, the Bureau of Internal Reve-| 

nue ruled Sept. 15 in one of a series of | || 
rulings. ; 

The rulings dealt with the new excise 
taxes on gasoline, automobiles, toilet prep- 
‘arations, soft drinks, the use of pleasure | 
oats and electrical energy. ; 

- In its ruling on automobiles and their | 
parts the Bureau declares that all auto- 
mobile engines, regardless of the condi- | 
tion in which sold, will be subject to the 
mew tax except when sold to another 
gmanufacturer for the production of a tax- 
able article or when sold under pledge | | 
that they will not subsequently be used | 

in making automobiles and similar ve~|]} 
hicles. f 

The ruling on the electrical energy tax ||, 
Yepeats the Bureau’s refusal to allow mu-| 
nicipal power plants to absorb the tax in-| 
‘stead of collecting it from the consumer. 
The rulings follow in full text: 

Levy on Oil and Gasoline 
Regulations 44, articles 11 and 43: Scope | 
of tax. Tax liability of broker who has | }} 
storage facilities for oils and gasoline. iH 

Advice is requested regarding several | 
questions with respect to the taxes on 
Jubricating oil and gasoline under the Rev- 
enue Act of 1932. The questions and | 
answers are as follows: 

Is a broker that has storage facilities 
for storing oil classed any differently than 
@ broker who does nothing but purchase 
‘And sell oils? 

There is no difference in the classifi- 
cation. 

A broker buys oils from a manufacturer 
‘under a contract prior to May 1, 1932, 


« « 


Agriculture and Food 
Products 


Activities of Bureau of Foreign 
mestic Commerce in promoting 


| 
foreign markets for tobacco products dis 


' 





of Foreign and Domestic Commerce. 
Page 8, col. 
Prices of farm products recede to mid 
August level, says Department o: 
ture. 


from fruits and vegetables. 
Lower taxes on farm lands 


head of Federal Land and 
Credit Banks at Louisville. 





acreage reduction shown in report to De 
partment of Agriculture. 


Aviation 


Expansion of Norfolk Airport, Inc., 


to enlarge naval flying field 


Banks and Banking 


condition statement. 
Page 7, col. 
Prospects for high total of subscription 


bright,” says Chairman Fort. 


pending opening of Federal eee: 

ag’ 

Weekly statement of reserve bank credi 
issued by Federal Reserve Board. 





Changes in status of State banks are an 
nounced. 


Census 


color and nativity. 
issued by Bureau of Census. 


Construction 


explained by Secretary of Committee on Con 

struction, President’s Conference on Hom 
Building and Home Ownership. 

Page 8, col. 

Alabama House passes bill for coal op 


age 5, col. 


Corporation Finance 


Public relief loans on short-term basis t 
avoid undue dependence on Government fo 
funds, says Chairman Pomerene of the Re 
construction Finance Corporation. 

Page 1, col. 

Bridge at New Orleans said to be next 0 
self-liquidating 


Reconstruction Finance Corporation. 


tting the oil into his own storage fa- Page 6, col. 2 a * 
Ritities Under a similar contract with International Finance : 
* another manufacturer, he sells the oil and Current Law | Foreign exchange rates at ae iis 
the manufacturer purchasing the oil re- Latest decisions of Federal and State 








fuses to pay the tax. These two contracts courts. Page 4, col. 

are based on a price that does not in- ‘ 

‘clude the tax. Is the original manufac-||/ Education 

‘turer selling the oil responsible for the Library of Congress, accessions listed. 

payment of the tax? {I ile Page 4, col. 
‘Liability for payment of the tax is de- | State publications listed. Sene'd, cot. 

pendent upon the provisions of the con-|]} Federal publications listed. 

tract. If the contract does not permit the | Page 4, col. 


‘addition of the tax to the contract price | 
‘and does not provide that the vendor | 
Shall pay the tax, the tax is payable) 
‘by the vendee to the vendor at the time 
of sale and must be returned and paid 
to the collector by the vendor. 

~ Where because of a contract dated prior 

May 1, 1932, the original manufacturer 
can receive exemption from the payment 
of tax, making the broker responsible, can 
‘the broker, also with a contract dated 

or to May 1, in turn receive exemption, 

ing the purchasing manufacturer re- 
sponsible for the tax? 

A broker who is liable for the payment | 
of a tax may not in turn receive ex- 
“emption, thereby making the purchasing 
manufacturer responsible for the tax. 
However, there is no provision in the act 
which prohibits a taxpayer from passing 
the tax on to his purchaser. The question 
is one between such taxpayer and pur-| 
chaser over which the Bureau has no) 
jurisdiction. : | 


Tax on Toilet Articles 


Section 603.—Toilet preparations, etc. 
Regulations 46, article 8: Basis of tax.) 
“Where three plants are operated under 
one ownership, held that no tax is due 
on transfers of goods from one plant to 
another but should be computed on first! 
®ales to outside interests. 

Advice is requested n certain questions 
‘relating to the tax imposed by section 603 | 
of the Revenue Act of 1932. The questions | 
‘and rulings are given below in the order | 


United States Office 


Page 8, col. 


| tional Children, 
Education. 


Engineering 


self-liquidating 
Reconstruction Finance Corporation. 
Page 6, col. 


Commissioner of Reclamation 





Zone and inspect site of ees Dam. 


Fair of Export Samples 
Sponsored in Germany 


In an effort to increase exports, Ger- 
man manufacturers are supporting a per- 
manent novelty and export sample fair in 
Hamburg, according to a report from Con- 
sul Lester L. Schnare, Hamburg, Germany. 

About 250 firms, represented by about 
50 Hamburg export firms, have goods on 
display and it is expected that the num- 
ber of exhibits will increase until the 
major export lines are all represented.— 
(Department of Commerce.) 








By Anti-prohibition Group 





and Do-| 
oméstic and | 


cussed by Chief of Tobacco Division, Bureau 


f Agricul- 


Page 1, col. 3 
Quarantine for Japanese beetle ee | 


Page 3, col. 6 | partment. 
redicted by 
ntermediate 

Page 3, col. 6 

Egyptian government statement on cotton 


Page 2, col. 2 | 


op- 
posed on ground of interference with plan 


Page 6, col. 3 | 
Federal reserve banks, weekly consolidated 


for home loan bank stock are “exceedingly 


Page 1, col. 4 
Banks asked to aid in livestock financing 


e 1, col. 4 


Page 7, col. 7 


Page 7, col. 3 


Families in Pennsylvania are classified by 


Page 2, col. 6 
Final wholesale trade report for Tennessee | 


Page 6, col. 3 


Certified construction plan for building 
homes of best quality for money invested 


erators’ cooperation in building gener plants. | 


rojects to be considered by 


| State problems in social adjustment of 
||| both gifted and defective children discussed 
by Senior Specialist in Education of oe 


¢ at New Orleans said to be next of 
init. rojects to be considered by 


is newet 
head of a consuiting board designate vy 
Secretary of Interior to visit Panama Canal 


age 3, col. 5 


Statement of Receipts Filed. 





READERS’ 





Exporting and Importing 


Export sample fair is sponsored in Ger- 
many, Commerce Department is informed. 
Page 2, col, 2 


Expositions and Fairs 


Export sample fair is sponsored in Ger- 








3 | many, Commerce Department is informed. 


Page 2, col. 2 


Foreign Relations 


No more nations expected to defer war 
debt payments, according to Treasury De- 


° Page 1, col. 5 
Five neutral powers offer basis for truce | 
| between Bolivia and Paraguay. | 
Page 2, col. 7 | 


General Business Conditions 


Weekly business statistics assembled and | 


| 

Page 6, col. 4| 
Inadequate business records ranked high | 
}as cause of insolvency. | 
Page 1, col. 2) 

Economic conditions show better trend in | 
|fours countries, Department of Commerce | 
is informed. | 


|made public by Commerce Department. 


Page 1, col. 4/ 
Government Aid and 
Control of Marketing | 


Activities of Bureau of Foreign and Do- 
mestic Commerce in promoting domestic and 
foreign markets for tobacco products dis- | 
cussed by Chief of Tobacco Division, Bureau 
of Foreign and Domestic Commerce. 

Page 8, col. 3 

Operations of Government barge system 
are explained by chairman of Inland Water- 
| ways Corporation at hearing in congressional 
; inquiry into Government competition with 
private business. 


5} 
Ss 


t | 





Page 1, col. 6 
Government Finante 


Daiiy statement of the United States | 
| Treasury. | 
| Page 7, col. 7 
|Health 





re- 
om- 


Building up resistance as means of | 
venting diseases discussed by Oklahoma | 
| missioner of Public Health. 


Page 8, col. 6| 
e | 


; Insurance 


-| Appeal taken to West Virginia Supreme ; 
Court on State Auditor's power over auto 
insurance rates. 

Page 5, col. 4 


& 

| New life insurance policies written in Au- 
| gust one-fifth lower than in August, 1931. 

Page 5, col. 7 
| Proposal to require security deposit of cas- 
| ualty companies offered in Alabama. 
6) Page 5, col. 3 
f |. Nebraska orders accounting by officers of 


| hail insurer. 
Page 5, col. 1 


3 


o 
r 


leon and Steel 


Polish pig iron output*drops 63 per cent 
| while steel castines production is cut by 64 
per cent, says Commerce Department. 


2 


¢| Page 2, col. 3 
6| Labor 
q Women workers declared not to be dis- 





| placing men in industry. 

Page 2, col. 3 

Rotation of jobs planned among Chilean 

seamen, Department of Commerce is in- 

formed. 
1 


Page 2, col. 5 


‘Law Enforcement 


| Rights of entry conferred by warrants of 
| arrest under Indiana law explained by Judge 
2) of Indiana Supreme Court. 

Page 8, col. 1) 


New Jersey pevencuies 67 suits in half 
year against alleged fraudulent stock pro- 





| energy to apply to all amounts paid by con- 


Railroads 


| various food products suspended, Interstate 





motion schemes, 
} Page 7, col. 4 





Employm 


Women are not displacing men in in- 
dustry and commerce, Mary Anderson, Di- 
rector of the Women’s Bureau, Depart- 
ment of Labor, points out in a statement 
prepared for the Year Book of Seattle, 
Wash., and just made public by the Bu- 
reau. Many industrial factors have brought 
| aout shifts in which sometimes many 
women take jobs from men and other 
times men take jobs from women, it was 
stated. 

During the past decade about 100,000 
| women withdrew from the typically femi- 
|nine occupation of dressmaking and mil- 
linery while 80,000 were being employed 





ent of Women Among Industries 


Said Not to Be Displacing Male Labor 





| during a century from unpaid serivces in 


in which presented. 
=» A manufacturer who operates three) 
Plants, one located in Pennsylvania, one 
dlocated in Illinois, and a third located in| 
New York, all of which sell their products | 
to the retail druggist and to the whole-| 
gale druggist, asks three questions: 

» (a) Where the branch plant in Penn- 
ylvania sells to the branch plant in Illi- 
mois a taxable toilet article which is a! 
completed package and is intended for 
resale by the plant in Illinois to either 
retail or the wholesale trade, who is sup- 
posed to pay the tax—the plant in Penn- 
Sylvania on the basis of price charged to 
the Illinois plant, or the plant in Illinois 
on the basis at which it will sell this par- 
ticular toilet article? 

- The three plants referred to are a part| 
of one manufacturing corporation. When 
one plant ostensibly “sells” to another the} 
transaction is not a bona fide sale but 
merely represents a transfer from one| 
part of the corporation to another. Un- 
‘der these circumstances the manufacturing 
‘corporation should pay tax on the price 
at which the Illinois branch sells the arti- 
les to outside interests. 

*'-(b) The plant in Pennsylvania sells a 
shaving lotion in bulk to the branch plant 
in New York, shipping 50 gallons of this 
‘material to that plant and makes a fair! 

‘price charge of $1 per gallon for this shav- 
ing lotion to that plant. Is the plant in| 
‘Pennsylvania liable to the 10 per cent tax) 
on this toilet article, or is the New York 
‘plant supposed to pay the tax upon the} 
bottled shaving lotion which it packages| 
from the bulk material received from| 
Pennsylvania? 

The tax would attach to the sale price 
by the New York plant. 

(c) One of these plants sells the other 
plant an article of toilet water, which toilet 
watcr is bottled at the one plant and) 
shipped to the other plant unlabeled. | 
Which plant is supposed to pay the tax—| 
the plant which supplies this article un-| 
labeled, or the plant which eventually 
places the label onto the container? | 

The tax attaches to the price for which 
the labeled article, is sold. | 


Impost on Automobiles 

Section 606.—Automobiles, Etc. Regula- 
tions 46, Article 41: Definition of parts or 
accessories. (Also Section 620, Regula- 
tions <f, Article 7.) Held that engines and 
certain articles used in gasoline engine | 

wer units are subject to tax as automo- 

le parts or accessories. 

Advice is requested by the X Company 
felative to the taxability of certain gaso- 
line power units which consists of an en- 
gine and all necessary accessories mounted 
on the same base and assembled in a self- 





contained self-inclosed unit which is used | 
as a source of power for industrial pur- | 


poses and never used in automobiles. 

Such power units as those described are 
not subject to the tax imposed by section 
306 of the Revenue Act of 1932. However, 


{Continued on Page 7, Column 1.) 
. : 





‘Reduced Cotton Acreage 


‘recites that a certain taxpayer of Park 


by garment factories. New factories have 
taken employment from the home and in 
turn both men and women have turned | 
to the factories to perform the tasks there. 

Adjustment of Employment | 

A friendly “give and take” relationship , 
between men and women workers is es-| 
sential for progress, Miss Anderson says. 
The displacement of both men and wo- 
men by machines, she adds, involves an 
adjustment which constitutes one of the | 
pressing problems of the day. 

About one-fifth of the employable wo- 
men workers are looking for jobs com- 
pared with one-fourth of the men, she 
pointed out. That part of the statement 
dealing with the displacement of workers 
and unemployment follows in full text: 


The Association Against the Prohibition | 
Amendment, in a report to the Clerk of 
the House Sept. 15, stated that during the) 
period Jan. 1 to Aug. 31, 1932, it had total 


receipts of $249,357 and expenditures of 
$237,984. The largest individual contri- 
butions listed are Pierre S. duPont and 
Irenee duPont, Wilmington, Del., $30,500 
each, and Lammot duPont, Wilmington, 
$30,100. 


In Egypt Is Recorded 


The 1932-33 cotton area in Egypt by 
varieties, released by the Egyptian gov- We need a change in social attitudes 


ernment places the total area at 1,135,000| toward women workers commensurate with 
acres as compared with 1,747,000 reported | changing economic conditions. A friendly 
for last season, according to a report | ——————— = a 


from Cotton Specialist P. K. Norris at - 
Cairo. Of this 883,000 acres are of the Iron and Stee Output 
Falls Off in Poland 


Sakellaridis variety, compared with 497,- 
000 acres for 1931-32; Ashmouni and 

Decrease Exceeds 60 Per Cent, 
Says Commerce Department 


Zagora 526,000 acres against 788,000 acres 
and other varities, 226,000 acres compared 
with 462,000 acres. The total crop is be- 
ing estimated unofficially at 945,000 bales 
of 478 pounds compared with the official 
production figure of 1,288,000 bales for} 
last season.—(Department of Agricul- 
ture.) 


Polish iron foundries during the first 
six oi | of this year produced 171,323 
metric tonS of pig iron, as compared with 


194,854 metric tons, for the same period 
last year, a decrease of 123,531 tons, or 63 
per cent. 
Production of steel castings for the pe- 
E. riod under review was set at 212,473 tons, 
Helena, Mont., Sept. 15.| compared with 584,979 tons for the same 
The Attorney General of Montana, L. A.| period last year, a drop of 372,506 tons, 
Foot, in an opinion rendered on request of | or 64 per cent. 
Mrs. Charles A. Burg, treasurer of Park| Output of rolling mill products .aggre- 
County, has held that until the county gated 143,726 tons for the first six months 


of the year, compared with 412,204 tons 
treasurer has actually received the money /for the same period in 1931, a decline 
on a check, county taxes can mot be con- 


of 268,478 tons, or 63 per cent. 
sidered actually to have been paid. Production of these classes of materials 
In her request for a ruling, Mrs, Burg 


rose in June, 1932, to the highest monthly 
totals of the year, but were still only 


j ;50 per cent of the monthly average for 
| + ., | J 
County tendered her a check for taxes. Orders received over the half year 


| 1931. 
The check was not cashed for several days. a drop of 50 


amounted to 68,506 tons, 
The bank, in the meantime, closed but at | per cent below the aggregate for the 1931 
the time the check was written the tax- 


half period. Unlike production, orders in 
| payer had more than sufficient funds on/JUne were 32 per cent less than in May. 
|}deposit to pay the taxes. Mrs. Burg 
| wished to know whether, under such cir- 
cumstances, the taxes could be considered 
|to have keen paic. 

In another opinion on request of the 
State Examiner of Banks, George M. Rob- | 
;ertson, Mr. Foot holds that a State bank 
can not piedge securities to secure deposits 
of funds belonging to a fire department 
|relief association, The laws of Montana, 


|}Mr. Foot points ut, forbid State banks 


Tax Payment by Check 
Ruled on in Montana | 





Exports of rolled products during the 
first six months of the current year to- 
taled 24,818 tons, a reduction of about 88 
per cent, contrasted with shipments of 
approximately 200,000 tons in the first 
half of 1931. The reduction is due chiefly 
to curtailed shipments to Soviet Russia, 
which is still taking about half of Po- 
land’s exports of these products. 

At the end of June, 1932, workmem em- 
ployed in the Polish iron and steel in- 


/but found jobs in the rapidly developing 
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SUMMARY  » 


ways Corporation at hearing in congressional 
inquiry into Government competition with 
private business. 


» » 


Mines and Minerals 


Opportunities for profitable placer mining 
for gold in California are discussed by Dis- 
, —s Engineer of California Division 
oO) nes. 


Page 1, col. 6 

Exemption of Virgin Islands from Coast- 
wise Shipping Act extended for another year. 
Page 1, col. 7 

Rotation of jobs planned among Chilean 
seamen, Department of Commerce is in- 


Motor Transport | Soran 
Appeal taken to West Virginia Supreme | 


Court on State Auditor’s power over auto | é 
Social Welfare 


insurance rates. 

State problems in social adjustment of 
both gifted and defective children discussed 
by Senior Specialist in Education of Excep- 
tional Children, United States Office of 


Education. 

Page 8, col. 1 
| President Hoover urges concentration of 
individual and local relief measures to tide 
needy over Wintertime, at opening of Wel- 
fare and Relief Stabilization Conference; 
Newton D. Baker, President of Citizens Com- 
| mittee, outlines objectives. 


Page 8, col. 3 


Page 2, col. 5 


Page 5, col. 4 

Prohibition of truck operation on Sun- 
days proposed in Alabama, 

Page 5, col. 6 


Auto inspections in Pennsylvania said to 
be reducing accidents. 
Page 5, col. 6 


Petroleum and Its Products 


Austria plans experimental flight to locate 
areas likely to have oil resources. 
Page 2, col. 5 


Postal Service Page 1, col. 7 


Postal revenues unchanged under in- 
creased rates, Postmaster General tells Na- 
tional Association of Postmasters. 

Page 1, col. 1 


‘State Courts 


Minority stockholders held not entitled to 
an injunction against consolidation with 
| other corporation or to appointment of re- 
ceiver; Paterson et al. v. Shattuck Arizona 
| Copper Co. et al.; Minnesota Supreme Court. 





President 
President’s day at the Executive Offices. 


Page 4, col. 3 | 
- get Page 3, col. 2 | City Pa re Okla., appeals gasoline | 
Production Statistics a 


Page 4, col. 6 
Polish pig iron output drops 63 per cent 
while steel castings production is cut by 64 

per cent, says Commerce Department. 
Page 2, col. 3 


| Taxation 


Montana deprived of $70,346 in year be- 
cause of inability to assess gasoline tax on 


Lene urchases by agents of Federal Government, 
Prohibition | State Board of Equalization states. 
Association Against the Prohibition | Page 4, col. 2 
Amendment files statement on receipts and| Decisions promulgated by Board of Tax | 
expenditures. | Appeals summarized. 
Page 2, col. 2, Page 4, col. 5 | 


























Decreased tax valuation of Indiana 
| erty is $1,092,318,268, says State Tax 
Secretary. 


. eye.? rop- 
Public Utilities oard | 
Ninth extension given on order restrain- | 
ing enforcement of gas rate cut at Logans- 
port, Ind. 


Page 4, col. 6 

| City of Ardmore, Okla., appeals gasoline 
1 tax case to State Supreme Court. 
Page 4, col. 2 | Page 4, col. 6 | 
Treasury Department holds tax on electric| Proposal to check evasion of gasoline tax 
| submitted at National Tax Conference. 
Page 4, col. 7 

Page 1, col. 1 Treasury Department holds tax on electric 

Servicing companies of Associated Utility ' energy to apply to all amounts paid by con- 
system outlined at Trade Commission hear- | sumer, 
ing. Page 1, col. 1 | 
Page 5, col. 1/ fimination of inheritance tax waivers by i 
Public Utilities Commission of Ohio denies | States in the case of nonresident estates | 
application of City of Cleveland to fix tem- | proposed. 
porary gas rate pending decision of case in- 
volving permanent rate. 


sumer, 


Page 1, col. 2 

Internal Revenue Bureau rules that losses 

in gambling for profit are deductible from 
gross income in income tax returns. 

Page 1, col. 5 

Bureau of Internal Revenue explains ap- 


plication of new Federal taxes on several 
commodities. 


Page 2, col. 6 

Federal court grants injunction restrain- 

ing Minnesota Commission from enforcing 
order for reduction in telephone rates. 


Page 7, col. 1 
Radio 


‘ 


Page 2, col. 1 





. Lower taxes on farm lands predicted by 

cbpelications received by Wederal Radio| 1 icq of Wederal Land and intermediate 
Page 6, col. 6 | Credit Banks at Louisville. 

Bill on sports broadcasts from State edu- Page 3, col. 6 


cational institutions introduced in Alabama. 

Page 3, col. 6 

Federal Radio Commission authorizes new 
radio station at Eureka, Calif. 

Page 3, col. 6 


Taxes in Montana held not to have been 
—* paid until money is received on 
check. 


Page 2, col. 2 
Waterways 


Operations of Government barge system 
are explained by chairman of Inland Water- 
ways Corporation at hearing in congressional 
inquiry into Government competition with 
private business. 


Certain schedules to reduce ratings on 


Commerce Commission announces. 
Page 6, col. 4 


Interstate Commerce Commission an- Page 1, col. 6 
nounces decisions in rate cases. e 
Page 6, col. 4 Wholesaling 
s s 
Shipping Wholesale» prices register further increase, 
America, with 84 vessels, ranks third in Dspartment of Labor finds 


Page 1, col. 2 
Final wholesale trade report for Tennessee 


1 . 
number of motor ships in operation issued by Bureau of Census, 


Page 6, col. 1 

Revised report on ports of Philadelphia, 

Pa., and Camden and Gloucester, N. J., pub- 

lished by War Department in cooperation 
with Shipping Board. 


Page 6, col. 3 
Workmen’s Compensation 


State Insurance Superintendent in New 
York takes proposed increase in compensa- 
tion rates under advisement. 





Page 6, col. 2 
Operations of Government barge system 


are explained by chairman Of Inland Water- Page 5, col. 5 





Austria Plans Test Flight 
To Find Oil Resources 


The Australian Government has ar- 
ranged for an experimental flight around 
certain parts of tne Commonwealth with 
the primary purpose of photographing 
areas possessing features favorable to the 
presence of oil. The survey will cover 


“given-and-take” relationship between) 
men and women in the realm of employ- 
ment is essential for progress. Brickering 
over who has a right to a job or which 
sex should do this or that kind of work 
has no place in a world of economic pro- 
duction turned into a kaleidoscope by a 
steady flow of marvelous and revolution- 
izing inventions. 
The evolution of 


at present.—(Issued by the Department 
of Commerce.) 





women’s activities | 


Rotation of Jobs Planned 
Among Chilean Seamen 


With 49,779 gross tons, or 28.65 per cent 
of the Chilean merchant marine of 500 


gross tons or over laid up in ports of 
Chile as of July 31, 1932, representatives 


the home to remunerative jobs outside has 
been due chiefly to the following causes: 
The transplanting of industries from home 
to factory, rising standards and costs of | 
living, need for women to share in family 
support, and use of labor-saving devices 
in the home. 
Types of Employment 

This situation does not necessarily mean 
that women are displacing men as work- 
ers. There has always been a division of 
labor and sharing of economic responsi- 
bility to the family by the sexes. AS 
methods of work change with a changing 
civilization there must be an adjustment 
oi the sexes to the required work of the 
world. Men have been steadily taking 
women’s jobs from them in developing 
home industries into mechanized processes 
in man-imanaged factories. 

New jobs for women have opened up as 
a result. Even in the past decade we find 
striking illustrations of such trend. The 
census shows that from 1920 to 1930 
women lost ground as home laundresses 


ployment situation among this class, ac- 
cording to a report from the Consulate 
at Valparaiso. It is estimated that 1,200 


paraiso alone who will benefit by the 
agreement. Other ports in the south 
have entered negotiations on a similar 
agreement. 


seaman has beer ratified which allows a 
base wage of $75.60 a month for masters, 


neers, $39.60 for first assistant engineers, 
$48 for pursers and from $6 to $9 a 
month for subordinate workers. This 
scale is for coastwise shipping as 25 per 


vessels calling at foreign ports——(Depart- 
field of power laundries and cleaning es- | ment of Commerce.) 
tablishments. Also in this 10-year period 
some 100,000 women withdrew from the 
typically feminine occupations of dress- 
making and millinery while 80,000 women 
were finding employment in garment fac- 
tories and increasing the total number of 
women in such factories to 353,486 in 1930. 

Thus men take jobs from women, and 





Czech Imports of Raisins 
From America Continue 


The American Commercial Attache at 
Prague reports that he has recently in- 
vestigated rumors that imports of Ameri- 
women may take jobs from men, but more|can raisins would be stooped by refus@l 
significant is the fact that machines take | to issue import permits. It was reported 
jobs from both men and women. The} 
adjustment of such displaced workers of 
both sexes is one of our pressing problems 
today. 


change for Czechoslovak textiles. Gov- 
ernmental officials showed the commercial 
attache lists of import permits already 
granted, and assured him that America 
raisins would be given fair and equitable 
treatment.—(Department of Commerce.) 


Estimating Jobless ; 
A period such as we have been experi- 
encing naturally brings into sharp prom- 
inence the various factors making for eco- 
nomic insecurity in the wage-earning | 
world, stripped as they are of the divert- 
|ing cloak of prosperity. Workers who are | 
|without jobs because of seasonal and 
| technological unemployment or have part- 
time work because of chronically ir- 
regular conditions in certain industries | 
‘swell very materially the ranks of the| 
|unemployed today and help to make the 
j;whole problem one of staggering propor-|ous industries in the State. Figures for 
tions. the period 1928-1931, inclusive, show that 
Exactly how many unemployed men | in many industries fluctuations in employ- 
jand women there are today and which| ment within a year are much more ex- 
| sex is bearing the heaviest depression bur- | treme for women than for men. But more 
|den we have no way of telling. A re-| than this, the decline in employment from 
|cent survey made by a business periodical | the highest month in the four-year period 
lestimates that at fhe present rate of in-| to the lowest month in 1931 was decidedly 
}crease the number of unemployed will be | greater for women than for men in about 
11,000,000 by Winter. The Federal un-|half the more important women-employ- 
employment census taken in 19 selected/ing industries or industrial groups re- 
cities in January, 1931, showed a total of | ported in one of these States and in nearly 
almost one-fifth of the women workers /all those in the other State. 
as compared with a little over one-fourth; Practically all types of women as well 
'of the men out of work, able to work,|/as men have come to realize as never be- 
/and looking for a job, or on a lay-off |fore the bitter meaning of unemployment 
without pay. jeither as a reality or a menace—the in- 
In some of the cities, however, Phila- | dustrial women, the white-collar employe, 
delphia, Chicago, Detroit, Birmingham, |and the “lace-collar” worker, as the news- 


Francisco with less than a tenth had the 
smallest proportion of unemployed women. 
Seattle had a little over a tenth of its 
women and over two-tenths of its men 
reported as jobless. : 

Two States, New York and Illinois, pub- 
iish monthly figures showing the employ- 
ment changes for both sexes in the vari- 








| pledging securities for deposits except 
| those of the United States and other pub- 
jlic funds. 


dustry numbered 27,128, more than 7,700 
having \been laid off during the six months 
of this year.—(Department of Commerce.) 





Houston, and New Orleans, approximately papers have discriminatingly termed the 
one-fourth of the women workers were | mans successful business and professional 
been due chiefly to the following causes; ' woman. 
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Revised Gas Rate. | 
Denied Cleveland 


Utilities Commission Not to'| 


Act on Plea Filed for a 
Temporary Cut 


Columbus, Ohio, Sept. 15. | 
| The Public Utilities Commission held,| 
| Sept. 14, that it lacks jurisdiction to fix| 
a temporary gas rate while proceedings 
|involving a permanent rate are before it | 
for decision. 

The Commission dismissed a _ petition | 
| Of the City of Cleveland for an emergency | 
| reduction in the rates of the East Ohio 
Gas Co., which is collecting rates higher 
than those fixed by a city ordinance, from 
which the company appealed to the Com- 
| mission. 

A bond of $2,000,000 is held by the Com-| 
mission to insure repayment to consum- 
ers if lower rates finally are established. 
The case has been pending since June, 
| 1931, and the Commission stated that the) 
| work of investigation is nearing comple- 
| tion and an early hearing is possible. | 
| Commissioner Frank W. Geiger dis- 
|sented from the dismissal order, which} 
| Was approved by Chairman E. J. Hopple 
|and Commissioner John W. Bricker. | 








| 


Families Classified 








Neutral Powers 
Offer Basis for 
Truce in Chaco 


Three-point Program for 
Cessation of Hostilities in 
Region Is Submitted to 
Bolivia and Paraguay 


4 


Representatives of the five neutral 
powers, including the United States, which 
have been seeking a restoration of peace- 
ful relations between Bolivia and Para- 
guay, have addressed a new proposal to 
the disputing countries looking to an 
armistice, it was stated Sept. 15 at the 
Department of State. 

The proposal, a three-point program, 
calls first for the cessation of hostilities, 
second for the withdrawal of the rival 
forces 10 kilometers from their present 
line, and third for the dispatch of neutral 
representatives to certify that the with- 
drawals have been accomplished. The 
neutrals believe this would pave the way 
for a renewal of peace negotiations, it 
was stated. This proposal was embodied 
in two almost identic notes sent to Bolivia 
and Paraguay. 


| In P ennsylvania by | The notes are dated Sept. 14 and are 


| Commission of Neutrals; J. Varela, Minis- 


| ter of Uruguay; Fabio Lozano T., Minister 


sections which are little known geologically | 


| Signed by Francis White, president of the 
| Color and Nativity 


Four-fifths of Population 
| Native White, Results of 
| Decennial Census Taken 


In 1930 Reveal 


The Director of the Census announces | 
the number of families in Pennsylvania, 
classified by color, nativity, and tenure, | 
and also the number of dwellings, as re-| 
turned in the Fifteenth Census. The! 
term “family,’” as it is used in the de-| 
tailed tabulations of the results of the 1930 | 
census, is limited to what might be called | 
private families, excluding the small num- | 
| ber of institutions, hotels, boarding houses, | 
etc., which have been counted as families | 
not only in prior censuses, but even in the; 
preliminary count for 1930 on which the} 
‘first announcements of the number of | 
families have been based. In this nar-| 
rower sense, a family may be defined in| 
general as a group of persons related) 
| either by blood or by marriage or adop-| 
| tion, who live together as one houshold 
usually sharing the same table. 

On April 1, 1930, there were 2,235,620 
private families in Pennsylvania, and in; 
| addition, 3,565 quasi-family groups (in- 
stitutions, hotels, etc.) which accounted 
for a population of 184.849. The average 
population per private family was 4.23. 

Color and Nativity 

Classified on the basis of the color and 
nativity of the head of the family, 1,-| 
590,590 families, or 71.1 per cent of the 


white; 543,920, or 24.3 per cent, were for- 
eign-born white; 99,114, or 4.4 per cent, 
were Negro, and 1,996 were of other 
races. The total population of the State 
was 82.6 per cent native white, 12.8 per 
cent foreign-born white, and 4.5 per cent 
Negro. The main reason why the per- 
centage native white is higher in the pop- | 
ulation than in the number of families 
is that most of the children in the for- 
éign-born white families, being born in 
this country, are native white. 

Of the whole number of families, 1,198,- 
420, or 53.6 per cent, owned their homes; 
1,003,159, or 44.9 per cent, were tenants; 
and for 34,041, or 1.5 per cent, no report 
was made as to tenure. The percentage 
of all homes owned in 1920 was 44.4; in 
1910, 40.6; and in 1900, 40.2. In urban 
territory, 50.7 per cent of the homes were 
owned; in rural-farm territory, 76.4 pe 
cent; and in rural-nonfarm territory, 54.2 
| per cent. 

The 2,235,620 families in Pennsylvania 
were living in 2,008,996 dwellings, com- 


[Continued on Page 6, Column 2.) | 


of Colombia; Jose T. Baron, Charge d‘Af- 
faires of Cuba; P. Herrera de Huerta, 
Charge d’Affaires of Mexico. 

Message to Bolivia 


The note to Bolivia follows in full text: 

“His Excellency Mr. Julio A. Gutierrez, 
Minister of Foreign Relations of Bolivia, 
La Paz, Bolivia: 

“The Commission of Neutrals notes with 
satisfaction that the governments of Bo- 
livia and Paraguay express their decision 
to accept pacific means for the settle- 
ment of the conflict. 

“In proof whereof, at this time, it tran- 
scribes to Your Excellency fhe reply of 
Paraguay to the latest cablegram from 
the neutrals: 

“In reply to your cable of the 10th, 
I have the honor to inform you that my 
country has not refused to accept truce 
previously proposed, as it limited itself to 
making it conditional on suspension of 
mobilization, wiT,out which it is ineffective 
-_ dangerous, as proved by subsequent 
acts, 

“In accordance with her peaceful policy, 


| Paraguay has, up to the present, accepted 


all methods of conciliation and is dis- 
posed to accept suspension of hostilities, 
provided she is granted de facto guar- 


»}antees of security to eliminate danger of 


further combats, and also accepts juridical 
proceedings for definitive settlement of 
boundary controversy. Paraguay deeply 
regrets conflict which causes profound and 
justified emotion among American na- 
tions and wishes to express her firm in- 


| tention of terminating it as soon as pos- 


| sible, while safeguarding her honor and 


fundamental interests.’ 
Suggested Program 


total number in the State, were native; “Under such circumstances it is incon- 


|ceivable and deserving of the most severe 
| censure that blood should flow on Ameri- 
can soil. 
| “The Commission of Neutrals makes a 
|new, urgent appeal to the antagonists to: 

“First. Order the fmmediate cessation 
|of hostilities, and 
“Second. Order the withdrawal of 
| their troops to 10 kilometers behind the 
|line which they at present occupy in the 
|Chaco, the zone being demilitarized. 

“The Commission would send represen- 
tatives in order that they might certify 
| that such withdrawal, which should be 
initiated on the 16th of September, had 
been carried out. The possibility would 
thus be assured or stopping the shedding 
of blood, and undertaking the negotiations 
|for the arrangement of the fundamental 
problem, the pacific settlement of which 
is desired by both contenders and is de- 
manded hy the prestige and the humani- 
tarian sentiments of all America.” 

The note to Paraguay, addressed to Dr. 
Justo Pastor Benites, Minister of Foreign 


of owners and seamen have agreed to ro- 
tate available jobs to relieve the unem- | 


unemployed Chilean seamen are in Val- | 


A new wage scale for Chilean merchant | 


$45 for first officers, $57.60 for chief engi- | 


cent is added to the scale for crews of | 


that the rumored action was based on an | 
attempt to import Greek raisins in ex- | 
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PRESIDENT’S DAY 
At the Executive Offices 


Sept. 15, 1932 


10 a. m—The President opened with 
an address the meeting on the White 
House grounds of the Welfare and Re- 
lief Mobilization Conference of 1932. 

11:15 a. m—C. Bascon Slemp, of 
Washington, D. C. and Virginia, 
called 

12 m.—Felix Warburg, banker, of 
New York, called to discuss welfare 
relief work. 

3 p. m—Daniel Willard, President of 
the Baltimore & Ohio Railroad, called. | 
Subject of conference not announced. 

4 p. m—J. Clawson Roop, Director of | 
the Bureau of the Budget, called to dis- 
cuss budget matters. 

Remainder of Day—Engaged with | 
secretarial staff and in answering cor- | 
respondence. | 


Gambling Losses . 
In Play for Profit 


Charge on Income 


Amount Deductible from Re- 
turns If Taxpayer Can 
Prove Intention, Internal 
Revenue Bureau Rules 


‘Continued from Page 1.) 
losses, amended returns were filed, ac- 
companied by claims for refund in the 
amounts of 3.31x dollars for 1927 and 3.43x 
dollars for 1928. 

These claims were audited by the Bu- 
reau upon the basis of allowing the losses 
as deductions resulting in proposed certifi- 
cates of overassessment. in favor of the a eee | 


“If ; 
Relief Measures Urged by President 


To Tide 


Newton D. Baker, 


Unemployed Over Winter 


President of Citizens Committee, Outlines 


Objectives at Opening of Welfare and Relief Mobilization 
Conference at White House 


(Continued from Page 1.] 


sibility of men to their neighbors is the 
soul of genuine good will; it is the essen- 
tial foundation of modern society. A cold 
and distant charity which puts “_ its 
sympathy only through the tax colléctor 


| yields a very meagre dole of unloving and | ¥ \ ] 
1 , ° | “On such occasions as these there is/a mere interim provision to tide over this 


perfunctory relief. 


“With each succeeding Winter in this} 


,they_ draw from this common pool. There character building agencies which are 
generous giving and generous service—in | lies in this no loss of self-respect. 
the spirit that each is his brother’s keeper. | 
“Personal feeling and personal respon- | 
jing from causes men cannot control. 


come will be nation-wide calamities the | 


| us may be the giver and anyone the re- | strong people will restore general material | 
| ceiver. 


| more critically needed now than at any 
“So long as the world stands, there will | other time. 

be human misfortune and human suffer- | In a little while the material maladjust- 

| ments will disappear. By one process or 

another we shall find a way to feed and 

result of which may be that any one of|clothe ourselves, and the strength of a 


Yours are the great agencies | prosperity. 
hich seek the one and serve the other.| The work we have in mind is not only 


more to be done than merely giving. There | Winter's crisis from the material point of 
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Pree? 3 
Japanese Beetle 
Quarantine Lifted 


Federal Barges 
Make Profit, Says 


General Ashburn 


System Developing Private 
Industry, Says Chairmafi 
Of Inland Waterways at 
Congressional Inquiry 


Restriction Removed as Active 
Flight Period of Summer 
Season.Is Ended 


The Department of Agriculture an- 
nounced Sept. 15 that the active flight 
period of the Japanese beetle for this 
Summer appears to be over and that cer- 
tificates will therefore not be required on 
fruits and vegetables shipped from the 
regulated areas after Sept. 18. 

The few adult beetles which remain 
are sluggish and are not attracted to farm 


products. These few do, however, have | successful on the lower Mississippi and is 


tendency to crawl down into flowers for 
protection, and therefore the restrictions | a the other part of the Dare 


on the interstate movement of cut flowers | Willi : . 
and other portions of plants wMl remain sama an tine ‘eaten Ge eal 


in effect until Oct. 15. 
Restrictions on the movement of nur- Price of Government Maps 


sery, ornamental, and greenhouse stock | Publishers, said the Government is pub« 
and all other plants (except cut flowers lishing maps at a fraction of what it 
would cost the private publishers and sell~ 


[Continued from Page 1.] 





'period of great distress our problem has| is the helping hand that should go with | view, but also in its larger aspects it is to) and portions of plants without roots and 


e 
taxpayer for 1927 and 1928 in the respec- iF S l f S k 
tive amounts of 2.75x dollars and 3.41x| Ir st a es 0 toe | t | 
|become large and more difficult. Yet | Siving. The friendly counsel, the aid to| continue the work of character building) 
|the American people have responded to | solution of family and individual problems,| and to conserve and strengthen the forti- 


dollars. Such certificates were then sub- 
In Home Loan Banks | meet it. |are outpourings of the human spirit be-| tude and courage and self-reliance of our 


mitted to this office for review, but were 

returned without approval for the reason : 

that there was no proof that the losses — | “The extent of that response has been | yond dollars alone. Many a family today | people so that there will be no deep injury 

sustained were incurred in transactions D l d P obscured by the breadth and depth of the |18 carrying a neighbor family over the | done to our national life by this tragic 
“entered into for profit.” eciare romisin? | suffering which it has sought to relieve. | trough of this depression not alone with) emergency. ; 

Beaumont Case Cited re ol |The sensation produced upon every ob- | material aid but with that encouragement) May I, on behalf of our seni, 

In returning the certificates this office | server of our present national scene, and | Which maintains courage and faith. thank you for receiving us. - - ~ 

|particularly upon every active partici- | If all who are able will themselves | will be received by the people 0 e 

|pant in efforts of mitigate its evils, has | Search out or through your agency find a| United States with swifter attention and 


incapable of propagation) are in force|i™& at much lower prices than similar 
throughout the year and are not affected | pulications in Great Britain. 
by this announcement.—(Issued by the The testimony regarding the barge lines 
Department of Agriculture.) occupied most of the two sessions of the 
ear committee during the day. The hearings 
will continue Sept. 16. 
General Ashburn said that all forms of 
transportation have been subsidized, in» 
| cluding railroads, airways and highways. 


Reduction in Taxes 
On Farm Lands of ‘anae te naa a waterway traffic 


cited Louis D. Beaumont v. Commissioner 
(25 B. T. A., 474, Bulletin XI-20, 1), and 


Initial Day in Which Sub- 





suggested that the taxpayer be given an 
opportunity to submit such proof. In 
Beaumont v. Commissioner, supra, pro- 
mulgated Feb. 9, 1932, the Board of Tax 
Appeals disallowed similar losses from le- 


galized gambling at Monte Carlo, within | 
the Principality of Monaco, for lack of | 


scriptions Were Received | 
Indicates High Total, Says 
Chairman Fort ; 


[Continued from Page 1.1 





proof that the losses were incurred in any 
transactions entered into for profit. 

In its opinion the Board stated in part 
as follows: 

‘Even tnough the gambling was legal, as 
contended by the petitioner, we are of the 
opinion that the petitioner’s case is not 
aided thereby. The deduction allowed by 


the statute is of losses incurred in any | 


transactions entered into for profit. The 
question whether the gambling transac- 
tions under consideration were entered 


into for profit is a question of fact, upon | 


which the evidence before us in these 


| getting in touch with the people who are 
| eligible. We have had a reply from every | 
| single case. Some of them were actually | 
statements of enthusiasm that is hard to 
| believe unless you understand that there 
jis a feeling of relief among those who 
| handle funds for lending.” | 
There have been scores of telegrams re- , 
| ceived as a result of subscription taking 
for the one day, according to Mr. Fort. 
He said that some of them only enumer- 
|ated the applications, giving no figures, 
some gave only the names of the institu- 
tions, and some of them gave the amounts 


proceedings is entirely silent. | subscribed but did not identify the insti- 
Sport as Object of Play | tutions seeking stock. 
“We can not peoeene = a nage Totals Not Made Public 
tion that all gambling transac | The result is that the Board felt it 
entered into for profit Meas ed ‘aoe o could not make public the totals without 
ing of the ragomes ae a contenu |doing an injustice, nor could it give only 
wealthy man es a matter of choice.|the number of applicants received since 
resorts, apparently fessional gambler and|that would tell nothing. Its view of the 
He was not a profession ae success of |Tesults, however, took into consideration 
was not a os’ tae ivalihneod. |aJl of the official advices as well as pri- 
wry ea i that he indulged in | vate information that has been conveyed 


soy, | to its members, the Chairman stated. 
chance for sport and recreation | : , 4 
—- . serious Tle as to the| Despite the fact that some State laws 


i rohibit building and loan associations 

ancial results. Upon the evidence the |P A ; 
aes su isastained in disallowing the |@%d lending agencies of that type from 
respon¢ ” [Italics supplied.] acquiring stock in any corporation and 
deductions.” | [Itai Pr astant case was thus are not eligible to become members | 


ae he ovidene Sn eee of the home loan bank of their dis- | 
ee taeda oa Se a perl trict, Mr. Fort declared that “in half a| 
ait. additional facts tending to establish | 40zen instances, statewide moves are un- 
é i t her transactions in the|‘er way to pledge stock subscriptions for 
— - i ere entered into execution as soon as the laws are changed.” | 
FA SS ee oe He added that the institutions in those | 


oo ge AO ga ge — bs | States are actively working for changes | 


in the State laws to permit them to be-| 
summarized as follows: ‘ mane inane 
The losses described in the claims for . : .; 
refund and the protests were sustained Branch Question Undecided ei 
during the taxable years 1927 and 1928,, The Board has reached no decision 
and were not compensated for by insur-| whether it can establish branches of the 
nce or otherwise. The amounts lost on home loan banks, as is done in the case} 
the various dates set out in the claims for of the Federal reserve banks. Legal ques- | 
refunds and the protest were not the gross| tions of an intricate character have to be | 
amount of losses but were the amounts | answered in advance of a decision on | 
of losses, reduced by the amounts of gains,|that point, and Mr. Fort added that it) 
on a series of separate transactions ex-|was “just possible” there would be no 
tending frequently over a number of days | decision on the point until after the —_ 
i sometimes over a number of months. | are in operation and the views of the bank | 
ovgach transaction was entered into with) directors are obtainable. | 
the expectation and belief that, in accord- | wi 
ance with the laws of chance, or —. is, if the question were whether the tax- 
matical probability, and the rules 0 | payer “reasonably” entered into the gam- 
particular transaction, a profit would £5: bling transactions for profitthere might 
sult, g ground for holding that her 
— = ae a. | losses were not deductible; but the statute 
the laws of chanc ‘ ovide such a test, 
of the transactions into which she entered, _ a > the word “reason- 
and believed that she was conducting the ably” in the Carnrick case is believed to 
transactions in such a way that they would jo)ste to the particular case which the 








ultimately result in a profit to her. 
Dealings in Securities | 


She frequently succeeded in conducting 
her gambling transactions at a profit over 
a considerable period of time, and engaged 
in the particular transactions involved) 
with the hope and expectation of doing so) 
again. | 

The so-called games of chance in which! 
the taxpayer engaged in the years 1927) 
and 1928 were chemin de fer and bac-| 
carat. These games the taxpayer played | 
with the belief that they are not capable} 
of being so conducted as to disturb the! 
operation of the applicable laws of chance | 
or mathematical probability. 

The taxpayer also bought and sold) 
shares of stocks, bonds, and other property | 
on the M Stock Exchanbge and other ex- 
changes during the years 1927 and 1928, 
resulting in respective profits of 5.89x dol-| 
lars and 39.88x dollars, which were re- 
turned by her as income. 

These stock transactions of purchase) 
and sale were entered into with the same 
previous study of the factors affecting the 
likelihood of profit, and with the same 
hope and expectation of profit as in the 
case of the gambling transactions. In) 
this respect the taxpayer did not differ- 
entiate between transactions at the vari-| 
ous casinos where losses were sustained 
and transactions in corporate stocks in 
which profits were realized. 

Sources of Income 

The record shows that the taxpayer 
was the recipient of a very large annual | 
income derived principally from trusts, 
that she lived abroad, that her losses were 
not excessive in proportion to her in- 
come, that her gambling was not done as 
a means of livelihood, that such gambling 
was prohibited in France except in a few} 
watering resorts for the rich, that she 
traveled a great deal, and had interests | 
in other parts of the world, from all of 
which it might be argued that the tax- 
payer’s gambling was done for sport and} 
amusement, or for- recreation and enter- 
tainment, or for the thrill of it, and not 
for “profit” within the meaning of the 
statute. It is of course a matter of com- 
mon knowledge that the odds are heavily 
against the participant in such gambling. 

The question then occurs whether such 
facts of record could reasonably be re- 
garded as sufficient to overcome the evi-! 
dence submitted by the taxpayer. The} 
comments of the Board in the quoted por- 
tion of the Beaument case give some 
color to the answer that they might be 
so considered, but on the other hand the 
Board did not have before it evidence of 
the same weight and sufficiency as has 
been presented to the Bureau in the in-| 
stant case. In Edgar N. Carnrick v. Com-| 
missioner (21 B. T. A., 12) the Board 
Said: 

“* * * In a case such as this, the tax- 
payer seeking the deduction must prove in, 
fact that the transaction resulting in the | 


| more than presumption to warrant a con- 


Board had under consideration. 

In the Beaumont case the Board said 
that “the question whether the gambling 
transactions under consideration were en- 
tered into for profit is a question of fact.” | 
Therefore, in order to sustain a disallow- | 
ance of gambling losses as deductions the 
Bureau would have to overcome the tax- 
payer’s testimony or other evidence that 
such transactions were in fact entered 


}into for profit. 


Consideration of Chance 

According to the evidence submitted, the 
transactions entered into were not isolated, 
but frequent, with varying results, and 
were based on a study of the laws of 
chance, if not on a plan. It seems to be 
the fact that players do devise plans for 
play in the belief, whether sound or not, 


\that these gambiing establishments can 


be “broken,” and also that players do 
actually play “for profit.” In the light of 


|such evidence as the taxpayer has pro- | 


duced, the Bureau would need something 


clusion to the contrary. 

Consideration must also be given to the 
fact that the question whether such gam- 
bling losses are properly deductible within 
the meaning of the statutes is not fully 
an open question. Although losses in il- 
lega! transactions are disallowed as de- 
ductions to the extent that they exceed 
the gains during the taxable year from 


similar transactions (Appeal of Mitchell 


M. Frey Jr. et al., 1 B. T. A., 338, C. B. 
X-2, 25: Appeal of James P. McKenna, 1 
B. T. A., 326, C. B. X-2, 46; and I. T. 
1854, C. B, II-2, 125), losses on election 
bets where legal have been held to be 
allowable deductions as losses sustained 
in transactions entered into for profit , 
T. 1865, C. B. II-2, 125), and losses in- 


|eurred in betting on horse races where 


legal have likewise been held so deducti- 
ble (S. M. 2680, C. B. III-2, 110). 
Distinction Denied 
It is the opinion of this office that no | 
logical distinction can be made between 


: losses at legalized foreign gambling casinos 


and losses sustained through betting on} 
horse races and elections where such 
transactions are legal, nor‘would the fact} 


'that the transactions took place in a for-| 


eign country be material in the case of | 


|a citizen of the United States. 


In view, therefore, of the Bureau’s po- 
sition with respect to losses sustained 
through betting on horse races and elec- 
tions, it is concluded that gambling losses 
incurred in legalized foreign gambling 
casinos should be treated as allowable de- 
ductions from gross income if (a) the| 
transactions producing those losses were 
entered into for profit, and (b) the tax- 
payer submits sufficient evidence that the | 
gambling transactions were entered into 
for profit to warrant the Bureau's allow- 
ance of the losses. As the taxpayer in 
the instant case has submitted evidence 
substantiating the fact that her gambling | 


been primarily one of profound per- 
sonal distress in association with the dis- 
tress of the country. 

“The time has gone by when a depres- 
sion could be regarded only as a depre- 
sion of business. It must be regarded now 


}as something deeper, involving a social 


responsiblity not merely for measures 
helpful to the restoration of business; for 
fundamentally they are actions on be- 
half of those whom business has ceased 
to be able to employ. They are not the 
authors of the misery which is upon the 


jland; they are its victims.* 


“In the meantime the suffering about 
us is so intense and the demands upon our 


; Sympathy are so penetrating that often, | 


in so dark a picture, we can see no ray of 
light and no trace of alleviating accom- 
plishment. Yet accomplishment there has 
been, accomplishment in the highest de- 
gree creditable to the generosity and ef- 


| fectiveness of the American people. 


Efficiency of Service 


For Prevention of Disease 


“That the American people have made 
a broad and courageous attack upon the 


| consequences of our present unparalleled 


calamity is amply suggested by the state 
of public health in the Nation. I recog- 


|nize that there are exceptions both local 
;and individual to any general statement, | 


yet no one can deny the scientific de- 
termination of our public health officials 
throughout the land. 


“The reports to the Surgeon General of 


the United States represent the final word | 


upon the efficient and devoted sense of 
responsibility of our people in this obliga- 
tion to our fellow-citizens. Overwhelm- 
ingly they confirm the fact that general 
mortality rate, infant mortality rate, epi- 
demics, the disease rate—are less than in 
normal times. 

“There is but one explanation. That is, 
that, through an aroused sense of public 
responsibility, those in destitution and 
their children are receiving actually more 
regular and more adequate care than even 
in normal times. 


“With the possibility of still larger 
tasks and lessened individual local re- 
sources for the next Winter, before the 
close of the last Congress I secured to 


| the Red Cross 85,000,000 bushels of wheat, | 


500,000 bales of cotton and an authoriza- 


tion to the Reconstruction Finance Corpo- | 


ration to advance $300,000,000 for such 


| States as could not finance themselves to 


care for distress. 


“Nor are we seeking relief only by di- 
rect provision for distress, which is your 
problem. In the Federal Government we 
are providing employment during this 
year through the speeding up of necessary 
Federal construction work to a huge total 
of over $750,000,000. 

“In addition we have provided for loans 
of $1,500,000,000 for construction of pub- 
lic enterprises of self-sustaining char- 
acter. 4 

Wherever possible we are concentrating 
that effort for the Winter months. In 
addition, our employers and our labor 
groups have been organized anew in a sys- 
tematic nation-wide campaign to further 
spread the available work and to shorten 
working hours. 

“Further, the economic effect of the 
great institutions built and strengthened 
by the Government and the effort of the 
people themselves in many directions have 
shown éVidences of success by the test of 
increasing private employment and rise in 


prices. 
Government No Substitute 


For Private. Endeavors 


“With these back logs behind your ef- 
forts and those of local authorities, we 


;must make sure that no American will 


this Winter go hungry or cold. These 
programs of the Government are based 
upon the continuation of your services. 

“They presuppose adequate neighbor- 
hcod support to your efforts, which still 
comprise a large part of our reliance. 
They presuppose that the thousands of 
agencies which in normal times carry the 
load of distress shall function this Winter 
to their utmost capacity. 
lieve, because 
power of Government to these ends, that 
it can replace your efforts. 

“This is, I trust, the last Winter of this 
great calamity. Yet despite a dawning 
hope upon the horizon, individual need 
in the meantime may be greater than 
before. Despite these gigantic efforts of 
direct and indirect relief we must not 
fail to secognize the slow seepage of the 
resources of many families and the con- 
sequently increased responsibility which 
falls upon the more fortunate. 


on, 


“Moreover there is paraliel with it all/| 


the depleted resources of those to whom 
you must appeal for aid. ‘Those who sup- 
port you this year will many of them be 
sacrificing from their own needs. No 
greater call can be made upon American 
patroitism and self-sacrifice. 

“Your organizations have, therefore, a 
most difficult task. I am confident that 
you will succeed. Our people are the most 
generous of all peoples. 


Recurrence of Disasters 


Beyond Human Control 


“Most of us started in life poor or with 
little. What we have is the result of our 
own oil in this land rich in resources 
and opportunity. Most of us have known 
the helping hand of others in some human 
service and some human kindness and to- 
day as never before do we owe repayment 
of that debt. 

“T sometimes think of relief in terms of 


alleged loss was and reasonably might/transactions wer entered into for profit,| insurance. Over the years our people con- 


have been entered into for profit. * * *”’|the losses should be allowed as deduc-| tribute to the aid of others. 


If “reasonadleness” were the test—that | 


tions. j 


The unex- 
pected time comes of their own need, and 


family to whom they may become that| more responsive minds when they realize 
| guardian, both will be the gainers of far| that you have recognized and sanctioned 
{more than the money exchanged. the work we are trying to do. 


“You have nobly offered your service to 
Livestock Financin 
| inancing 
| personal appeal that they too shall take} Ives oc 
their means to your support. 


“The need before us is immediate. It) 

jis large. Millions of men and women face| ks Are Asked { 

| 

|hearts. The children sense the dread their 
them and to the Nation. I speak not more 
|to you than to the unseen millions of my 

{this neighborly need upon their con-| | 
science, that they shall share with you 
“So out of charity will come not only} 

| hope but faith.” 


|the approach of Winter with fear in their’ Ban 

sou a To Give Temporary | 
fellow countrymen and countrywomen, in 

this burden, that they give generously of | 

\Mr. 


Baker Explains Problems 


Action Requested Pending 
Completion of Federal 
Institutions to Lend for 
Feeder Purposes 


Nation Is Predicted 


Levies During Next Two or 
Three Years Expected to 
Be Lower, Says Head of | 
Louisville Land Banks | 


A prediction that taxes on farm lands 
will he materially lower during the next 
two or three years, in view of reduced 
assessments and the general movement for 
tax reduction in both rural and urban 
regions, has just been made by A. G.| 
Brown, president of the Federal Land and 
the Federal Intermediate Credit Banks of | 


being circulate@ 

throughout the country by the Associ« 

ation of Railway Executives. : 
Stabilization of Traffic 


The witness asserted that the Inland 
Waterways Corporation’s operation of 
barges is tending to stabilize traffic, and 
he pointed to a development of its up- 
stream business, showing, hé said, that it 
is bringing in a great deal of freight in 
t e way of imports from Europe, Asia, 
Africa, the Philippine Islands, Cuba and 
elsewhere that is going to destinations 
upriver and going on from the barge lines 
over the rail systems. 

Representative Rich said that Army offi< 
cers ought. to be going back-to the busi= 
ness of the Army and not engaging in 
competition with private industry. 

Cooperation With Railways 
“The rail 


|And Objectives of Relief Work 


| ‘The address by Newton D. Baker, chair- {Continued from Page 1.1 

|man of the National Citizens’ Gaaatattnen |son for serving livestock and feeder loans 
|of the Welfare and Relief Mobilization | already has arrived. : 
of 1932, follows in full text: Mr. Case’s message follows in full text: 
| Mr, President: Those of us who have; “The following mesage addressed to the 
|gathered into a committee for the na-| 
| tional mobilization of relief and welfare | 
| agencies deeply appreciate both the per- 
|sonal kindness of the reception you have 
|accorded us and the great impetus given 
| to the work in hand by your personal and | 
and official approval. 

We Americans have not become very | cultural purposes. 
expert in dealing with hard times. 
are sporadic and occasional with us. 
Normal times are good times in America| which arise under the act, and although 
for most of our people, and the happy|they are working unremittingly for the 
|freedom of our institutions enables us to | earliest possible erection of these insti- 
spread wide and far the blessings of our | tutions, it does not appear that they will 
boundless natural resources. all be functioning for two or three weeks. 


been received from the President: 

“*As you are aware the Reconstruction 
Finance Corporation is earnestly engaged 
in the erection of a series of credit in- 
stitutions for the purpose of serving live- 
stock and feeder loans and for other agri- 
The Corporaion has 





Central Executive’ Committee has just | 


They | found many difficulties in securing per-| 
sonnel and in overcoming legal questions | 


roads claim that you are not 


Louisville, Ky., while in Washington, D.! working with them,” he told the witness 


C., to attend a conference of the land; “I qo not think that is tr 
bank presidents. _ | Tailroads,” was the we" we " a 
Mr. Brown declared that farmers in his just come to a definite a “ oe 
region, including Ohio, Indiana, Kentucky, | some of the southwestern Taran with 
and Tennessee, had made a good record as_ we are coming in closer adju ae _ br 
far as mortgage delinquencies are con- | some of the other groups.” — 
cerned, only 10 per cent of the 43,000 bor-| Gen. Ashburn said ton osed in prin, 
rowers from his land bank being as much ciple to regulation of port oes t pre 
as 90 days delinquent. A statement issued | unless there is alway i werer Tae 
in his behalf follows in full text: vor of the water fale “eat ee a 
Disposal of Corn Crop sometimes in doubt whether the railroad 
“With a splendid corn crop imminent | should be regulated by the Interstate Com= 
in Ohio, Indiana, Kentucky and Tennes- | merce Commission and that there are two 
see, farmers should make plans now io | schools of thought on that subject 
market it in the way in which it will | Differential Needed for Operations st 
bring the most money and that is by feed- Representative Rich said he objected, as 
ing it to livestock,” A. G. Brown, presi- | one taxpayer, to putting any more of ‘the 
dent of the Federal Land and Intermediate | taxpayers’ money into the Inland Water- 
Credit Banks of Louisville (which covers |ways Corporation to operate a business 
these States), told the Federal Farm Loan | “against the principles of American free- 





But even in normal times, there are |In the meantime, the season for shipment 


|among us people who need material relief,| of livestock for feeder purposes, etc., is | 


and the function once performed by pri-| upon us. 
vate charity from neighbor to neighbor! “‘I am wondering if it would be pos- 
has, in the congestion of our modern life, | sible for you to interest the Federal Re- 
had to be systematized in order that it| serve Banking and Industrial Committees 
might be comprehensive and escape doing in the areas of the country where this 
grave harm in its attempts to do good. credit is required, that they should secure 
When we come to so great a crisis as maximum activity of all the banks to 
the one the country now faces, the lessons take care of these demands, at least pend- 
thus learned on a smaller scale seem all ing completion of the Reconstruction Cor- 
the more important, and my associates porations’ organization. I know of noth- 
|on the committee and I have a deep con-/| ing that would more quickly promote 
| viction that we must not let the size of | agricultural interests than a regular flow 
|the mere relief needs in the present emer- | of livestock into feed lots.’ 
|gency lead us to forget that relief to be) “Judge McCarthy of the Reconstruction 
{wholesome and helpful must be accom-/| Finance Corporation advises me that per- 
panied by the kind of personal interest sonnel is virtually complete, that new in- 
which, under the name of welfare or char- stitutions expect to be making loans 
acter building work, has become insep-| within three weeks and would then be 
arable from relief work in normal times. , prepared to take over sound loans from the 


Relief Needs of Idle |banks. The whole problem therefore is 


to meet temporary emergency. Prompt ad- 
Who Are Willing to Work | vice as to action taken would be appre- 
I have not in my mind at this minute 


Board at a conference with bank presi- | dom.” 
| dents. “Why do you feel there 

“The supply of livestock in this terri- | a 20 per cent differential in po a thet 
jtory is low, depleted through a series of |water lines?” the witness was asked 
| years of low prices and inability of farm- | “Because it is the only way in which 
jers to finance its purchase,” continued | we can properly operate, and the Interstats 
Mr. Brown. “With the present large corn|Commerce Commission has so indicated 
|crop and a prospective strong future de-|on a number of occasions,” he replied 
mand for livestock and livestock products,| General Ashburn told of the potential 
|@ return of convdence to the livestock | resources of the ores in the Missable range 
feeder ‘and breeder is expected. | as a possible medium of great prosper-~ 
New Sources of Funds | ity on the upper Mississippi, if the problem 
| “The sources of funds from which farm- | °f seeting those ores can be solved. 
|ers may obtain loans for feeding purposes| Ores on Missable Range ‘ 
have been increased and will be expanded| “Do you think that at any time in tha 
}even to a greater extent in the very near | [ext 10 years you will be in what may 
future. Big feed crops and strong de- |e called a dividend basis?” Representa= 
|mand and need for livestock products | tive Pettengill (Dem.), of South Bend, 
|should stimulate a return of confidence | Ind., asked. 
and of the farmers’ purchasing power. | That all depends on the will of Con 
All agree that the farmer must get into | gress,” the witness answered, adding that 
a better financial position and start buy- | ™uch depends on the prospective devel< 
}ing before the wheels of industry can be | °PMent of traffic on the upper Missis= 
|expected to return definitely to a normal | S!Ppi, the Illinois River and the Missouri 
functioning. River. If present traffic conditions con- 


| 


Let no man be-| 
we have summoned the 


ciated. 
social efforts for the handicapped. They 

have long since become a fixed part of 
the burden assumed by the common con- 
science. I have in mind rather the relief 
which must be extended to those per- 
fectly able and perfectly willing to work; 
men and women who under normal con- 
ditions would move easily and steadily 
into places of useful occupation and earn 
their own way with proud and independent 
spirits. 

We must all be very much concerned to 
preserve the wholesomeness and self-re- 
liance and civic virtue of our adult un- 
employed who this Winter, for the first 
time in their lives, must see themselves 
and their families partially or wholly 
charges upon the bounty of their fellows. 
It is difficult for us to put ourselves in 
their places, but we may be sure that 
the wounds caused by such dependence 
lare deep. We must do what we can to 
| prevent their being dangerous. 

Another problem almost wholly new to 
us arises from the fact that this year’s | 
output of boys and girls, who under nor- |} 
mal circumstances would find waiting for 
them the job at which they might begin | 
their lives as men and women, are un- 
provided for. Industry and commerce 
poth have waiting lists of their old em- 
ployes temporarily laid off, and as activity | 
|resumes former employes are recalled; but 
the expectant boy sees no sign “Boy 
Wanted,” which is the usual announce- 
ment to youth that life has a place for 
him. 
Situation of Growing Boy 
Ready to Begin Life Work 
' Some of these young people, of course, 
can stay at home; but in increasing num- 
bers they are declining to add to the 
family burden and are taking to the open 
road, so that it is now estimated that 
|within the past few months 300,000 or 
400,000 grown boys have left home, family 
and friends to live by the wayside on 
such scant subsistence as can be gleaned 
from already harvested fields. 

The dangers of this situation are ob- 
}vious. These boys, unhappily, merely rep- | 
lresent the bold or desperate members of 
a much larger class, and they, too, nee 
the support and sympathy and help which 
can come only through organized and) 
trained social agencies. 

As the standard of living has risen and 
the scale of our civilization has ascended, 
it has become increasingly and more im- 
peratively true that “life is more than 
|meat and the body more than raiment.” 
lIt is in this spirit that our committee 
| hopes to challenge the conscience and 
goodwill of the country. 

The provisions already made by Con-| 
gress and State governmental agencies are | 
helpful and indicate the sort of official 
community conscience and responsibility 
which is reassuring to people suffering 
from unaccustomed and undeserved want. 
But these are not enough. 

To all these public recognitions there 
must be added a devotion of every private | 
resource both to extend the funds purely 
for relief and to preserve and intensify 
the curative ministrations of welfare and 


(Signed) “Everett Case, Executive Secre- 
tary.” 


The Reconstruction Corporation Sept. 
15 released the first application forms for 


“Considering the distressful conditions 
through which farmers have passed in 
recent years, it is with pride that we 
point to the record of the farmers of our 
States—Ohio, Indiana, Kentucky and Ten- 


use by persons seeking livestock loans # nessee—in respect to delinquency on their 


from the Agricultural Credit Corporation 
offices. ‘ 

The forms to be used for application 
for feedlot and range loans were sent 
from Washington Thursday to the 13 
cities in which personnel of the Agricul- 
tural Corporation offices has been an- 
nounced. 

Stock raisers will be enabled to make 
application immediately through managers 
of offices in Boise, Kansas City, Minneap- 
olis, Sioux City, Omaha, Wichita, Denver, 
Fort Worth, Houston, San Angelo (Texas), 
Salt Lake City, Spokane and Helena.—Is- 
sued by the Reconstruction Finance Cor- 
poration.) 


Site of Madden Dam 
Is to Be Inspected 


Commissioner of Reclamation 
Heads Board of Consultants 


The new Madden Dam, in the Panama 
Canal Zone, will regulate the flow of water 
during dry seasons and will overcome the 
vagaries of nature and assure continuous 
operation of the great canal throughout 
the year, according to information made 


available, Sept. 15, at the Bureau of Rec- | 


lamation, Department of the Interior. 

Commissioner Elwood Mead has just 
been appointed by J. M. Dixon, Acting 
Secretary of the Interior, to the Consult- 
ing Board on Madden Dam, to join other 
members at the location of the proposed 
project to inspect the site. Other mem- 
bers include S. O. Harper, Assistant Chief 
Engineer, J. L. Savage, Chief Designing 
Engineer, and L. N. McClellan, Chief 
Electrical Engineer, all of the Bureau of 
Reclamation. 

The board will convene at the Panama 
Canal Zone, Sept. 30, and make a survey 
of the site and inspect the foundation. 

The following additional information 
was supplied: 

Madden Dam, about 10 miles upstream 
from Panama Canal on the upper Chagres 
River in the Panama Canal Zone, is 
named for the late Martin B. Madden, of | 
Illinois, formerly chairman of the Appro-, 
priations Committee of the House. Speci-| 
fications were prepared at the Denver of- 
fice of the Bureau of Reclamation. The 
Panama Canal office will have charge 
of the construction. 

The dam will be across the Chagres 
River and in addition will have appurte- 
nant works consisting of a power plant, a 
left ridge dam, saddle dam No. 8, saddle 
dam No. 5, and 11 other saddle dams. 

The structure will be of massive con- 
crete straight gravity type with an over- 
flow spillway across the river. It will be 
950 feet long on top and 220 feet high at 
the maximum section from the lowest 
point of foundation to the top of the 
roadway. 


i 


mortgage loans,” Mr. Brown told the 
board. “Of the 43,000 borrowers from the 
Federal Land Bank of Louisville only 10 
per cent are delinquent as long as 90 days. 

“Financial statements of* borrowers re- | 
| flect an ability to maintain themselves in 
a safe position, even though commodity , 
prices might not have turned upward for 
some time. Increased demand for hogs, 
stronger price for cotton, and an upward 
trend in prices of livestock and dairy 
products forecast better days for farmers. 

“Another condition that gives the farmer 
hope is the fact that taxes on farm lands 
| will be materially lower during the next 
| two or three years. Assessments on farm 
lands are not less but the towns and} 
cities have joined the countryman in his 
demand for curtailment of public im- 
provements, including roads and schools, | 
which should result in a reduction of taxes. | 
The farmer was the first one to ‘plug the 
rat-hole’ of his business; now that people 
in towns and cities have also been forced 
|to cut their cost of doing business, they 
j}have joined with the farmer in making 
a concerted effort to bring about a reduc- 
tion of taxes and improvement of prices,’ 
concluded Mr. Brown. | 


Bill on Sports Broadcasts 
Is Introduced in Alabama 


Montgomery, Ala., Sept. 15. 
A bill (H. 313) has been introduced in 
the House at the special session of the 
Legislature to grant the right to any 
regularly licensed broadcasting station 
operating in Alabama to broadcast by radio 
all athletic contests or games in the State 
staged by or sponsored or participated in 
| by any educational institution which re- 
ceives financial aid from the State or any 
subdivision ° 
The bill would make it unlawful for any 
executive officer, board of trustees or any | 
person acting on behalf of such educational 
institution to refuse or prohibit such right 
or privilege to any such broadcasting sta- 
tion. | 


Federal Radio Commission | 
Authorizes New Station 


The Federal Radio Commission in a 
decision made public Sept. 15 granted H.| 
H. Hanseth, Eureka, Calif., a permit to! 
construct @ new broadcast station to be} 
operated upon the 1,210 kilocycle frequency | 
with 100 watts power and daytime hours! 
only. 

The Eureka vicinity, located in an iso- | 
lated section of northern California on} 
the Humboldt Bay with a population of | 
40,000 within a radius of 40 miles, it was| 
found, does not receive satisfactory day- 
time service from any established station | 
and the operation of the proposed new | 
station would satisfy the need of service! 
now existing. | 


tinue, he said, and general business pros« 
perity returns, the Federal Government 
will be ready to get out of the barge line 
business within the next 10 years. 

The $1,500,000,000 that Congress has ap< 
propriated for the Corporation during the 
years of its existence, he declared. hag 
been used in demonstrating the practicas 
bility of private operation of the barge 
lines, in the interest of taxpayers. White 
the railroads once put the barge lines on 
the Mississippi out of business the Gova 
ernment barges have been instituted as al 
demonstration of what private industry 
can do on these waterways and the rela¢ 
tions between the railroads and the barge 
lines are today better than they have ever 
= ~ Oe past, he continued. 

private corporation could 
profitably between St. Louis and noo aaa 
leans now, General Ashburn said. ; 

Change Not Opportune Now, He Says 

The Corporation, he Stated, has frony 
3,600 to 6,000 employes. He denied that 
there would be any additional employ~ 
ment of labor if the lines were taken over 
at this time by private industry. He said 
however, that the time is not yet oppor- 
tune for the Government to get out of 
= waterways business. 

epresentative Rich expressed t fi 
that the Government, hegieommad S ane 
officers, does not seek to get out of that 
business and that Army officers try to 
create positions for themselves rather than 
ean to military business. 

e Corporation has developed a 
of boat that will navigate anon betes ta 
Shallow water than other craft, General 
Ashburn testified. He expressed the opin< 
ion that the best draft for river boats on 
the barge lines is nine feet but said he did 
not advocate that depth for all riverg 
in the United States. 
— barge lines, he said, 
three-tenths of 1 per cent of the fr 
of the United States. From 60 to gs 
cent of the freight carried on the Governs 
ment barges is brought to them or taken 
from them by railroads, he added, 


carry only 


Further Notices to Delay. 
War Debts Not Expected 


(Continued from Page 1.} 
Hungary, principal, $12,285; 
$26,444.35; total, $40,729.35. 
Italy, interest, $1,245,437. 
Latvia, principal, $46,200; interest, $102,< 
652.12; total, $148,852.12. 
Lithuania, interest, $92,386.01. 
Poland, principal, $1,357,000; interest, 
$3,070,980; total, $4,427,980. P 
Totals. Principal, $33,084,485; interest, 
$91,849,936.48; grand total, $124,934,421 48, 


interest, 
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“Of Waivers for 
Death Tax Cases 


New Reciprocal Provision 
~ Of New York Statute Is, 
Explained by Administra- | 
tor of That State 


{Continued from Page 1.] 


furnish a citation to the statute which so 
provides, or to some decision establishing 
§Uch to be the law. In all cases where 
replies were not received with reason- 
able promptness further communications 
were addressed to these officials and ef- 
fort was made to obtain from them the 
information sought. - 

Officials of the States of Iowa, Mis- 
séuri, Ohio, Oklahoma, South Carolina 
and West Virginia, and the Territories of | 
Hawaii and Porto Rico and the Province | 
of Quebec answered the question pro- 
pounded in such manner that the law of 
their jurisdictions was not made to ap-| 
pear clearly. An investigation has been 
Made of the statutes of these jurisdictions | 
aS well as of those jurisdictions whose | 
officials did not furnish the information 
desired. Investigation has also been made | 
of the laws cf the jurisdictions claimed | 
by their officials to be entitled automati- | 
cally to reciprocity. | 
*Forty-threc States, namely, Arkansas, | 
Arizona, Alabama, Colorado, Delaware, | 
Plorida, Georgia, Idaho, Illinois, Indiana, | 
Kansas, Kentucky, Louisiana, Maine,} 
Maryland, Massachusetts, Michigan, Min-| 
nesota, Mississippi, Missouri, Montana, | 
Nebraska, Nevada, New Hampshire, New| 
Jersey, New Mexico, New York, North| 
Carolina, North Dakota, Ohio, Oklahoma, | 
Oregon, Pennsylvania, Rhode Island, 
South Carolina, South Dakota, Tennessee, 
Texas, Utah, Vermont, Virginia, Wash- 
ington, and Wyoming, have statutes by 
virtue of which, clearly, they may grant 
letters testamentary or of administration 
with regard to estates of nonresident de- 
cedents prior to the issuance of letters 
testamentary or of administration on such 
estates by the jurisdictions of domicile. 


Six Classed as Doubtful 


This is also true of the District of Co-: 
lumbia and of the Territories of Alaska, 
Hawaii, Puerto Rico and the Philippine 
Islands and of the Canadian Provinces 
of Alberta, British Columbia, Winnipeg, 
New Brunswick, Newfoundland, Nova 
Scotia, Ontario, Prince Edward Island, 
Saskatchewan and Yukon Territory. 

Six jurisdictions are classed as doubt- 
Tul, for the reason that claim has been 
made by the authorities of these juris- 
dictions that they are or may be entitled} 
automatically to the benefit of reciprocity 
under statutes similar to chapter 333 of 
the New York Laws of 1932. These ju- 
Tisdictions are the States of California, 
Connecticut, Iowa, West Virginia, and 
Wisconsin and the Canadian Province of 
Quebec. 

W. H. H. Gentry, Inheritance Tax At- 
torney of California, wrote that Califor- 
Nia will grant original letters of: admin- 
istration or letters testamentary on es- 
tates of nonresident decedents prior to} 
the issuance of letters in the State of| 
domicile. However he advanced the claim 
that probate jurisdiction will not be taken 
in California of intangible personal prop- 
erty in the estate of a decedent dying 
domiciled elsewhere, and stated his be- 
Mef that this fully protects New York 
in the collectichi of its tax in the estates 
of any of its resident decedents who owned 
Property in California. Mr. Gentry’s au-| 
thority for his claim is the decision in| 
Estate of McCahill, 171 Cal. 482. 


Decision in Case 


Examination of this case discloses that | 
it was held therein that bonds of a de- 
ceased resident of Minnesota which at 
the time of his death were in a safe de- 
Posit box in California, were not property 
in California for purposes of inheritance 
taxation. It appears that ancillary let- 
ters had been taken out upon the estate 
in California, and that the bonds were | 
inventoried as property in California in 
that proceeding. The court did not pass | 
upon whether or not the bonds were 
Property. for the purpose of conferring | 
jurisdiction to issue letters testamentary 
or of administration, the only question 
litigated and decided having been whether 
California could tax their transfer: 

The fact that the probate court as- 
SBumed ancillary jurisdiction of them) 
would lead to the inference that the evi- | 
dences of intangibles are regarded in Cali- 
fornia as property in that State for pur- 
poses of probate jurisdiction. It is not 
believed that the decision cited by Mr. 
Gentry constitutes adequate authority for 
automatic application to the State of Cali- 
fornia of the reciprocal provision con- 
tained in chapter 333 of the Laws of 1932. 

Farwell Knapp, Assistant Tax Commis- 
Bioner of Connecticut, stated that it is 
doubtful whether or not probate courts 
in Connecticut may issue letters in estates 
of nonresidents prior to the issuance of 
such letters at domicile, there being no 
Atatute or decision in that State ap- 
‘plicable to the point involved. However, 
Mr. Knapp has urged several of the pro- 
Date judges of his State to refuse to al- 
jow probate of original wills of non- 
residents in their courts, but to remit! 
them to the domicile. Many judges have | 
followed his suggestion. 


Requirement in Iowa 

R. E. Johnson, Treasurer of the State | 
of Iowa, gave his opinion that it would| 
appear necessary that a foreign admin- 
istrator “be qualified in his State before 
he will be given letters in the State of 
Iowa.” In view of this, Iowa is elassed 





among the doubtful States, although ex-| 
amination of its statutes discloses noth-| 


ing which would prevent the issuance of 
original letters in Iowa upon property 
situated there in advance of the allowance 
of domiciliary letters. 
T. C. Townsend, Tax Commissioner of 
West Virginia, replied to the correspond- 
ence directed to him that in his opinion 
the law of West Virginia upon the sub- 
§ect is doubtful. However, the statutes of 
West Virginia seem to provide for the 
issuance of original letters testamentary 
or of administration in estates of nonresi- 
dents whether or not such letters have 
been issued by the State of domicile. 
. Neil Conway, Inheritance Tax Counsel 
Of Wisconsin, stated his opinion to be 
that probate courts of Wisconsin “have 
no jurisdiction to entertain administra- 
tion of an estate of a nonresident except 
for the purpose of protecting creditors of 
this State unless there has been a prin- 
1 administration in the jurisdiction 
the decedent’s domicile.” 

It is not believed tha‘, the Wisconsin 
law contains the restriction claimed to 
exist by Mr. Conway. Chapter 253.03, 
Wisconsin Statutes of 1931, provides that 
the various county courts of that State 
Shall have jurisdiction to probate wills 
g@nd grant letters testamentary on the 
tes of persons “who shall die without 





New Delay Granted 


On Gas Rate Order 





Ninth .Extension ‘Given Re- 
straining Enforcement of 
Cut at Logansport, Ind. 





Indianapolis, Ind., Sept. 15. 

The ninth extension of 10 days for a re- 
straining order against enforcement of 4 
reduction in gas rates at Logansport as 
directed by the Public Service Commission 
has been served upon the Attorney Gen- 
eral, James M. Ogden, by attorneys for 
the Northern Indiana Public Service Co. 
A restraining order was issued on June 
14 by Judge Thomas W. Slick in the Fed- 
eral District Court for the Northern Dis- 
trict of Indiana. George W. Hufsmith, 
Deputy Attorney General in charge of 
Public Service Commission appeals, asked 


the court for a change of venue to the 


Southern District, presided over by Judge 


Robert C. Baltzell, on the ground that 


all such suits snould be tried there. 
Since the issuance of the original order, 
Judge Slick has granted extensions nine 


times, since the Federal statutes require | 
action forthwith and provide that no tem- | 
porary restraining order shall remain ef-| 


fective more than 10 days at a time. 
The utility has filed a bond to insure 


refund of the excess rates in case the re- | 
duction ordered by the Commission is|to enjoin the Shattuck Arizona from 


ultimately ‘sustained. 





Tax Loss in Montana 
On Gasoline Levy Cited 


Helena, Mont., Sept. 15. 
The State of Montana was deprived of 


$70,346 from July 1, 1930, to June 30, 1932, | 
because it was unable to assess the gaso- 
line tax upon 1,406,396 gallons of gasoline 


purchased by agents of the Federal Gov- 
ernment, according to a statement issued 
by Phil Greenan, clerk of the State Board 
of Equalization. A decision of the Su- 
preme Court of the United States, it was 
explained, exempts from the State tax 


all gasoline purchased by the Federal | 


Government. 








310.07 provides that a foreign will duly 
probated in the State of domicile of the 
decedent may be admitted to ancilliary 
probate with the same effect “as if origi- 
nally proved and allowed in this State.” 
Chapter 311.01 provides that when a resi- 
dent of any other State or country shall 


istered in Wisconsin, administration shall 
be granted in the county court of the 
county in which there is such estate. 

These statutes lead to the belief that 
original letters in nonresident estates may 
be issued in Wisconsin without the ne- 
cessity of domiciliary administration, no 
matter what the purpose of administra- 
tion in Wisconsin may be. Furthermore, 
it may be remarked that even if the courts 
of Wisconsin may take original jurisdic- 
tion only for the protection of creditors 
resident in that State, this would seem 


| to bar the jurisdiction from the benefits 
| of automatic reciprocity. 


Situation in Quebec 
The answer made to the inquiry by 
Eugene Rivard, Collector of Succession 
Duties of the Province of Quebec, was to 
the effect that Quebec will not grant let- 
ters testamentary or of administration 
unless. domiciliary letters have issued. 
It is believed that this is at least doubtful. 
The foregoing may be epitomized by the 
statement that there are no jurisdictions 
whose laws clearly provide that letters 
testamentary or of administration may 
not be issued in estates of nonresidents 
of those jurisdictions prior to the issuance 
of such letters by the jurisdiction of domi- 
cile; that there are but six jurisdictions 
whose laws may be so interpreted and 


| that probably these jurisdictions, too, will 


issue original letters in advance of the 
issuance of domiciliary letters. 


HOMESTEAD—Abandonment—Removal 
employment—Sufficiency of evidence as 


did not warrant a finding that they had 


7289, Aug. 30, 1932. 


Receivership— 


mining corporation on a stock exchange 


die intestate leaving estate to be admin-| 


of property to daughter after levy to cntioft 

The inability of a husband and father to find the employment which would enable 
him to support his wife and children in the city in which their homestead was 
located, the removal of the family to another city in which he had obtained em- 
ployment, and the rental of the homestead to a tenant under a one-yeer lease 








St. Paul, Minn. 
JAMES F. PATERSON ET Al. 
v. 

SHATTUCK ARIZONA COPPER Co. ET AL. 

Minnesota Supreme Court. | 

No. 28373. 

| Appeal from St. Louis County. 
|HarRIS RicHarpson for respondents; Joun 
G. Witi1ams, HucnH J. McCiearn and 
Oscark Mircuet. for appellants, 


Opinion of the Court 
Aug. 12, 1932 


Drsett, J.—Action to restrain the de- 
|fendants Shattuck Arizona Copper Com- 
pany and Denn Arizona Copper Company, 
corporations under the laws of Minnesota, 
| from consolidating under the name of 
| Shattuck Denn Mining Corporation, a 
corporation under the laws of Delaware; 


taking steps towards its own dissolution 
or transferring its property to the Shat- 
|tuck Denn Corporation; adjudging that 
|the money or property or franchises of 
the Shattuck Arizona which it had sought 





| to transfer to the Shattuck Denn remains | 


|the property of the Shattuck Arizona; 
|adjudging transfers so made to be ultra 
res and illegal and void; and appointing 
a receiver for the Shattuck Arizona to 
take possession of its property and recover 
such as was transferred or delivered to the 
| Shattuck Denn under the consolidation. 
There were findings and conclusions for 


| vl 


asked including the appointment of a re- 
ceiver. 

The defendants Shattuck Arizona and 
Denn Arizona appeal from the order de- 
nying their motion for a new trial. Serv- 
ice was not had upon the Shattuck Denn 
although it was sought. See Paterson v. 
Shattuck Arizona Copper Co. 169 Minn. 
49, 210 N. W. 620. 

1. The defendant Shattuck Arizona 
| Copper Company is a Minnesota corpora- 
|tion organized on March 23, 1904, with a 
capital stock of $3,500,000 in 350,000 shares 
of $10 each, all of which were issued. 
The plaintiffs own 597 shares. Its articles 
\of incorporation relative to the character 
lof its business are as follows: 

The general nature of the business of this 
corporation shall be the mining, smelting, 
reducing, refining and working of iron ores, 
| copper ores, and other minerals; and the 
| manufacturing of iron, steel, copper and 
other materiais, and the re of any 
such ore or products, any and all of said 


business to be carried on in the State of 
Territory of Arizona, or else- 


Minnesota, 
where. 

| The place of the principal office or head- 
quarters of this corporation shall be Du- 
luth, St. Louis County, Minnesota. 


| Dividend Payments 
| And Operations Outlined 


From the time of its organization until 
Oct. 26, 1925, it was engaged in develop- 
ing and operating mining properties in the 
Warren District at Bisbee, Ariz., producing 
principally copper, some lead, and silver 
and gold as by-products. From July 20, 
1910, to Jan. 20, 1920, it made 43 capital 
or dividend distributions amounting ‘to 
$7,612,500, which was twice its capital and 
$612,500 over. After the last date it paid 
no dividends and there were substantially 
/no net profits and nothing fairly justify- 
ing dividends. Its reserve bodies of ore 
were depleted and it was thought to be 
reaching a condition of exhaustion. The 
trial court found as follows: 

Sixth: That said Shattuck Arizona oper- 


ated at a small profit from Jan. 1, 1924, to 
Oct. <6, 1925, and during this period made 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 





to other city in which owner had found 
intent to return—Effect of conveyance 
judgment— 


abandoned the homestead in an action to 


enjoin an execution sale thereof. The question of abandonment was one of inten- 
tion. Testimony of the husband and the wife that they intended to return to the 
city in which their homestead was located as soon as the husband could secure 
employment therein and that they had refused to execute a three-year lease desired 
by the tenant because of their desire to return and occupy the homestead them- 
selves, and the testimony of other witnesses as to their declarations that they were 
not.leaving the city “for good,” conclusively established an intent to return and 
justified the reversal of the judgment for the defendant on the trial court’s finding 
that the homestead had been abandoned. The husband had supported his family 
in the city in which they had occupied such homestead for many years before his 
business failed and he was unable to procure other gainful employment, and the 
contingency that he would again be able to support his family in such city was not 
so remote as to defeat their homestead rights, since it was only reasonable for him 
to believe that conditions in the city would improve so that it would be possible 
for him to return to the city, find gainful employment therein and again occupy 
the homestead. Nor was the fact that the husband and the wife deeded the prop- 
erty to their daughter when notified that it had been levied upon to satisfy the 
judgment sufficient to establish that at the time of their removal to the other city 
they had in effect abandoned the property of their homestead. 

Hewitt et al. v. Carlson, Sheriff of Grant County et al.; S. Dak. Sup. Ct., No. 





Decisions Published in Full Text in This Issue 


CORPORATIONS—Consolidation—Rights of minority stockholders—Injunction— 


Minority stockholders of a Minnesota copper mining corporation holding only 
597 of the 264,201 shares of the corporation were not entitled to an injunction 
restraining the transfer of the corporation’s assets t 
pursuant to a plan to consolidate such corporation with another Minnesota copper 


a new corporation organized 


basis, nor to the appointment of a receiver 


to take possession of the corporation’s property and to recover such assets as had 
been transferred to the new corporation under the plan of consolidation. 
minority stockholders contended that the corporation could not sell all of its prop- 


The 


erty and disable itself from engaging in the business intended by its charter or 


protected. 


capital stock and had sufficient assets 


their stock and a large sum in excess 


consolidate with another corporation over the objection of a single stockholder. 

The Minnesota Supreme Court, in holding the minority stockholders not entitled 
to an injunction or to a receivership, declared that such is the “usually stated rule, 
under brdinary circumstances” but that the “trend” is away from such “strict rule” 
and toward the “liberal rule” under which a court will not restrain corporate action 
upon the petition of a small minority in the absence of unfairness or fraud where 
the fiduciary rights of the minority have been respected and can be otherwise fully 


The corporation of which the plaintiffs were minority stockholders was a going 
concern, was not financially embarrassed, had no preferred stock or bonded in- 
debtedness, had paid, in dividends, more than twice the amount of its $3,500,000 


to pay its stockholders the par value of 
thereof in case of liquidation. The other 


corporation with which it was being consolidated had outstanding $4,494,160 of 


trolled by it. 
potential value. 


holders of their rights. 





State having any estate within such 
Pounty to be administered.” Chapter 


‘ 


j 





capital stock, had been unable to pay dividends, was financially embarrassed and 
had borrowed substantial amounts from the former corporation and a bank con- 
Its property, however, was in good faith believed to be of great 

Many of its large shareholders were owners of stock of the former 
corporation but were not shown to have conspired to defraud the minority stock- 


The court held that the minority stockholders, less than 18/100 of 1 per cent of 
| all the stockholders of the prosperous corporation and less than 23/100 of 1 per 
cent of those who voted on the proposition of consolidation, could not obstruct the 
consolidation, but were entitled to the option of taking stock in the new corporation 
| on the basis of a fair exchange or taking the value of their stock at the highest 
| market or the highest intrinsic value between the time of the consolidation and 
the time of the trial with legal interest from the date at which the value was fixed. 
The court further held that the exchange of stock on the basis of one share in the 
| old corporation for 1 share in the new corporation pursuant to the plan of con- 
| Solidation was not a fair exchange.—Paterson et al. v. Shattuck Arizona Copper 
Co. et al. (Minn. Sup. Ct.)—7 U. S. Daily, 1326, Sept. 16, 1932. 





the plaintiff granting the specific relief | 


| $79,173.68 and the $165,432. 


| cern, not financially embarrassed, had no 








to stockholders no dividend or capital dis- 
tribution payments; that its financial and 
physical condition, on Oct. 26, 1925, was 
practically the same as on Dec. 31, 1924. 

Seventh: That previous to the year 1919, 
operations of Shattuck Arizona had been | 
profitable, but beginning with the year 1919, 
due to the decline in the price of copper 
and lead, and to the high costs of opera- 
tion, Shattuck Arizona was unable to oper- 
ate at a profit, and on Dec. 1, 1920, it ceased 
active mining operations, and in August, 
1921, it entirely shut down and remained 
shut down until the Spring of 1923, when 
it resumed operations and continued same 
to about Oct. 26, 1925. 

Eighth: That in 1923 Shattuck Arizona 
Copper Company, before depletion and de- 
reciation, operated at a profit of $139,684, 
But after depletion and depreciation, at a 
loss of $2,264, as is shown in the income 
statement for 1923, appearing in its annual 
report for the year 1923; that in 1924 it 
aoe before depletion and depreciation 
at a profit of $10,221. 


Following is the balance sheet of the 
Shattuck Arizona as of Decf 31, 1924, 
which may be considered with the find- | 
ings quoted above: 
Assets 


Mining property 


+ $8,349,015.62 
Less depletion reserve . 


2,801,357.98 | 


$5,547,657.64 


$587,280.79 | 
383,710.77 


$203,570.02 
$5,751,227.66 
$25,020.18 





Building, plant and equipment.... 
Less depreciation reserve ...... 


Deferred charges for development. 


Cash on hand .....-eeceseeesceess $305,649.15 
United States Government Liberty 
LOAN DONGS ..cccwccccscccveves e 500,000.00 | 
Other securities ..........++» Gecee 8,500.00 
Bills and accounts receivable..... 72,170.80 
Interest accrued .....ssseesesees ee 7,628.48 
Sold copper on hand ........++.++ 135,912.00 
Unsold copper on hand, at cost.. 629,479.71 
Ores on hand and in transit, at 
CORE ocr ceccoveasvsesesesce qeseece 18,871.73 | 
Materials and supplies sober 151,921.82 | 
$1,830,138.69 
$7,606,381.53 


Capital stock ..ccccccccccccccscccs 
Property surplus ....... cose 


3,500,000. 
3,839,015.62 


Accounts payable .......es.seeeee 21,627.46 
Bullion freight and refining, not 
GUS cocccccccrovccssvde oecces eos 14,049.05 
Selling expense, not due ....ss.+- 11,704.79 
Reserve for taxes ........ eeecccees 11,792.38 
$59,173.68 
Reserve 7 eotitente ecececcecoces $20,000.00 
Surplus from operations, per an- 
nened statement .....cceccceeeee $188,192.23 


$7,606,381.53 
The court found that there was no 
radical change from Dec. 31, 1924, on; 
and upon defendants’ motion for an 
amendment it found upon the item of 
fixed assets of $5,757,227 as follows: 
“This finding is made with the quali- 
fication that the item of $5,757,227, ap- 
pearing in said balance sheet as the 
value of fixed assets, were carried, in part 
at least, for taxation purposes and may 
not accurately represent the true value 
of said assets as of the 3lst of Decem- 
ber, 1924.” 


Findings of Court 


In Case Discussed 

This refers to the set-up as a basis for 
computing the income and excess profits 
tax permitted by the U. S. Int. Rev. Act 
of 1913. Neither from the printed rec- 
ord nor the mass or original documents 
returned do we find the exact amount. 
While the deduction is appreciable and 
perhaps large it does not so greatly af- 
fect the result as to call for further in- 
quiry. 

The defendants claimed that there 
should be added to the liabilities in addi- 
tion to the two items making $79,173.68 
the amount of $165,432, at which its ex- 
cess profits and income tax was adjusted 
with the United States Government; and 
that the actual liabilities of the Shattuck 
Arizona were $244,605.68, made up of the 
This is con- 





ceded. 
The Shattuck Arizona was a going con- 


preferred stock or bonded indebtedness, a 
stock liability of $3,500,000 and sufficient 
assets to pay par to its stockholders, if 
put in liquidation, and a large sum in 
excess for distr¥bution. 

Leaving the Shattuck Arizona for the 
moment we consider the defendant Denn 
Arizona Company, a Minnesota corpora- 
tion incorporated in January, 1907. The! 
nature of its business was stated in its 
articles and was the same as that of the 
Shattuck Arizona, before quofed. 


Amendment of Charter 


To Increase Stock 

Its capital stock was $3,500,000 in shares 
of $10 each, all of which were issued. 
On Jan. 20, 1917, its articles were amended 
so as to increase its capital stock by $1,- 
500,000 in shares of $10 each, making its 
authorized capital $5,000,000. One hun- 
dred thousand shares of its increased cap- 
ital stock were offered to its stockholders 
pro rata at par and all were taken ex- 
cept 584 shares of the par value of $5,- 
840, so that its outstanding capital was 
as it is now $4,494,160, represented by 449,- 
416 shares. 

The Denn Arizona purchased the prop- 
erty of a development company known 
as the Denn Arizona Development Com- 
pany at Bisbee and a number of other 
mining claims. The properties were near 
the Shattuck Arizona but not immediately 
| adjoining it and in a different formation. 
They were not workable with it. 

The Denn Arizona developed and mined 
intermittently until May 1, 1925. Its prop- 
erty was in good faith believed to be of 
| great potential value by those interested 
in its ownership. Its stock was held in 
large part by the stockholders of the 
Shattuck Arizona and to a large extent 
the large shareholders of the Shattuck 
Arizona were owners of large amounts of 
the stock of the Denn Arizona and their 
ownership in the Denn Arizona was in ex- 
cess of their ownership in the Shattuck 
Arizona. 

It found it necessary to borrow large 
amounts of money and had borrowed from 
the Shattuck Arizona and from the bank 
which was controlled by the Shattuck 
Arizona. It paid no dividends. It had 
| trouble in financing. Its balance sheet 
of Dec. 31, 1924, was as follows: 

Assets 


Mine property account........... $4,402,153.90 
Construction and equipment..... 275,533.33 
$4,677.687.23 
A nn ca weshs dens cannseeanecennte 459.70 
| Accounts receivable . 118.54 











lits capital stock issue of $4,494,160, notes 


| sary.” 


6o| geological formations of the district in| 


great value and could be successfully mined 
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Minority Stockholders of Corporation 
| Refused Order Against Consolidation 


Rights of Minority Group Held to Be Protected by Option 
To Receive Fair Exchange of Stock in New Company or 
| Take Value of Old Shares 





account was put at $4,402,153.90 as an as- | 
set. It has cash of $459.70 and accounts 
receivable of $118.54. As liabilities it had 


payable of $76,387.10, and an item for 
reserve for depreciation of $157,882.84. It 
was without substantial liquid assets. | 

The findings show that from its incor- 
poration in 1907 the Denn Arizona pros- 
pected intermittently; that it had a diffi- 
cult time; that it had financial trouble 
and issued $1,500,000 in additional stock, 
of which it used $1,000,000; that it bor- 
rowed from its stockholders; that it bor- 
rowed of the Shattuck interests, friendly 
to it, large amounts; and that interest | 
due by it was forgiven. The report ac-| 
companying the balance sheet said: 

“The company now owes, with accrued 
interest, approximately $90,000. Cash on 
hand amounts to only a few hundred dol- 
lars, and further financing will be neces- 


Financing Operations 
Of Company Outlined 


In short, 18 years after its organization 
it had no net product, had met with min- | 
ing difficulties, had refinanced itself by 
an additional issue of stock and by bor- 
rowing from its stockholders and those 
friendly to the Shattuck, and was still in 
debt, its condition calling for further fi- 
nancing. The trial court finds: 

“That on said 26th day of October, 1925, 
the amount of ore which had been de- 
veloped and remained unmined in or upon | 
the mining cleims of Denn Arizona, was of | 
comparatively small extent, as hereinbe- | 
fore found, but previous to that date ex-| 
tensive explorations had been conducted | 
on certain of the mining claims of said) 
company, and, in view of the results of} 
such explorations, and the character of 
material encountered, and their knowl- 
edge and adwice with reference to. the 


question, the officers, directors and prin- 
cipal stockholders of the Denn Arizona, as 
well as the officers, directors and principal 
stockholders of the Shattuck Arizona, on! 
said 26th day of October, 1925, entertained | 
the belief, in good faith, that the potential 
ore deposits of the Denn Arizona were of 


with the aid of proper financing, under | 
favorable market conditions.” 

The plan of consolidation had in view| 
the organization of a corporation which 
would take over the properties of the two} 
Minnesota companies. This corporation, ! 
called the Shattuck Denn Mining Corpora- 
tion, was organized on May 20, 1925, un-)| 
der the laws of Delaware. It was given) 
extensive charter powers. Under date of 
July 1, 1925, the Shattuck Arizona and} 
the Denn Arizona wrote a joint letter to| 
the stockholders of the two companies, 
the opening portion of which was as fol-| 
lows: 


Letter to Stockholders 
Of Two Companies Cited 


“For some time the boards of directors 
of your respective companies have care- 
fully considered the advisability of com- 
bining the interests and properties of the 
two companies, and have come to the 
unanimous conclusion that such consoli- 
dation would work to the advantage of the 
stockholders of both companies. 

“The Denn Arizona Copper Company | 
owns mining property in Bisbee, Ariz.,| 
consisting of more than 200 acres of land | 
favorably located, and confidently believed 
to be of great potential value. However, 
it is only partially developed and the com- 
pany lacks available funds to complete) 
such development and fer working capital. 
The Shattuck Arizona Copper Company | 
on the other hand has sufficient cash and 
other liquid assets and an efficient organ- 
ization, and feels that it ought to secure 
more mining properties to enlarge and sup- | 
plement its present holdings. If combined, | 
the properties of both companies could be 
fully developed and profitably operated | 
without any outside financing as soon as) 
there is a reasonable recovery in the copper | 
industry. 

“Your respective boards have adopted) 
and recommend to the stockholders of 
both companies a plan which they believe | 
fair and advantageous to all concerned, | 
and all members of both boards have) 
agreed to participate to the full extent | 
of their holdings in both companies. | 
Many other stockholders have expressed 





surance that they would participate. The 
plan proceeds on the assumption that a 
share of the Shattuck Company is of equal 
value with a share of the Denn Company.” 


Acceptance of Offers 


To Exchange Stock 


The capital stock of the Shattuck Denn 
was 1,000,00 shares of no par value. It 
set aside 800,000 shares for the purchase 
of the 350,000 shares of the Shattuck 
Arizona and the 450,000 shares of the 
Denn Arizona and the remaining 200,000 
shares were retained in the treasury. The 
directors and stockholders of the two 


ular in form accepted the offers of the 
Shattuck Denn to exchange stock share 
for share. 

A meeting of the stockholders of the two 
companies was had on Oct. 26, 1925. In 
the meantime some of the shares of the 
Shattuck Arizona and some of the Denn 
Arizona had been sent in for exchange 
pursuant to the plan and were held by 
the Shattuck Denn. The shareholders of 
the Denn Arizona acceded to the plan 
more readily than those of the Shattuck 
Arizona. At the meeting of October 26, 
1925, it was proposed that all of the 
property of the Shattuck Arizona and 
Denn Arizona, real and personal, be con- 
veyed to the Shattuck Denn and that the 
Shattuck Denn assume the debts and lia- 
bilities of the two companies—the plan 
still being that a share of the Shattuck 
Denn was exchangeable for a share of 
either the Shattuck Arizona or Denn 
Arizona. 

The proposition was carried by 264,201 

[Continued on Page 7, Column 5.] 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated Sept 15 
| Boggs-Burnam & Company. Dock& No. 
| 46379. 

Inncome—Held, that the sale of the 
assets of the petitioner corporation re- 
sulted in taxable gain to the petitioner 
| and was not a sale of property by its 
stockholders as_ individuals. Taylor 





| Materials and supplies............ 52,488.73 

$4,730,754.20 

Liabilities 

Capital stock issues.. . $4,494,160.00 
Notes payable ........ 76,387.10 
Current accounts payab 183.87 
Reserve for taxes........ 2,140.39 
Reserve for depreciation 157,882.84 





$4,730,754.20 | A. Hellebush, et al., Trustees, 24 B. T. | 


It will be noticed that its mine property 


Oil & Gas Co., 47 Fed. (2d) 108; Fred 
| A. 660, followed. 


their approval of the plan and given as-| 


Minnesota companies by proceedings reg- | 


| the city alone was responsible. 


| governmental use and was not subject to 





Indiana Valuation 
Decreases Billion 





Gross Assessment for Tax Pur- 
poses for Year Given as 


$3,980,900,000 


Indianapolis, Ind., Sept. 15. 

The total decreased valuation of Indi- 
ana property for tax purposes is $1,092,- 
318,268, according to final figures com- 
piled by L. S. Bowman, secretary’ of the | 
State Tax Board. 

The gross assessment for 1932 was given 
as $3,980,922,878, compared with $5,073,- 
241,146 in 1931. Local assessments sub-| 
mitted to the State Tax Board amounted | 
to $3,093,767,470, which the Board in- 
creased by $63,126,954. Bank, utility and | 
other corporation assessments made by 
the Board amounted to $824,028,454. 





City Gasoline Tax Case 
Is Appealed in Oklahoma | 


Oklahoma City, Okla., Sept. 15. 

The City of Ardmore has appealed to | 
the State Suprerne Court from a ruling} 
of the Carter County District Court that | 
the city must pay the State gasoline tax 
on a carload of motor fuq] shipped in 
from Kansas. i 
The Oklahoma Tax Commission brought | 


suit originally against the City of Ard-| 
more and the Phillips Petroleum Com- 
pany for $328 excise tax and penalty on 
the gasoline, but the district court held | 








The case was appealed on the ground | 
the gasoline was purchased outside the | 
State of Oklahoma by a municipality for | 


jurisdiction of the State of Oklahoma and | 
the Tax Commission. 


NEW BOOKS | 
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Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Adams, Edward. Surgery, with special refer- 
ence to podiatry. 480 p. N. Y., Int. journal 





of surgery co., 1932. 32-13753 | 
Best, James W. Tiger days. 226 p. Lond.,| 
J. Murray, 1931. 32-13769 | 
Brady, Alexander. Canada. (Modern world; | 
survey of hist. forces.) 374 p. - Y¥., C.} 
Scribner’s sons, 1932. 32-13872 | 


British assn. for advancement of science. Ad- | 
vancement of science, 1931; addresses dee| 
livered at century meeting of ... in Lond.,| 
Sept. 23-30. 1931. 275 p. Lond., 
assn., 1931. 

Coward, Thos. A. The life of birds. 
why series, no. 4.) 94 p., illus. 
& C. Black, 1931. 32-13907 | 

Day, Frank P. Autobiography of a fisherman. 
202 p. N. ¥., Minton, Balch & co., 1932. | 

32-13770 | 

De Becker, Eric V. A. Survey of some Jap- | 
anese tax laws. 182 p. Toronto, Butter-| 
worth & co. (Canada), Itd.; etc., etc., 1931. 

32-9163 
De Brueys, Eduard L. My professional secrets. | 
35 p. New Orleans, Golde pub. co., 1932. 
32-13760 
Sound sense for singers. 56 
Y., J. Fischer & bro., 1932. 
32-13873 

Dunlap, Edward S. George Washington 
Christian and churchman. 17 p. Wash., 
D. C., Washington cathedral, 1932. 32-9715 | 

Ells, Harry H. Women. v. 1. Los Angeles, 
Calif.. MacKis pub. co., 1932. 32-13761 

Gehrs, John H. Live stock and farm mechan- 
ics. Rev. ed. 393 p., illus. N. Y., Macmil- 
lan co., 1932. 32-13767 

Hawker, Peter, ed. Colonel Hawker's shooting | 
diaries. 299 p. London, P. Allan, 1931. 

; 32-13768 

Killin, Hugh E. The Texans and the Cali- 
fornia column. (Thesis (M. A.)—Tex. tech-| 
nological coll.) 127 numbered leaves. Lub-| 
bock, Tex., 1931. 


32-9725 

Lipton, Sir Theos. Johnstone, bart. Leaves! 

from Lipton logs. 3d impression. 278 p. | 

Lond., Hutchinson & co., 1932. 32-13830 

Loofbourow, Reginaldus. All aboard for 

theoryland. 49 numbered leaves, illus. Chi- 
cago, Lawdale pub. house (inc.), 1932. 


Dossert, Deane. 
p., illus. N. 


as a 





° 32-13875 | 
Maynard, Harold H. Principles of marketing, | 
by ... Walter C. Weidler, Theo. N. Beckman. | 
Rev. ed. 790 p. N. Y., Ronald press co., 
1932. - 32-13772 
Natl. com. for mental hygiene. Directory of 


psychiatric clinics in U. S. comp. and ed. 
by Div. on community clinics of Natl. com. | 


for mental hygiene. 165 p. N. Y., Com-| 
monwealth fund, 1932. 32-13762 
Phillips academy, Andover, Mass. Dept. of 
archaeology. Etowah papers. 178 p., illus. 


New Haven, Pub. for Phillips academy by 
Yale univ. press, 1932. 32-13869 
Remington, Woodbern E. World states of the 
machine age. 279 p. Columbus, Ga., Gil- 
bert prtg. co., 1932. 32-13774 
Sawyer, Ray C., ed. Graveyard inscriptions of | 
Greycourt cemetery. Bloomingrove and Re- | 
formed Dutch church cemetery, Montgom- | 
ery, both located in Orange county. 54 
numbered leaves. N. Y., 1931. 32-9742 
Sherrod, Julian. Autobiography of a bank- 


rupt. 134 p. N. Y¥., Brewer. Warren & Put- 
nam, 1932. 32-13773 | 
Stewart, Oscar M. Physics for secondary 
schools, by .. ., Burton L. Cushing and 
Judson R. Towne. 736 p., illus. Boston, | 
Ginn and co., 1932. 32-13902 | 


| 


Universal home and school dictionary of Eng- 
lish language, self-pronouncing, ed. by W. 
J. Pelo. 440 p. Phila., John C. Winston co., | 
1932. 32-13829 | 

Wall, John P. Chronicles of New Brunswick, 
N. J., 1667-1931. 487 p., illus. New Bruns- 

wick, N. J., Thatcher-Anderson co., 1931. 


32-9733 
Whearty, Stephen F., 





Action of fluorine on 
certain aromatic compounds and a theory | 


of ring substitution. p. 3121-3147, illus.! 
Ithaca, N. Y., 1931. 32-13670 | 
Wyon, Olive. The dawn wind; picture of! 
changing conditions among women in 
Africa and the East. 155 p. Lond., Stu- 


dent Christian movement press, 1931. 
32-13706 
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Ky.—1l4th Ann. Rept. of State Tax Commission. 
Frankfort, 1931. 


yr. Dec. 31, 1931. Lansing, 1932. 

Conn,—8th Study of Motor Vehicle Accidents 
in State including those for year 1931. 
Hartford, 1932. 

| Mass.—Rept. of Special Comm. Appointed to 

Continue Work of Investigating Changes 

in Tax Laws of Commonwealth, No. 1160. 

Boston, 1932. 


Comm. and Public Service Companies. Hart- 
ford, 1932. 


Commerce, Div. of Grain Inspection, July 
1, 1931, to Je. 80, 1932. Springfield, 1932. 
2nd Ann. Rept. of Branches of Div. 
Ins. Dept. of Trade and Commerce. 
field, 1932. 
14th Ann. Rept. of Dept. of Registration 


of 
Spring- 


Weights and Measures and Weighing and 
Measuring Devices, effective Apr. 4, 1932, 
Div. of Standards. Springfield, 1932. 


Tex.—List of Local Registrars and other Data 


in Texas, of Vital Statistics, Dept. of Health. 
Austin, 1932. 


of Vital Statistics, 1931. Austin, 1932. 
Ins. Laws of Texas, Digest of 1932, W. A. 
Tarver, Life Ins. Comr. Austin, 1932. 
Calif.—Decisions of Railroad Comm., Vol. 
XXXV, July 5, 1930, to Mar. 9, 1931, Sacra- 
mento, 1931. 
Mich.—Journal of Senate, 1932. Fred I. Chase 
Secy. of State. Lansing, 1932. 
Conn.—Collections of Conn. Hist. Soc., Vol. 





XXIV, Pub. by Society. Hartford, 1932. 
Pa.—Pennsylvania Manual, Pub. by Common- 

wealth of Pa., 1931, Dept. of Property and 

Supplies, Bur. of Publications. arrisburg, 
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Mich.—G2nd Ann. Rept. of Comr. of Ins., cal. | 


Conn.—Statutes pertaining to Public Utilities | 


1l—15th Ann. Rept. of Dept. of Trade and| 


and Educ., July 1, 1930, to Je. 30, 1931.| 
Springfield, 1932. : | 
Rept. Tolerances and Specifications on 


Relative to Birth and Death Registration | = 


| 
Vital Statistics Law, Dept. of Health, Bur. 





Proposal Offered 


To Stop Evasion | 


Of Gasoline Tax “ 








Draft of Model Statute for 
Records and Reports on 
Transportation Presented 
At Tax Conference 





Columbus, Ohio, Sept. 15.—A tentative 
draft of a model statute providing for 
records and reports of transportation of 
liquid fuels and for the reciprocal ex- 
change by States of informaion relating 
thereto has been prepared by Seth C. Cole 
of the New York State Department of 


Taxation and Finance. The object of the 
proposed statute is to prevent gasoline 
“bootlegging.” It was presented by Mr. 
Cole to a committee of the National Tax 
Association now holding its 25th annual 
conference here. 

The draft of the proposed bill follows 
in full text: 

Section 1.—Definition of liquid fuels. 
The term “liquid fuels” as used in this 
act shall mean and include any inflam- 
mable liquid, by whatever name such 
liquid may be known or sold, which is 
used, or practically or commercially use- 
ful, either alone or when mixed or com- 
pounded, in an internal combustion engine 
for the generation of power. 


Records of Transportation 


Section 2.—Records and reports of trans- 
portation of liquid fuels. Every person, 
firm, association or corporation transport- 
ing liquid fuels within this State in quan- 
tities of more than 250 gallons in any 
one shipment, whether such transporta- 
tion originates within or without this 
State, shall keep a true and accurate rec- 
ord of all liquid fuels so transported, 
showing the name and address of the 


|}consignor, the point from which ship- 


ment was made, the means or method 
of transportation, the name and address 
of each and every consignee, including 
the consignor if consigned to the con- 
signor, the destination of each and every 
consignment, the quanttiy in gallons and 
kind of liquid fuels of each and every 
consignment, the number of the car, name 


| of the vessel, license number of the motor 


vehicle, or other information sufficient to 
identify the vehicle in which transpor- 
tation is made, the dates of shipment 
and delivery and such other or further 
information as may be required by the 
officials charged with the administration 
of the tax on liquid fuels. 

Such record shall be open to inspection 


|} at any time by such officials. A complete 


record of all liquid fuels transported as 
aforesaid during each calendar month 
shall be returned to the officials charged 


| with the administration of the tax on 


liquid fuels on or before the twentieth 


‘day of the succeeding calendar month on 


forms to be prescribed by such officials, 
Penalty Provided 


Such records and reports are required 
pursuant to the police and taxing powers 
of this State for the purpose of promot- 
ing the public health and safety and of 
aiding in the administration of the tax 
on liquid fuels. Any person, firm, asso- 
ciation or corporation required to keep 
records and make reports pursuant to this 
act who shall neglect or refuse so to do 
shall be guilty of a misdemeanor and 
shall be liable to a penalty of twenty-five 
thousand dollars, to be recovered in an 
action brought by the Attorney General 
in the name of the people of the State. 

Section 3—Exchange of information 
with other States. It shall be the duty 
of the officials charged with the admin- 
istration of the tax on liquid fuels to re- 
port at east once each month unless some 
other period is mutually agreed upon to 
the like officials of every other State, 
all shipments of liquid fuels from this 
State into such other State, provided only 
that such reports shall not be made to 
the officials of any State which does not 
make provision by law for the acquiring 
of information concerning the transporta- 
tion of liquid fuels and the exchange of 
information with other States in 


act. 

For the purposes of this act the United 
States of America, the several States 
thereof and political subdivisions of 
such States, the District of Columbia, ter- 
ritories and possessions of the United 
States of America, foreign countries and 
political subdivisions of foreign countries 
shall be deemed to be States. 


Note.—It would seem desirable that there 
should be a uniform definition of liquid fuels, 
and, even though a State may have a statu- 


| tory definition for other purposes, the defini- 


tion contained in this act should be used for 
the purposes of this act. 

Although changes not of substance may be 
made in the foregoing provisions due to cone 
ditions peculiar to an enacting State, it is 
deemed desirable that so far as possible the 
precise language of the model act be followed, 
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| 
Agricultural Situation—Sept. 1, 1932, Vol. 16, 
Yo. 9, Bur. Agricultural Economics, U. 8, 
Dept. Agri. Price, 25 cents a year. 
Agr26-1797 


| List of Publications Relating to Suburbanites 
and Home-Builders—Aug., 1932, Price List 
72, llth Edition, Superintendent of Docu- 
ments. Apply at Superintendent of Docu- 
ments. 26-26472 
| List of Publications Relating to Labor—July, 
1932, Price List 33, 18th Eaition. Superin- 
tendent of Documents. Apply at Opera. 
tendent of Documents. 26-26497 
Bulletin of Pan American Union—Sept., 1932, 
| Vol. 66, No. 9, Pan American Union. Price, 


| $2.50 per year. 8-30967 
| List of Engineering Articles No. 7, With Index 
| —Bur. Reclamation. U. S. Dept. Interior. 
| Free. Apply at Bur. 16-8962 


Reports of U. S. Supreme Court—Vol. 
U. S.—No. 2, Pages’ 210 to 351, U. 8S. Su- 
reme Court. Price, $1.50 per term. 
| Effect of Inorganic Acids on the Physical 
Properties of Waterleaf meg Bond Fopa— 
Sept., 1932, Tech. Bull. No. 334, Bur. Chem- 
| istry and Soils, U. 8. Dept. Agri. Apply sat 
| Bur. 32-811 
|Report of a Training Course for Foreman 
Conference Leaders—June, 1932, Bull. No, 
164, Trade and Industrial Ser. No. 48, Fed- 
eral Board for Vocational Education. Price, 
10 cents. E32-512 
Annual Report on Volume of Water-Borne 
Foreign Commerce of U. S. by Ports of 
Origin and Destination, Fiscal Year 1931— 
Report No. 42-31, Bur. Research, U. S. Ship- 
ping Board. Price, $1.25. 23-264. 
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SPECIAL NOTICE 

POST OFFICE DEPARTMENT, Washington, 
| D. C., September 2, 1932. SEALED PROPOSALS 
| will be received at the office of the Purchas- 
ling Agent of this department until 2 o'clock 
p. m., October 3, 1932, for furnishing stamped 
envelopes and newspaper wrappers for the 
| Postal Service for a period of four years be- 
|} ginning January 1, 1933. Blanks for propos- 
}als, specifications, and instructions to bid- 
| ders, with samples to show color of paper 
}and cut and style of envelopes and wrappers, 
will be furnished upon application to the 
| Purchasing Agent, ‘ost Office Department, 
| Weshington, D.C. WALTER F. BROWN, Post- 
| master General. 








PUBLIC UTILITIES 


In Associated Gas 
System Described 


Profits on Their Operation 
Set Forth by Examiner 
In Testimony at Trade 
Commission Hearing 


Continuing its examination of the 
financial affairs of the Associated Gas & 
Electric Company, the Federal Trade 
Commission, on Sept. 15, heard testimony 
relative to the secvicing companies of the 
system and the profits made by the com- 
pany from their operations. ; 

Charles Nodder, Commission examiner, 


testified that the Associated Gas & Elec- | 


tric Company arbitrarily assigned values 
on certain contracts which it sold to Util- 
ity Management Corporation, a system 


company, for $5,200,000 and which gave) 
the latter the right to collect fees for | 
management service to operating compa- 


nies. 

The Management Corporation made a 
profit from these fees of $502,000 during 
10 months of 1927, of $701,000 in 10 months 
of 1928 and of $1,444,000 in 1929, the ex- 
aminer stated. 

Sale of Contracts Cited 


After having made this profit, the ex- 
aminer asserted, the Utility Management 
Corporation sold these contracts to the 
J. G. White Management Corporation for 
$8,000,000, making a further profit of 
$2,800,000. 


The J. G. White Company, the examiner | 


further testified, made a profit in 1928 


of $387,000 and in 1929 of $874,000, “in| 
addition to other fees which it collected.” | 
Electric Com-| 


The Associated Gas & 
pany then sold contracts to Consumers 
Construction Company for supervision of 


construction work of the operating com-, 


panies and as a result of these contracts 
the latter company ‘nade a profit in 9 
months of 1927 of $536,000, in 1928 of $500,- 


000 and for 5 months of 1929 of $162,000, | 


or @ total of $1,198,000, according to the 
examiner. 
Servicing Operations 

In describing the servicing operations of 
the system, Mr. Nodder first took up the 
activities of the Management Holding 
Corporation whica was organized in 1929 
by Associated Gas & Electric interests to 
hold the controlling interest in several 
servicing companies of the system which 
had previously been held by Utility Man- 
agement Corporation. To that end, the 
entire assets and liabilities of the latter 
corporation were acquired and (or) as- 
sumed shortly after the incorporation of 
this corporation and thereupon Utility 
Management Corporation was dissolved. 
The corporation, he said, has broad powers 
as a holding company as well as in con- 
struction and manufacturing. 

As of Dec. 31, 1929, the examiner set 
forth, the corporation controlled J. G. 
White Management Corporation, Associ- 
ated Utilities Merchandising Company, 
Inc., and Utilities Purchasing & Supply 
Company, all of which are servicing com- 
panies of the system. 

J. G. White is a wholly owned company, 
the examiner asserted, which holds man- 
agement. contracts with the several oper- 
ating companies of the system and pur- 
suant to these contracts exercises super- 
vision of the management of various prop- 
erties, receiving stipulated fees therefor. 

Associated Utilities Merchandising Com- 
pany, Inc., was organized by Assocated 
Gas and Electric interests, the examiner 
explained, to carry on the merchandising 
business of the operating companies of the 
system. 


Utilities Purchasing and Supply Cor-, 


poration was also organized by Associated 
interests to function as a central purchas- 
ing bureau for the system, he said. 

Management Holding Corporation also 
held at the close of 1929, according to the 
examiner, the entire common stock of 
Utility Management Corporation, which 
was in an inactive status, the investment 
being nominal. 

Building Supervision 

These companies, the examiner pointed 
out, are not the only servicing companies 
in the system. Supervision of construc- 
tion throughout the system was exercised 
by Consumers Construction Company un- 
til 1929 and from that time W. S. Barstow 
& Company, Inc., performed these func- 
tions, both companies being controlled by 
Associated Gas & Electric Company. 

At the close of 1929, the examiner 
showed, the investments in companies 
controlled by Management Holding Cor- 
poration totaled $9,897,000, of which $9,- 
500,000 represented income notes and $397,- 
000 common stock. The common stock 
was acquired among the assets of Utility 
Management Corporation on Oct. 22, 1929. 

System’s Income Notes 

Income notes of J. G. White in the 
amount of $5,950,000 were also received 
among the assets of Utility Management 
Corporation, the witness stated. Of these, 
notes of the principal amount of $150,000 
were paid off at par and retired, leaving 
a balance in the investment account of 
the corporation of $5,800,000. 

Income notes of Utilities Purchasing and 
Supply Corporation were received by 
the corporation in December, 1929, in the 
amount of $1,700,000 and $2,000,000 ‘in 
consideration for assignment by this com- 
pany to you of various purchasing con- 
tracts. These notes mature on Oct. 1, 
1948, and June 1, 1949, and are to bear 
interest aj 8 per cent ‘when and as earned 
and are redeemable at 110 per cent,” tes- 
timony set forth. 

Another hearing will be held Sept. 16. 


Nebraska Asks Accounting 
Of Hail Insurance Officers 


Lincoln, Nebr., Sept. 15. 
Upon application of Secretary H. E. 
Luikart of the Department of Trade and 
Commerce and Insurance Commissioner 
Lee Herdman, Judge Fred Shepherd of 
the district court of Lancaster County, 
has issued an order requiring W. R. Linch 
and C. A. Linch, officers of the Lincoln 
Hail Insurance Company, now in the 
hands of the department as receiver, and 
the Western Finance Corporation and G. 
C. Duling to immediately render a full 
accounting to the receiver of all premium 
notes collected or partially collected by 
each of them, to pay the amount due to 
the department and to show cause why a 
contract of July 21 entered into between 
them and the department should not be 
held null and void and be cancelled. 
The defendants are ordered to show 
be complied with. Under the contract re- 
ferred to the officers named agreed to 
turn over certain notes of the hail com- 
pany to the receiver and pay over col- 


lections on premium notes and the two! 


officers of the company were to resign. 
company is being operated as a going 
company by the department. 


| 
| 
| 
| 


| 
| 
\ 


| 
| provide for subsidies to the shipping and 
| aviation industries. 

| “The amount of these subsidies in 1931 
| was $36,000,000. In 1932, they amounted 
{to $41,000,000, an increase of $5,000,000. 
;If allowance is made for these items, 
which, o£ course, have nothing to do with 
| the cost of our regular postal operations, 
the expenditures become $756,000,000 in 
| 1932 by comparison with $767,000,000 for 
1931, and show a reduction in our admin- 
istrative costs amounting to $11,000,000. 
This reduction in expenditures was 
brought about notwithstanding the fact 
| that during the fiscal year 1932 the service 
| was for the first time operated under the 
shorter work week law, which reduced the 
hours of service of postal employes from 
48 to 44 a week without reduction in com- 
pensation. 

“We estimate that this shortening of 
working hours cost the Department not 
| less than $7,000,000, so that it would be 
fair to say that the administrative econ- 
omies which were introduced throughout 
the service during the year resulted in an 
actual saving of not less than $18,000,000. 
Moreover, this result was accomplished 
without departing in a single instance 
from the policy laid down by the Presi- 
dent of continuing all regular employes 
in their jobs, and without, of course, any 
reduction in the scale of pay. 

“While we were making this saving in 
operating costs during the year, the mails 
continued to decline in volume. The pos- 
tal revenues for the fiscal year 1930— 
which was our ‘peak’ year—amounted to 
$705,000,000. In 1931, they dropped to 
$656,000,000. The revenues for the fiscal 
year 1932 have not yet been finally de- 
termined, but they apparently amounted 
to about $593,000,000, a further reduction 
during the year of $63,000,000. In 1930, 
the gross postal deficit was $98,000,000, 
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Service Agencies Postal Revenues Unchanged 


Postmaster General Finds Income Constant | il B ° 
As Mail Volume Is Reduced W I c Defined 


[Continued from Page 1.] 


| acted by Congress. As more than 70 per 
cent of the posta! expenditures go for the 
salarics, wages, and allowance of our per- 
sonnel, it is not surprising to find that 
the savings to be accomplished by the 
economy legislation so far as it affects the 
postal service wiil occur principally in 
these items. 

“The Economy Law imposes a reduction 
of 8 1/3 per cent in the salaries of post- 
masters, rural carriers, and supervisory 


employes at post offices; it requires that | 


employes of all other classes, including 


the officers and employes of the Depart- | 


ment at Washington, shall be furloughed 
without pay for periods aggregating one 
month during the year; it suspends auto- 
matic promotions; it reduces by one-half 
the extra compensation for night work; 
it curtails traveling allowances; and 
provides that all employes shall be sepa- 
rated from the service and placed on an- 
nuity immediately upon reaching retire- 
ment age. 

“At the time this legislation was under 
consideration, it was the Department’s 
| estimate that the savings during the year 
in the postal service would aggregate 
slightly more than $41,000,000, and there 
is no reason to suppose that this estimate 
will not be substantially borne out. We 
can say with assurance, therefore, that 
the postal expenditures for the current 
fiscal year will not in any event exceed 
$756,000,000. 


Postal Service Considered 
To Have Over-expanded 


“Taking this figure in conjunction with 
our estimate of $732,000,000 as the postal 
revenues: which will be collected if our 
volume for the year proves to be substan- 
tially what it was in 1932, we come to a 
gross postal deficiency of $24,000,000. Al- 
lowing for nonpostal expenditures, this 


it | 


State’s Authority Higher Rates for Compensation 
| Under Increased Rate Scale Qyey Auto Rates Under Advisement in New York 


|Appeal Argued in Supreme | 
| Court of West Virginia | 
On Power to Regulate In-| 
surance Charges 


1 
Charteston, W. Va., Sept. 15. 

Arguments on whether the State Au- | 
ditor has authority to regulate rates for | 
automobile public liability and property 


damage insurance have been submitted to 
the State Supreme Court. 


The question was brought to the court | 
by State Auditor Edgar C. Lawson, who | 
| appealed from a decision of the Kanawha | 
)} County Circuit Court granting 37 casualty | 
companies a temporary injunction re- | 
| straining him from revoking their licenses | 
to do business in the State. | 

Mr. Lawson threatened to revoke the | 
| licenses after the National Bureau of Cas- 
| ualty & Surety Underwriters refused to | 
rescind a new and higher rate schedule | 





| earlier in the year. The bureau has agreed | 
| to make refunds to assureds provided the | 


| higher schedule is set aside. | 
Contentions of Counsel 


As representatives of Mr. Lawson, As- 
| sistant Attorneys General R. A. Blessing | 


and W.:Elliott Neffien told the appellate 


|court that the new code subjected the | 
casualty companies to the same supervi- | 


;sion and regulation as provided for fire 
| insurance companies. 


islaturc had intended the same supervi- 
sion for indemnity companies it would 


have rrovided for a mandatory rating bu- | 


reau as required of fire insurance com- 
panies. Mr. Nefflen contended, however, 


| that the section referring to indemnity | 
“adopting statute” | 


|}companies was an 
| which meant to impose upon indemnity 
companies all the provisions of the fire 
; insurance sections. 


ae Insurance Superintendent Allows 10 
| 


|workmen’s compensation insurance rateS/ quisition cost. 


The circuit court held that if the Leg- | 


|cal costs as important factors and also 


New Life Policies 
Written in Month 
Decline One-fifth 


Days for Employers to File Briefs | 


Total Business for Eight- 
month Period Shown to 
Be 15 Per Cent Below 
That in Preceding Year 


New York, N. Y., Sept, 15.{ discount was not unfair discrimination | 
Granting employers 10 days in which to because the expenses of handling large | 


;.|risks are smaller. A large part of the 
file briefs against proposed increases in savings, he said, would come out of ac- 


in New York, the State Superintendent of} Howard S. Cullman, chairman of the) 
| 

Insurance, George S. Van Schaick, at the | Govérnor’s committee to review medical | . E 

conclusion of a hearing Sept. 14 took the| #04 hospital problems in connection with| New life insurance production was 20.3 


: | workmen’s compensation insurance, asked | per cent less in August than in the same 
matter of approving the filing of the Com-| that detailed statistics be complied on| month a year ago, according to a report 
pensation Insurance Rating Board under / medical costs. lof the Association of Life Insurance 

|Presidents to the Department of Com- 


advisement. He is also considering a re-| Other speakers were James A. Beha, 
merce, which was made public by the 


quest of Leon S. Senior, general manager | general manager of eorees Bureau of | 
an rety ri : il- 
of the rating board, that the new rates | arn Schiff, Seeaidess in he Tnerenae | Insurance Section, Division of Commercial 
be approved tentatively until Jan. 1. | Brokers’ Association of New York; John|L®ws, Sept. 15.~ The aggregate volume 
Opposition to any increase was expressed|L. Train, president of the Utica Mutual|for the first eight months of this year 
by several employers’ spokesmen while | Insurance Co.; E. L. McManus, represent- | 8S 15.9 per cent less than the amount 
representatives of stock companies asked|ing the New York State Hotel Associa- | fr the same period in 1931. : 
for an advance of approximately 20 per|tion; Ernest Katz, representing the State} The report covers the new business, 
cent as contrasted with the 9.2 per cent! Federation of Retailers; Mark A. Daly, of records, exclusive of revivals, increases 
increase proposed by the rating board. the | Agociated Industries, snd. A-/Soripantes of the association which Rate 
Basis of New Schedule Heeeeaine the Rochester Chamber of gi ner cent of the total volume of ie 
Mr. Senior explained the basis upon| | insurance outstanding in all United States 
which the new rate on ay yee legal reserve companies. Further infor- 
It took into consideration, he said, | 


|mation from the report was made avail- 
es the = ed 04 — ~ able as follows: 
reduction in pay rolls, which has redu 
the insurers’ premium income without a Totals Compared 
corresponding decline in losses. Other fac- | Montgomery, Ala., Sept. 15.| For August, the total new business of 
tors are malingering on the part of in-| A bill (H. 138) has been introduced in“! °lasses_ written by the 44 companies 
jured workers and the tendency to broaden |ine senate at the special session of the was $669,375,000 against $839,451,000 dur- 
awards for occupational diseases. | aay ee eee jing August of 1931, a decrease of 20.3 per 
William Leslie, associate general man- | Legislature to prohibit the use of motor|cent. New ordinary insurance amounted 
ager of the Natioal Bureau of Casualty|trucks on the highways of the State on |t0 $444,056,000 against $546,599,000, a de- 
and Surety Underwritiers, declared that| Sunday, except those operating in inter- — Si Ro] gM = 
the stock companies require an increase | state commerce and those engaged in the ones 608 ino. de ~.% f 205 — oa 
of about 20 per cent. He referred to the| moving of perishable farm products. van line tase Gee Giana Ce 
shrinking pay rolls and increased medi- | Foacinetien |Group insurance was $28,979,000 agains 
| $45,944,000, a decrease of 36.9 per cent. 
For the first eight months, the total 
‘ . |mew business in these companies was 
nts in Pennsylvania $6,380,512,000 this year against $7,583,123,- 
E | 000 last year, a decrease of 15.9 per cent. 
Harrisburg, Pa., Sept. 15.| New ordinary insurance -amounted to 
Evidence of the value of compulsory | $4,192,017,000 against $5,102,664,000, a de- 


Bar to Sunday Trucking 
Is Proposed in Alabama 


Auto Inspections Reduce 
Accide 


pointed out that stock companies write 
a large majority of the small risks, on 
which the expenses are greater than on | 
large risks. 


Views of Mutual Companies 


and the net deficit, after allowing for the | 
air—and ocean-mail subsidies and the cost | 
of handling franked and penalty mail, was 
$52,000,000. 


would mean for the fiscal year 1933 a Insurers’ Position 


slight surplus of the revenues over ex- | 


Postal Deficiency 
Exceeds $150,000,000 


“For the fiscal year 1931, the gross pos- 
tal deficiency was $146,000,000, and the 
|net deficiency was $98,000,000. For the, 
| fiscal year 1932, the gross deficiency was 
jin the neighborhood of $204,000,000, and, 


anced budget. 


tributed largely to our present economic 


" t [Continued on Page 6, Column 6.] 
difficulties. In prosperous times, when 


Counsel for the insurance companies 
penditures for strictly postal purposes. In | argued that nowhere in the code could it; 
other words, the Department has been| be shown that the Legislature intended | 
placed within striking distance of a bal- | such powers. They brought out the point 
that many provisions of the fire insur- 

“It is my observation that the Postal| ance sections were obviously inapplicable | 
Service in the past may have been guilty,| to casualty companies and therefore the 
at least to some extent, of the same over- | Auditor must take the position he has the 
expansion which in industry has con- right to “prune out” such sections from the 


| notwithstanding the substantial reduction 
}made in postal expenditures,* the net de- 
ficiency was in excess of $150,000,000. The 
|explanation for this increase in the deficit 


|is, of course, that we have found it im-| 


possible to reduce our expenditures in 
anything like a direct ratio to the falling 
| volume of the mails. 

“During the last two or three years, 
the Postal Service has become an element 
of constantly increasing importance to the 
General Treasury, the postal deficiency 
of $200,000,000 for the fiscal year 1932 be- 
jing a large factor in the huge Govern- 
ment deficit for that year. You know 
my view that the Postal Service should 


be self-supporting, and that no part of | 


the cost of handling the mail and per- 
'forming the special post office services 
should be loaded upon the taxpayer at 
large. 

“Having in mind this principle, and con- 
fronted with a constantly mounting deficit 
in postal operations due to the continued 
shrinkage in the volume of the mails, the 


Department undertook to obtain such in- | 


creases in postage rates and fees as seemed 
necessary to provide sufficient revenues to 
balance the postal budget wfthout calling 
on the General Treasury for aid. You 
have seen the efforts which were made 
in this direction, and I need not recount 
them here. 

“Before the adjournment of Congress, 
the rate of letter postage was increased to 
3 cents; higher second-class rates were 
established; and insurance, C. O. D., regis- 
try, and money-order fees were increased. 
At the same time, parcel-post rates were 
readjusted by the Interstate Commerce 
Commission upon the Department's recom- 
mendation, and air-mail rates were ad- 
vanced by the Department’s own order. 


Volume of Business 
Curtailed by Increases 


“It is, of course, impossible to make 
changes in the postal rate structure with- 
out affecting thé volume of business done; 
and undoubtedly these rate increases have 
curtailed our business at least to the ex- 
tent anticipated. Since for many months 
the trend of the postal business has been 
sharply downward, it has not yet been 
possible to determine more than approxi- 
mately to what extent rate adjustments 
have contributed to our present lowered 
volume, or, in other words, to what extent 
losses of volume have offset the revenues 
resulting from the higher schedule of 
rates. 

“We do know that the revenues for July 
and August were about the same as for 
the first two months of last year, and we 
know also that these two months are 
the first we have had since the Spring of 
1930 in which no substantial decline of 
receipts has appeared by comparison with 
the corresponding months of the preced- 
ing year. It is evident, of course, that the 
volume is less than a year ago, since with 
the higher rates we are getting about the 
same revenues. 

“There is no basis for an accurate fore- 
cast of what the immediate future holds so 
far as postal business is concerned. But 
with the improved sentiment which now 
prevails generally, and particularly in 
trade and industrial circles, we think that 
it is not too much to hope that the 
volume of the mails will soon begin to re- 
trace the downward course which it fol- 
lowed throughout the fiscal year 1932, and 
that by the end of the current fiscal year 
we shall have handled as much business. 
measured in terms of weight, volume, and 
number of pieces, as during the fiscal 
year 1932. 

“Should this hope be realized we will 
add to the normal revenues of 1932, which 
amounted to $593,000,000, the sum of ap- 


proximately $139,000,000, which is our esti- | 


mate of the additional revenues which 
would accrue from the higher rates upon 
the volume handled last year. This would 
mean that the postal revenues for the 
fiscal year 1933 would amount to $732,000,- 
000. Since this estimate is based upon 
many conjectural and uncertain factors, 
it would perhaps be’ more prudent to re- 
gard it as the maximum revenue which we 
can expect to secure during the year un- 
der the most favorable conditions which 
we can now foresee. 

“When it comes to the expenditure side 


of the post office budget for 1933, it is | 


possible to make a more accurate estimate. 
As I have said, our expenditures during 
the fiscal year 1932 amounted to $797,000,- 
000. You are all familiar with the provi- 


j Stons of the Economy Law, as finally en- 


our mills are operating at full capacity, 
when all our peope are employed, when 
the Government's revenues are plentiful, 
there has been a tendency to go forward 
too rapidly in the extension and expan- 
sion of postal facilities. 

“The Department has responded 
promptly and ungrudgingly to all plausi- 
{ble local demands for additional facilities 
and additional service, ether they have 
dinvolved the establishment of new sta- 
tions and branch offices, the extension of 
city or rural delivery, or expedited trans- 
portation by rail or star route. The re- 
sults of this tendency are well illustrated 
by the fact that up to two or three years 
ago delivery service in the residential 
areas of many of our cities was provided 
on the basis of three trips daily, while 
aS many as seven deliveries were made 
each day in some business districts—far 
exceeding the needs, and possibly, even 
the wishes, of the vast majority of our 
| patrons. 

“This leads me to speak again of the 
mainifest wisdom of keeping at all times 
| the closest possible balance between postal 
revenues and postal expenditures. In my 
opinion, the only sound theory for the 
administration of the Postal Service is 
that, broadly speaking, extensions of the 
service and the multiplication of facilities 
for thé convenience of postal patrons 
should at all times wait upon the ade- 
quacy of the revenues to support them. 

“Such a theory compels recognition of 
a fact that is too often overlooked, that 
when postal revenues are inadequate for 
the maintenance of the service, any ex- 


tension or improvement of postal facili- | 


ties can be made only at the expense of 
the taxpayers at large. I adhere firmly 
to the principle that we can not justify 
any postal facility which is maintained 
at the direct expense of the taxpayers, 
simply to add something to the conven- 
ience of a small portion of the public. 


Operating at Profit 


Deemed Inadvisable 


“The Postal Service should under no 
conditions be operated at a profit. The 
entire postage revenues should be dedi- 
cated to the maintenance of the Service, 
and to such extensions and betterments 
as can be provided without adding to the 
tax burdens of the people. But, on the 
other hand, it is unsound in principle and 
dangerous in practice to build up and 
maintain a postal service which can not 
be supported within the limits of the nor- 
mal revenues. 

“It is, of course, obvious in this connec- 
tion that there can never be an exact 
balance between postal revenues and postal 
expenditures in any one year. The vol- 
ume of the mails is peculiarly sensitive 
to the impulses and disturbances of busi- 
ness; and in times like these, when there 
is an extraordinary recession in cagmmerce 
and industry, there is bound to be an ex- 
cess of expenditures over revenues at the 


normal postage rates, even if facilities are | 


strictly limited in accordance with the 
principle of which I have spoken. 

“But if this principle is followed, these 
periods will in the long run be balanced 


by other periods during which there will! 


be an excess of revenues over expenditures. 
The trouble probably is—and it is the 
same trouble, it seems to me, which has 
attended industrial and business manage- 
ment generally—that in times of prosper- 


[Continued on Page 6, Column 4.] 


Alabama House Passes 
Power Plant Measure 


Montgomery, Ala., Sept. 15. 

The House of Representatives has 
passed a bill (H 127) amending section 
7019 of the Code so as to give coal oper- 
ators euthority to cooperate in the estab- 


lishment of power plants for use of their | 


respective businesses, and including au- 
thority to condemn rights of way. 


Deposit Sought in Alabama 
From Casualty Companies 


Montgomery, Ala., Sept. 15. 

A bill (S. 146) has been introduced in 

the Alabama Senate by Senator Jordan 

requiring a deposit of securities with the 

State Treasurer by casualty companies as 

a@ prerequisite to engaging in business in 
; the State. 


} 








THE CIGARETTE THAT'S Milder 


| THE CIGARETTE THAT Teiles Leller 


On the other hand, A. V. Gruhn, rep- 
{resenting mutual companies denied that 
any increase above that recommended by 
the rating board was necessary. He urged | 
that the Superintendent disapprove that 


| feature of the stock company plan which 


vatad : crease of 17.8 per cent. Industrial in- 
motor vehicle inspection campaigns iS | surance amounted to $1,765,312,000 against 


shown in a reduction in motor vehicle | 1 g91,899,000, a decrease of 6.7 per cent. 
accidents due to defective safety equip-| Group insurance amounted to $423,183,000 
ment, according to Walter W. Matthews,|28ainst $588,560,000, a decrease of 28.1 
Director of the Safety Division of the| Per cent. 

would allow a 12% per cent discount on/ Bureau of Motor Vehicles. : = ——eZ:: 
|Premiums -in excess of $1,000 on single| Accidents due to defective equipment} duction was made during the second 
|risks, contending that it would work a/ were 11 per cent less than similar acci-| month of the present compulsory inspec- 
| discrimination against 97 per cent of the|dents in July, and fatalities from acci-|tion period which, it was stated, brought 
|risks whose permiums are below that |cidents of this type were 56 per cent less| with it an\ increasing number of motor 
jamount. Mr. Leslie had stated that the than in the preceding month. This re-' vehicles placed in safe operating condition, 
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Anxouxp the corner and down your way 
he comes with his mellow accordion ...a song on 
his lips and the love of song in his heart, like a 
wandering troubadour of old. 


Light up your Chesterfield, fling wide your radio 
window and listen... for he has many tales to tell you. 
Every Tuesday and Friday night. 

+ * 


Chesterfield Radio Program—Every night except 
Sunday, Columbia coast-to-coast Network. 
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America Ranks 
Third in Number 
Of Motor Ships 


Shipping Board Says 84 
Vessels Were Operated 
By This Country at End 
Of 1931; None in 1915 








While the United States was surpassed | 


by Great Britain and Norway in the num- 
ber of motor vessels in operation last 
year, this country has advanced to third 
place since 1915, when not a single motor 
vessel was operating under the American 
flag, according to a report just made pub- 
lic by the United States Shipping Board. 

At the close of 1931, the United States 
had a total of 84 motor vessels with a 
gross tonnage of 544,673, whereas Great 


Britain had 364 of 2,621,914 gross tons| and terminal facilities. They also contain | 


Delaware River 
Ports Resurveyed 





| Shipping Data on Philadelphia, 
Camden and Gloucester 
Revised in Report 





The Board of Engineers for Rivers and 
|Harbors announces the publication of a 
|revised report on the ports of Philadel- 
phia, Pa., Camden and Gloucester, N. J., 
and ports on the Delaware River above 
Philadelphia. This report is designated 
part 1 of Port Series Report No. 4, and 
is one of a series covering the principal 
ports of the United States, prepared and 
published by the Board in cooperation 
with the Bureau of Marine Development 
| (formerly Bureau of Operations) of the 
| United States Shipping Board, as directed 
| by law. 

| The’ reports in this series are intended 





|for the information and use of Federal, | 


State, municipal and port ‘agencies, and 
| others interested in the development of 
|harbors and the establishment of port 


Exemption Given. 


Virgin Islands on 


| Coastwise Trade 
| Proclamation by President 
| Defers for Another Year 


| Application of Coastwise 


| Shipping Statutes 
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|had not been established as provided by 
|section 21 of the Merchant Marine Act, 
| 1920; and 

| Whereas the President of the United 
| States, in accordance with the authority 
vested in him by section 21 of the Mer- 
| chant Marine Act, 1920, has from time to 
| time, to wit, on Feb. 1, 1922, on May 18, 
| 1922, on Oct. 28, 1922, on Oct. 25, 1923, on 





and Norway had 276 such vessels with| information useful to shipping and trans-| April 7, 1924, on Oct. 23, 1924, on April 
1,651,407 gross tons, out of the world total | portation interests in connection with the | 25, 1925, on Nov. 24, 1925, on Aug. 14, 1926, 


of 1.275 vessels with an aggregate gross;movement of goods through the various | 


. tonnage of 8,510,634. 9 
Although this country ranks third in 
the number of motor vessels of all classes 
in operation at the close of last year, it is 
surpassed in aggregate tonnage by the 
Netherlands, which had 83 vessels in oper- 
ation with a total gross tonnage of 
623,065. 
Germany Ranks Fifth 


Among the other martime nations of the 
world operating vessels of 2,000 gross tons 
or more, the Netherlands and Sweden 
both ranked fourth in number of motor 
ships, the latter nation having 83 vessels 
also, but with the lesser tonnage of 497,- 
641 compared with the Dutch vessels. 

Fifth place was held by Germany, which 
had a total of 79 ships with a gross ton- 
nage of 533,385; followed by Denmark with 
67 ships of 392,277 gross tons; Japan, 65 
vessels of 461,472 tons; Italy, 56 vessels of 
401,807 tons; Spain, 25 vessels of 141,580 
tons; France, 18 ships of 145,228 tons, and 
all others, 75 vessels of 496,185 tons. 

In point of modernity the United States 
is outranked by all of the principal mari- 
time countries of the world with the ex- 
ception of Italy, France and Spain, stand- 
ing eighth in the list of motor vessels con- 


structed during the last four and a half | 


years. 
Date of Construction 

During the period, Jan. 1, 1928, through 
June 30, 1932, Great Britain had a total 
of 187 vessels of this class constructed, 
followed by Norway with 167 vessels; 
Japan with 50; the Netherlands, 47; 
Sweden, 36; Germany, 33; Denmark, 28; 
Uni‘ed States, 22; Italy, 15; Spain, 18; and 
France, 10. 

During the first half of the current year 


this country has built no new motor ships, | 
whereas Great Britain has constructed 3} 


such vessels with a gross tonnage of 28,- 
164; the Netherlands, 4 with 31,237 gross 
tons; Norway, 3 with 24,657 gross tons; 
Sweden, 1 of 8,721 gross tons; Denmark, 
1 of 5,339 tons; Spain, 2 of 12,552 tons, and 


other countries, 4 with a gross tonnage of | 


31.455. 
I the size of motor vessels constructed, 
the United States is surpassed by Great 
* Britain, Japan, France, Italy, the Nether- 
lands, Germany, Sweden and Denmark. 
Sizes of Vessels 

This country has no motor vessels rang- 
ing in tonnage from 15,000 to over 30,000. 
Italy has one ship of 32,650 gross tons, the 
only vessel in the world of this size in 

‘the motor ship class. Great Britain has 
2 ships ranging from 25,000 to 30,000 tons; 
5 in the 20,000 to 25,000 ton class; 6 in 
the 15,000 to 20,000 class; and 26 in the 
10.000 to 15,000 class. 

The largest size for the United States 
is in the 10,000 to 15,000 class, a total of 
6 ships being reported in this category. 

Japan has 3 vessels in the 15,000 to 
20,000 class; France, 1 in the 25,000 to 
30,000 class and 1 in the 15,000 to 20,000 
class; Italy in addition to the 1 ship over 
30,000 tons has 2 ships in the class rang- 
ing from 20,000 to 25,000 tons; Nether- 
lands, 5 in the 15,000 to 20,000 class; Ger- 
many, 2 in the same class; Sweden, 3 in 
that class and 1 in the 20,000 to 25,000 
class. 

Speed of Ships Compared 

Italy not only leads the world in the 
size of motor vessels but also in speed, 
having the only motor vessel in the world 
which operates at a speed in excess of 20 
knots per hour. In this class of vessel, 
the United States is surpassed by Great 
Britain, Japan, Italy and Norway. 

This country has but 2 vessels which 
operate at a speed of 17 knots, the next 
in line being 7 vessels of 14 knots; 4 at 13 
knots, 16 at 12 knots and 55 operating at 
less than 12 knots. 

Great Britain has 2 motor ships op- 
erating at 19 knots and 10 at 18 knots; 
Japan, 3 at 19 knots; Italy, 1 at over 20 
knots and 3 at 19 knots; and Norway, 1 
at 19 knots. 


Nine Vessels in 1912 


Prior to 1912 there were only 9 motor | 


vessels in the world as compared with the 
1,275 now in operation. Great Britain had 
3 of these vessels, France, 2; Norway, 2; 
Sweden, 1, and 1 listed to an unnamed 
country included in the category of “other 
maritime nations.” 

The United States did not enter this 
field until 1916 when it. constructed a 
vessel of 3,262 gross tons. It built an- 
other the following year of 2,063 tons, 
and in 1918 constructed 13 of 63,106 tons, 


constructing several each succeeding year | 


until 1923 when none were built. Two 
were constructed in 1924, none in 1925, 
and several each year thereafter up to 
1932, none having been constructed so far 
this year. 





Neutral Powers Propose 
Armistice in Chaco Area 
[Continued from Page 2.] 


Relations, Asuncion, is identic save for,0f the contractors, 40 per cent of the 
the second paragraph which reads in ful]| Wholesalers, 31 per cent of the retailers, 


text: 


“In proof whereof, at this time, it tran-| , 
scribes to Your Excellency the reply of |*uptcies of Individuals in New Jersey” is 
Bolivia to the latest cablegram from the|@ Clinical study designed to aid in point- 


Neutrals: 


“In reply to cablegran’ Commission of | reducing the heavy cost to both consumer 
Neutrals dated the tenth I have the honor|/4Nd business of the annual toll of in- | 
to advise you that Bolivia at this moment | Solvency. 
is limiting herself to resisting the Para- 


guayan offensive. 
does not depend on the party attacked 
which can not abandon its defense. My 


Government in accepting in the note of NeW Zealand wool year for 1931-32 was! 
Aug. 30, the proposed truce, understood | ‘Pe, ca!ry-over, according 
that immobilization of troops could not be|'@de. The carry-over at the end of the 
an antecedent but a consequence thereof, present season totaled 246,336 bales, which 
subject to a special agreement, in view! ¥®5 considerable increase over the wool 
of the unequal situation of the two coun-|0" hand at June 30, 1931, amounting to 


tries. 


“*Bolivia never refused pacific means 
consistent with her dignity, and accepted 
truce proposal without distrust in order 


te take up settlement of fundamentals 


In repeating now the same attitude, I have 
* to-advise you that once a truce has been 


ports. 

| Detailed statistical tables are included 
| Showing the foreign and domestic traffic 
}ended Dec. 31, 1930. An analysis of the 
traffic in 1930 is presented showing the 
| origin of imports by countries, the origin 
|of exports by States and the destination 
by countries, as well as the origin and 
destination of the intercoastal traffic. 


| Railroad rates governing the movement | 


‘of commodities in the import, export and 
domestic trade are shown, as well as 


| steamship rates over foreign and inter- 
1 


coastal routes.—Issued by the Department | 


1of War.) 





| 


New Orleans Bridge 


Project Awaits Action 





Is Said to Be Next in Self.‘ 


liquidating Class to Get 
Federal Consideration 





A proposal for construciion of a rail- 
way and highway bridge across the Mis- 
Sissippi River at New Orleans, on which 
estimates of costs runing up to $14,500,000 
have been made, will be the next large 
self-liquidating project which will come 
up for action by the board of directors of 
the Reconstruction Finance Corporation, 
according to information obtained at the 
Corporation offices Sept. 15. This is the 
so-called New Orleans belt line bridge 
enterprise. 

The Corporation officials gave no de- 
tails of the application submitted in be- 
half of the loan. It has been stated, 
however, as information obtained from 


of $7,500,000 and the city of New Orleans 
$7,000,000 of bonds. 

It was said at the 
had been stated that if the project. were 
| carried through, 6,500 men would be put 
to work. They stated that while it is not 
yet ready for consideration and action 
| by the board of directors of the Recon- 
struction Finance Corporation it is ex- 
pected to be the next to reach action in 
the group of large projects in the cate- 
gory of self-liquidating loans. 

James C. Hanrahan, of the Division of 
Information of the Reconstruction Fi- 
nance Corporation, on Sept. 15, said’ the 
Corporation is still having a great deal 
of difficulty in getting the information 
necessary in support of applications for 
many projects that have been submitted. 
He pointed out that wherever possible the 
Corporation wili seek marketable sécurities 
as collateral for the loans. 

In connection with the recent announce- 
ment of the Corporation in agreeing, sub- 
ject to conditions, to bid for $40,000,000 of 
the securities for financing the Los 
Angeles metropolitan water district aque- 
duct, the Corporation did not agree to 
bid at a fixed price and of course it might 
be that at the time of bidding some pri- 
vate corporation would make a better bid 
than the Corporation, Mr. Hanrahan said. 





Families in Pennsylvania 
_ Are Classified by Nativity 


[Continued from Page 2.} 


prising 1,852,481 one-ramily , dwellings, 
125,051 two-family dwellings, and 31,464 
dwellings occupiec by three or more fami- 
lies. In the last-mentioned group of 
dwellings there were 133,037 families, or 
an average of 4.2 families per dwelling. 
The average for the State as a whole, 


two-family dwellings, was only 1.1 fami- 
iles per dwelling. 


Pennsylvania, 1,075,127, or 48.1 per cent, 
reported that they had a radio set. 


;at the ports during the 10-year period! 


on Aug. 9, 1927, on Aug. 2, 1928, on July 
26, 1929, on July 28, 1930, and on Aug. 19, 
| 1931, issued proclamations extending the 
'time for the establishment of such serv- 
ice and deferring the application of the 
coastwise laws to the Virgin Islands until 
Sept. 30, 1932; 

Now, therefore, I, Herbert Hoover, 
President of the United States of Amer- 
ica, acting under and by virtue of the 
|authority conferred upon me by section 
|21 of the above-mentioned act, do hereby 
|declare and proclaim that the period for 
| the establishment of an adequate shipping 
service with the aforesaid Virgin Islands 
be further extended from Sept. 30, 1932, 
to Sept. 20, 1933. 

Further Extension Given 


And inasmuch as the extension of the 
coastwise laws of the United States to 
the Virgin Islands, as provided in section 
21 of the Merchant Marine Act, 1920, is 
dependent upon the establishment of an 
adequate shipping service to such island 
| possession, I do hereby further proclaim 
and declare that the extension of the 
| coastwise iaws of the United States to the 
| Virgin Islands is deferred from Sept. 30, 
1932, to Sept. 30, 1933. 

In witness wnereof, I have hereunto set 
|my hand and caused the seal of the 
United States to be affixed. 

Done at the City of Washington this 
18th day of August, in the year of our 
Lord nineteen hundred and thirty-two, 
and of the Independence of the United 
States of America the one hundred and 
fifty-seventh. 

(Signed) HERBERT HOOVER 

By the President: 

W. R. CASTLE JR., 























































Economic Trend 





| c | e 
| Assembled and Made Public Sept. 15 by the Department of Commerce | I I d in 
| | IS mprove 

1932 1931 1930 1929 | 
COMMODITY PRICES, WHOLESALE Sept.10 Sept.3 Aug. 27 Sept. 12 Sept. 5 Sept. 13 Sept. 6 Sept. 14 Sept.7) Sept.15 Sept. 3| e 
| Copper, electrolytic, N. Y., dolls. per 1b.. 0.058 0.054 0.052 073 0.073 104 106 178 0.178 0.1 0.145 
Cotton, middling, spot, N. ¥., dolls. per our oun ries 
TOs rik cs ccsube ke srieghayecheh eh cegese .081 .088 .087 .668 .067 111 117 .190 .192 178 194 | 

Food index (Bradstreet’s), dolls. per 1b.. 1.79 1.77 1.75 2.17 2.14 2.79 2.76 3.34 3.32 3.47 3.46 | 
Iron and steel composite, dolls. per ton.. 29.32 29.32 29.24 31.04 31.04 32.68 32.78 36.52 36.52 35.13 35.11) 

Wheat, No, 2, hard Winter (K. C.), dolls. o a“ a - ee cael | AP ; 
per bu. ont ee doccccceccocces : - 42 41 A 79 | ‘ i 1.06 1.06 Conditions Are Reviewed in 
| Banking: | ° 
| “Debits, N. ¥. C., mills. of dolls....... _ 2639 3,033 ««-2.637| 2904 © 3,904; 5.975 —4,830| 12,409 ©9663! 94a «= 7.680 Various Trade Reports of 

Debits, outside N. Y. C., mills. of dolls. 2,431 2,494 2,468 2,877 3,771 4,548 4,285 | 6,235 5,539 5,736 5,056 | 
Peete etka, total, mile o ur iia: ris. 
erve . * a - 
Yaa. ccconatpemiil, candies 991 2,980 2,959/ 3,629 3,633| 3,112 3,086 3,146 3,116 2,771 2,747 Commerce 
Bills bought, mills. of dolls... 34 34 35 198 19) 193 170 222 183 211 187 | 
Bills discounted, mills. of dolls 420 433 427 260 257 183 231 973 1,046 1,069 1,080 a a lel aac’ 
U. 8. Govt. securities, mills. of dolls. 1,851 1,852 1,851 728 728 602 602 159 149 221 206 . 
| Federal reserve reporting member | [Continued from Page 1. 
| Deposits, at demand, mille. of dolis. 11,011 10,982 10,862! 13,195 13,244! 13,700 13,629 13,283 13,184 13,151 13,019 the advices as regaining some of the trade 
Deposits, time, mills, of dolls. ......- 5,622 5,633 5,639 | — 61950 7,003 7,478 7,471 6,799 6,808 6,817 6,828 it had lost in British Malaya during the 
| Investments, total, mills. of dolls.. 1,752 7,743 7,671 7,683 7,665 6,353 6,338 5,429 5,441 | 5,908 5,927 | period of Chinese antipathy for Japanese 
U. 8. Govt. securities, mills. of do! 4,535 4,535 4,491 4,038 4,046! 2,915 2,919 2,694 2,699 | 2,922 921 | ‘ood. 
Loans, total, mills. of dolls..........- 10,812 10,796  10,828| 14,333 14'398| 16,812 16,830 17,142 17,150 15,879 15,906 | 80ods. 
On securities, mills of dol 4,519 4,512 4,548 | 6,442 6,500} 8,324 8,357 | 7,578 7,632 6,814 6,860| Only one favorable factor, and excel- 
All other, mills. of dolls. ... 6,293 6,284 6,28) 7,891 7,898 | 8,488 8,473 9,564 9,518 9,065 9,046 | lent corn crop, was shown in the Yugosla- 
Interest rates, call loans, pct... . 2.00 2.00 2.09 1.50 150 2.50 2.40 | 2.13 7.75 7.38 F 4 ituati . h h ll f 
Interest rates, time loans, pct......-. 1.50 1.50 1.50 1.75 1.75 3.30 3.25 9.00 9.00 7.00 6.50 | Vian situation where the sma est crop 0) 

Exchange rate, sterling (da. av), dolls... 3.49 3.47 3.46 4.86 4.86 4.86 4.86 | 4.85 4.85 4.85 4.85 | other grains in several years is in prospect 

iment eieues Tal at dolls... 5732 5,740 5,106 aise 5,008 | ‘ms ame P44 “on amt 4373,a8nd the whole condition contains few 

Money in circulation, mills. 0: Olls...+-+ > . , i ¥ 3 wo v J 7 J . ~ . 

Security markets: | | elements indicating a turn for the better. 

Bond sales, N. Y. 8. E., thous. dolls. The announcement follows in full text: 
PAL VALUE 2... 0c ce eeserecssecreesteces? 49,800 62,206 86,792| 47,902 43,370 | 46,655 38,628 49,258 46,638 51,112 38,950 Anetrats 
Bond prices, 40 corporate issues, dolis. 82.06 81.96 82.51 92.49 93.27} _97.21 97.22 92.30 92.34 96.52 96.46 | ustralian Crop Prospects Good 
Stock sales, N. Y. 8. E., thous. of shares 19,425 18,572  20,951| 8,299 5,562 | 11,331 8,099; 26,400 22,412| 22,840 19,429' Farmers, dairymen and ranches of South 
N. Y. Times), dolls. | ‘ 
an 8 oe bath Gaeahs baa ame : eelaieus 69.12 67.55 65.76 | 112.30 120.22 | 204.46 202.04/ 299.11 303.79| 203.88 203.08 ee are oa eig 7 gf a 
1) (Standard Statistics | mid-season crop outlook which is better 
“a _ See eet os = i 87.8 93.9 ims 193.6 7244 x2 156.6 155.7 | than ever Reel for this time of year, 
s 1), 1926=100... 7d y 55. é x k a . 5. : f - 3 
Public utilities (37), 1926—i 99.4 92.7 91.3) 144.4 153.3; 219.5 223.8 312.4 313.4 | 155.9 155.3, according to a report from Consyl Henry 
Railroads (33), 1926=100..... 38.4 | 34.7 34.7 57.5 62.0! 123.0 124.9 167.9 170.8 | 129.9 130.0 M. Wolcott, Adelaide. 
PRODUCTION, CONSTRUCTION, AND | It is the general opinion that this year’s 
DISTRIBUTION | wheat crop will be above average in vol- 
elena coal (da.av.), thous. of tons...... 941 887| 1,280 1,270, . 1,524 1,526 1,844 1,794 1,727 1,681 ume and that it should be equal to last 
Electric power, mills. of kw.-hours........-. 1,465 1,436| 1,582 1,636 1,727 1,630 1,806 1,67 1,604 1,484 | year’s record harvest of 48,000,000 bushels. 
Petroleum, thous. of bbls.........++++ oo eoccee 2,127 2,114) 1,919 1,746! 2,420 2,437 2,965 2,956 | 2,505 2,494 There is a possibility that the yield of late 
Steel ingots, per cent of capacity.....+ sss.» 12 i 30 29) 58 56 85 56 | 17 17 sown cereal c ff 1 

Construction contract awards (da. av.).. | Tops may suffer in the event 

thous. of dolls. ......s..0e. ori ects BP asia tern hoon S018 | SECM eas SOIL: Seats BAST? L yeecs 21,593  ...s+-/of a shortage of late-season rainfall. 

Distribution: | | The sheep ranchers are assured of ai 

wea. vedios. G6 WOR. cS isseceacscccces 26 109 23 44 | 46 38 45 171 59 152 | good volume of wool and lambs for export 
Wheat, thous. of bu. eoee a = 1% 1.288 1,288 | 2,451 3.206 4 — ‘= be |} and the dairy farms are producing a record 
MBs scictenes és 6 : i 
suis ieee leciings, hae, PE ah ahe.gadets 559,727 537,973 | 667,750 759,871 | 965,813 856,649.) 1,153,274 1,018,481 | 1,138,060 991,385 | volume of products, says the Consul’s re< 
Coal and COKe, CATS ...+--seeereeeere oe -e 108,475 or ter ty aan re Sees) aan | =e 4 port. 
PAV eae re rAeeta bs 16,459 16,495 5 943} 40, ; $ 668 | 5, : i i 
Grain EET oaucn. oir. Pei 40,457  37.969| 33,572 38,248 | 49.920 50,056| 52.890 45,750| 57,009 * 57,873 Conditions in China 
Livestock, C@YS........ss+00% nae ivan waa ean | aaa tans saat ass'ass | a Rt While the outlook in general is some- 
74, 4 / ; , 288 : 62 ; i : ; 
ae. oe 5988  7:210| 30.286 35.155| 50.787  47/451| 69,600 67.186, + 63932 —--60.575| What clouded by the Manchurian situation 
iscellaneous, cars .. 195,375 188,142 | 251,413 i 386,267 339,378} 467,694 411,410, 460,340 388,661 oe wend yes va in some areas, 
Receipts— | avorabie aspects of the Chinese business 
264 08 | 316 297 380 303 | 6; 
Cattle and calves, thous........----+- 297 333 «= 336, «-388=Ss«80|«300~=Ss«38| = 44.—~«S*S=*:«14| «381 =< | Situation appear to be the improved export 
Gotrcn into sight thou of Gales; 262 182 41321] 9353 aly eats a7ges| 11888 12.088 17888 15,880 almost all arene emcee North race 
c en Us 6 Sse 12,2 ; F 5 j ; ‘ 023 | , 030 almost all are i 
Wheat, Pra cton thous, of lbs.... 4.i65 3.057 4.200! 12277 ~—-8,475| 1.296 1.3531 11,902 —«8,764| 3,662 «4,854 as except North Manchuria, 








Post Office Receipts 
Remain Unchanged 





Income Stays Constant Despite 
Increased Rates 


[Continued from Page 5.1 


ity, when business is good, when the mails 
are heavy, when the revenues are high, 


sponsors of the project, that the State of | 
Louisiana has issued bonds to the amount | 


sufficient thought is not given to the pos- 
sibility of a subsequent reaction. 

“The entire current revenues are at 
once pledged for the expansion and im- 
provement of the service. New mail routes 
are opened up, frequency is increased 00 
existing routes, new post offices, new sta- 
tions, and new branches are established, 
and large additions are made to the per- 
sonnel, All these things. raise the fixcd 


Acting Secretary of State. 


‘Wholesale Activity 
| Studied in Tennessee 








‘Final Report on Trade Issued | 


orporatio that it) 


however, including the one-family and 


By Bureau of Census 


The final wholesale trade report for the 
State of Tennessee has just been issued 


by the Bureau of the Census presenting 
statistics that were compiled in connection 
with the Census of Distribution taken as a 
part of the Fifteenth Decennial Census. 

In this report are presented such vital 
facts as the number of wholesale estab- 
lishments or places of business of different 
types, net sales for the year, operating 
expenses, men and women employed in 
wholesale trade, salaries and wages paid 
during the year, stocks of merchandise on 
hand, credit sales, and sales to industrial 
consumers. These and many more facts 
are shown separately for the State and 
for a number of communities Within the 
State, by kind of business and by type of 
wholesale organization. 

The report reveals the existence of 2,256 
wholesale establishments 
wth net sales, in 1929, of approximately 
$1,069,000,000. Of the total number of 
establishments, 669 engaged in the dis- 





tribution of food products; 179 specialized | 


in the distribution of petroleum prod- 
ucts; 107 in machinery, equipment, and 
supplies (except electrical); 319 dealers in 


cotton; 195 in livestock (other than horses | 


and mules); 95 in lumber and building 
materials (other than metal); 81 in dry 
goods and apparel; and 611 in other kinds 
of trade. , 

Of these establishments, 898 were whole- 
salers of the conventional type, 660 were 
classified as assemblers and country 
buyers, 278 as agents and brokers, 197 as 
manufacturers’ sales branches, 137 as bulk 
tank stations, and the remainder was 
listed under a number of other types of 
wholesale distributors. 

Many important business facts relating 
to the wholesale trade of the State are 
contained in the Wholesale Trade Bulletin 


Of the whole n for Tennessee. This report is obtainable 
umber of families in from the Superintendent of Documents, | 


in the State! 


charges for the maintenance of the serv- 


ice, and should a business recession occur | 


the Department is found with a plant far 
| exceeding its service necessities and its 
/resources for support. This thrusts heavy 
| burdens upon the taxpayer at a time when 
|he ds least able to endure them—burdens 
which can be lifted only by the unpopu- 
lar expedient of sharply increasing rates 
and fees. 

“For the first time in the history of 
the country, excepting war emergencies, 
the postage rate on letter mail has been 
increased. The object is simply to make 





| possible the maintenance of postal facili- | 


| ties without recourse to the general treas- 
jury. 
| would not meet favor among our patrons 


and in that respect.we were not mistaken. 


back to the 2-cent postage rate at the 
earliest possible moment. 
“But as a Condtion precedent to the 


seek to place the service in a situation 
where it will be self-supporting at the 2- 
cent rate. Heretofore, it has been the pol- 
icy of the postal administration continu- 
ously to extend and amplify postal facili- 
ties and postal service. ; 
long as the 3-cent rate is maintained, this 
policy should be suspended, and postal fa- 
cilities limited to substantially those which 


| provide service to new communities. 
| “Probably nine people out of 10 will tell 


something in the convenience of postal 
facilities rather than to pay the higher 
postage—that they would be content to 
have one mail delivery a day if they could 
have that at the old rates; it should be 
our inexorable rule, so long as the 3-cent 
rate remains in effect, to economize and 


reduce rather than to increase our facili- 


of lower postage rates. 


We anticipated that such an increase | 


Our prime objective should now be to go) 


restoration of the 2-cent rate, we must| 


I believe that so| 


are now provided, with only such ex-| 
|tensions and additions as are necessary to| 


you that they would prefer to sacrifice | 


retrench in all postal operations, and to} 


ties, so that we may hasten the return! 


Of Government Printing Office, Washington, 


D. C., at the price of 10 cents. Remittance “In other words, we should adopt a pol- 


Suspension hostilities | 


the 1,537,258 urban families, 803,698, or 
52.3 per cent, reported a radio set; of the 
184,151 rural-farre families, 61,855, or 33.6 
per cent; and of the 514,211 rural-nonfarm 
families, 209,574, or 40.8 per cent. The 
whole number of farm families was 186,- 
146, of which 62,856 reported radio sets.— 
(Issued by the Department of Commerce.) 


may be made by postal money order, ex- 
pres money order, or check made payable 
to the Superintendent of Documents, or by 
currency sent at the sender’s risk. Postage 
stamps will not be accepted.—(Issued by 
the Department of Commerce.) 





Lack of Proper Records eae paprcnen 
As Cause of Bankruptcy t Norfo Opposec 


iContinued from Page 1.] Ee | 
of records, 846 per cent of those ex-|Plan to Enlarge Naval Field 
ma having adequate bookkeeping sys-| Cited Against Private Project 
ems. | | 
Closely allied to faulty records as an | Richmond, Va., Sept. 15. 
| aid to business failure was neglect to keep | Expansion of the Hampton Roads naval| 
i a ——: eee ae per cent Of| air station with expenditure of approxi-| 
ithe insolvents admitted that they never | mately $2,000,000 and the permanent sta- | 
|took an inventory, including 64 per cent tioning of one of the Navy’s airplane | 
carriers there was indicated as a pos- 
Sibility at a hearing before the State Cor- 
poration Commission on application of the | 
| Norfolk Airport, Inc., for a full license. 
Opposing the application, Representa-| 
tive Lankford (Rep.), of Norfolk, Va.,| 
Member of the House Naval Affairs Com- | 
mittee, told the Commission that he was 
hopeful of getting a bill through Congress | 
at its next session providing for the pur-! 
ot oe eae chase of additional land in the vicinity 
New Zealand Wool Stocks of the Norfolk Airport for expansion of | 
One of the outstanding features of the|‘he Hampton Roads naval air station. | 
Acquisition of the land and further de- | 
velopment of the station would cost 








|and 29 per cent of the manufacturers. 
“Causes of Business Failures and Bank- 


| 
jing out possible preventive measures for 


| 


to the local 


plained that he was opposed to the appli-| 
cation of the Norfolk Airport because he} 
feared that granting of a full license} 
might tend to complicate the situation | 
and block plans for expansion of the naval 
—— _— air station. 

agreed upon, an attempt would be made to; The Norfolk Airport now is operating) 
effect a direct arrangement or establish! under a limited permit forbidding student 
. the bases of arbitration under the friendly | training, taxi flying or stunting. It seeks 
auspices of the representatives of the to have these restrictions removed. The 
,neuiral nowers,’” ; Commission reserved its decision. 


209,727 bales.— (Department of Commerce.) 





{more moderate schedule .of postage rates 


| umreasonable or otherwise unlawful. 


; dismissed. 


icy under which the benefits of increas- 
ing business and increasing’ revenues will | 
accrue to the whole people and not merely | 
to isolated groups of the people. Postal 
facilities must always respond to the needs 
of our population, and I am making no 
suggestion that they be withheld in the} 
face of any reasonable requirement. But 
there can be no justification for anything 
approaching an expansion of postal ex-| 
penditures until the service is again re-| 
stored to a seli-supporting basis upon the | 
to which our country has long been ac- 
customed. 





Schedules Are Suspended — 
On Various Food Products 


By an ordr entered Sept. 8, in I. and S. | 
Docket No. 3803, the Interstate Commerce | 
suspended from Sept. 20, 1932, until April 
20, 1933, the operation of certain schedules 
proposing to reduce the ratings in official | 
and [Illinois classification territories on | 
various food products, in glass or earthen- | 
ware containers, less-than-carloads, to 





|the same basis applicable on the same | to 


commodities in tin containers. 





Rulings Are Announced 
In Railway Rate Cases 
The Interstate Commerce Commission | 


cases, which are summarized as follows: 


Apples: No. 24940.—Stacy Fruit Company 
v. Chicago, Milwaukee, St. Paul & Pacific 
Railroad. Carload rate charged on o 
from Fruitland and Payette. Idaho, and 
Lamb, Utah, to Eau Claire, Wis., pone. not 

om- 


plaint dismissed. 

Corn: No. 24788.—Kellogg Grain Company 
v. Chicago & North Western Railway. Rates 
on corn, in carloads, from certain points in 
Nebraska to specified destinations in Wyo- 
ming fovwnd not unreasonable. Complaint 


; your letter. 


|'Tax on Electric Energy Held App 
To All Payments, Including Flat Charges 





Neie 





j [Continued from Page 1.1 


of a minimum charge of $1 made to the 
consumer although the amount of elec- 
trical energy actually used by the con- 
{sumer may be less than that which would 
|be furnished for $1 at current rates. 

“It was stated that it is your under- 
standing the tax under section 616(a) is 
levied upon electrical energy actually used 
/and, accordingly, that the producers of 
| electrical energy should collect a tax from 
| domestic or commercial consumers based 
upon the amounts of electrical énergy fur- 
| nished and not upon the minimum charge 
| which may be made for the service. * 


Minimum Charge Included 


in part to the tax on electrical energy, it 
is provided that ‘The tax attaches to all 
amounts paid for electrical energy for do- 
mestic or commercial consumption irre- 
spective of whether any of the energy 
paid for is actually used. In other words, 
| the tax is due on all payments for electri- 
cal energy whether in the form of a mini- 
mum charge, flat charge, or otherwise.’ 
“Under section 616(a) the measure of the 


energy for domestic or commercial con- 


period of the section, as distinguished 
|from the amount of electrical energy used. 
A flat charge or minimum charge is an 
‘amount paid for electrical energy,’ and 
the amount of such a charge is the proper 
basis for the tax. The fact that a charge 
calculated at the regular rates would be 


not change the basis of the tax. 


case cited by you in your letter under 
reply the proper amount of tax is being 
collected.” 
Mr. €ondon’s Reply 

Representative Condon’s reply to the 
Secretary’s letter follows in full text: 
| My dear Mr. Secretary: After a con- 
siderable delay I have the Department’s 
answer of Sept. 12 to my protest of Aug. 
25 in reference to the tax on electrical 
energy. 


|the Department. Your quotation of ar- 
ticle 40 of Regulations; 42 certainly does 
not answer the question that I raised. 
Section 616(a) distinctly says that the 
tax is to be imposed for electrical en- 
ergy furnished. The electrical energy 


way, and that is by the meter reading. 


“In Article 40 of Regulations 42 relating | 


|tax is the ‘amount paid for electrical | 


|sumption’ furnished during the effective | 





“It is believed that the portion of the plied to that A 
regulation quoted above reflects a proper | business of the fire insurance concerns is} 
interpretation of the law and that in the | not subject to fire insurance regulations. 


| 
| 


| 


A careful reading of this letter | 
indicates very ciearly that my protest: 
was given little, if any, consideration by | 


energy “furnished,” and, of course, only | 
that energy is furnished the consumer | 
that appears on the reading of his meter. | 

While the amount of this tax is very 
small in individual cases, in the aggregate 


according to a survey of the Commerce 
Department’s Regional Division. 

Foreign trade for the seven months of 
the year lists the United States well in 
the lead in imports and heading the list 
In aggregate imports and exports. 

Cotton crops are estimated at 3,000,000 
bales, considerably larger than last year. 
Rice production is expected to be well over 
normal, while sesame seed and peanuts 
are set at normal, and tobacco at 60 per 
cent of normal. 


Manchurian Crops Hurt 
Manchuria’s soy bean crop is set at 60 


it means the taking of thousands of dollars | per cent of normal, with a holdover from 
unfairly from small consumers who have last year of 150,000 tons, while Man- 
no counsél to protect their interests and|churian wheat is 40, kaoliang, 80, and 
who are, therefore, unable to obtain a! millet and corn at 75 per cent of normal, 
judicial decision of this point as the| Railroad traffic has held up well during 
power companies would if they were com- | the past month. 
pelled to pay the tax as was intended in| Shanghai showed a better improvement 
the original draft of the law. | in export commodities during August, a 
For this reason I am asking the De- slightly higher level in stock and bond 
partment to give further study to this| prices, and excellent crop prospects in the 
question and if it finds that a mistake has| lower Yangtze. Shipments were good dur- 


| fire 


been made in its construction of the law, 
frankly acknowledge it. 


State Power to Regulate 


Auto Rates to Be Defined 


[Continued from Page 5.] 
insurance law that would fit the 
casualty companies. 

An act of that nature, counsel contended, 
would become a legislative act upon the 


part of the Auditor and therefore wouk | 


be unconstitutional. The supervision of 
the companies, they said, would be in con- 
travention of the due process and equal 
protection clauses of the Fourteenth 
Amendment to the Federal Constitution. 
Mr. Neffien in his argument pointed out 
that fire insurance companies are per- 


surance. Counsel for the companies re- 


by stating that the other 


Applications Received 
By Radio Commission 


The Federal Radio Commission made 
public on Sept. 15 the following applica- 
tions received: 

Broadcasting applications: 

WAGM, Aroostook Broadcasting Corp., Pres- 
que Isle. Me., modification of license for 
change in specified hours of operation. 


WABI, First Universalist Society of Bangor, | 


Me., modification of license for change in 
specified hours of operation. 
WMCA. Knickerbocker Broadcasting Co., Inc., 


New York, N. Y., special temporary authority 


|to use auxiliary at 1697 Broadway, N. Y., until 


| 


furnished can be determined in only one} 


| 


Under the law in this State the power | 


companies submit their rates for elec-| 


trical energy furnished, to the Public | tester WRER Bnecoke va, 


Utilities Commission for approval. Upon 
approval such rates may be then charged 
to the consumer, but if the consumer 
does not use a minmuum amount he is 


charged as though he had used it on the) 


theory that the company has furnished 
service, but not electrical energy. 


Intention of Congress 


When Congress used the words “elec- 
trical energy” it must have had a clear 


and definite idea in mind that the con-| 


sumer should pay a tax on such elec- 
tricity as he used, as shown by his meter. 
This contention is further borne out by 
the use of the word “furnished.” Congress 
could never have intended that the small 
consumers of electrical energy should be 
compelled to pay a tax upon the pres- 


ent service tax which power companies 


are allowed to charge by the Public Utili-| 


ties Commission. 

This is precisely what is permitted, 
however, by the Department’s interpre- 
tation as set out in Article 40 of Regula- 
tions 42. It is a strained interpretation 
of the words “electrical energy furnished,” 
to say that that means the tax attaches 
all amounts paid irrespective of 


| Newark, N. J., 
| transmitter to Shore Road, Tremley, 


whether any of the energy paid for is| 


actually used. 

The important thing to consider is that 
Congress very plainly stated that the tax 
was to be imposed upon energy furnished, 
and, of course, it is elementary that only 


that energy which is actually used is) 


|around $2,000,000, he estimated. He ex-|on Sept. 15 made public decisions in rate furnished to the ordinary household con- 


sumer, in whose welfare I am particularly 
interested. 

Violence to Statute Claimed 
- You state in the fourth paragraph of 
“The fact that * * none 
of the energy made available is used by 


| the consumer, does not change the basis 


of the tax.” This statement certainly does 
violence to the language of the statute. 
Plainly it is not “the energy made avail- 


main transmitter has been completed. 

WMAS, Albert S. Moffat, Springfield, Mass., 
license to cover construction permit issued 
May 24, 1932, for new station to use 1,420 kes., 
100 w., unlimited hours. 

WLVA, Lynchburg’ Broadcasting Corp., 
Lynchburg, Va., construction permit for 
changes in equipment, frequency, power and} 


|ing the month, particularly in wood oil, 
| Silk and goatskins. 

Construction in many South China cities 
continues active, exports are reviving and 
motor-car imports on a level higher than 
last year. 
| Tientsin export trade experienced im- 
| provement during August, aided by higher 
cotton quotations in the United States and 
; increased American interest in furs and 
| wool. Prospects in North China for good 
Autumn crops, especially cotton, are en- 
couraging to business outlook. 

Netherlands Show Confidence 

While the general level of business in 
| August was perhaps a little below that of 
the preceding month, a certain measure 
jof returning confidence is evident in 
| Netherlands business circles, under the in- 
| fluence of a strong stock market advance 


less, or that none of the energy made| mitted by State law to engage in activities|@nd firmness’in certain commodity mar- 
available is used by the consumer, does! other than the actual writing of fire in- | kets, according to a report issued by the 


Commerce Department’s Regional Divi- 
sion. 

Industries were still operating under ca- 
pacity, but the Summer goods retail trade 
experienced a pick-up, as a result of ex- 
tremely good weather. The Netherlands 
|Bank registered a further gain in gold 
stocks and another advance in deposits, 
|it was stated. Capital remains abundant 
and money rates are low, with the pri- 
vate discount ranging between one-quarter 
jand one-half per cent. The Stock Ex- 
| change gained strongly during August 
| with leading shares up by 5 to 40 points, 
|and American shares were reported much 
}in demand. 
| July foreign trade of the Netherlands de- 
clined further with imports valued at 
| 96,345,000 florins and exports at 62,563,000 
| florins. Unemployment index for the end 
‘of July showed 26.6 per cent of the work- 
ers totally unemployed, and 7.4 per cent 
;on part time ,the report stated. (Florin 
equals about 40 cents, U. S.) 


Japan Regaining Trade 
Japan’s trade with British Malaya is 


hours of operation from 1,370 kces., 100 w.| gradually on the uptrend after having 


Shares with WBTM to 1,500 kes., 100 w. night, 
250 w. day, unlimited hours. Requests facili- 


The Greenville News-Piedmont Co., Green- 
ville, S. C., construction permit for new sta- 
tion to use 590 kes., 250 w. night, 500 w. day, 
amended to give exact location as 31% miles 
NW of Greenville, S. C., for transmitter. 

John S. Pitts, ITI, Tuscaloosa, Ala., con- 
struction permit for new station to use 1,370 
kes., 100 w., unlimited hours. Requests facili- 
ties of WAMC, Anniston, Ala. 


KRMD, Radio Station KRMD, Inc., Shreve- | 


port, La., license to cover construction permit 
issued Sept. 2, 1932, move transmitter locally, 
change equipment and increase operating 
power from 50 to 100 w. . 

KPCB, Queen City Broadcasting Co., Seattle, 
Wash., construction permit for changes in 
equipment and increase operating power from 
100 to 250 w. 5 

KGKX, Sandpoint Broadcasting Co., Lewis- 
ton, Idaho, modification of construction permit 
issued May 10, 1932 (to move station from 
Sandpoint, Idaho, and make changes in equip- 
ment), to extend date of commencement and 
date of completion. 


Correction to report, Sept. 9, 1932: 


WOR, Bamberger Broadcasting Service, Inc., 
construction permit to move 
N. J, 
change equipment and increase operating 
power from 5 kw. to 50 kw. 

WOR, Bamberger Broadcasting Service, Inc., 
Newark, N. J., modification of construction 
permit issued Nov. 17, 1931 (for new 50 kw. 
transmitter, exact location to be determined, 
increase power from 5 kw. to 50 kw.), for ap- 
proses of location of transmitter at Tremley, 


Applications other than broadcasting: 

WPR, South Porto Rico Sugar Co., Ensen- 
ada, P. R., renewal of coastal telegraph license 
for 143,500, 163,438 ke., 142 kw. Renewal of 
Pe Re sospoinh telegraph license for 163 kc., 
11, Kw. 

WNAU, Aeronautical Radio, Ine., 
Ill.; KGTE, Wichita, Kans., construction per- 
mit for change in power to 50 w., aeronautical 
station. 

WAEI, Aeronautical Radio, Inc., Detroit, 
Mich., modification of construction permit for 


}extension of construction period to Sept. 18, 


jable” that is subject to the tax, but the; 


1932, ending Jan. 18, 1935; aeronautical and 
aeronautical point-to-point station. 

Commonwealth of assachusetts, Depart- 
ment of Public Safety, portable in Massachu- 
setts, construction permit for 1,574 kc., 50 w., 
State police station. 

Geophysical Research Corp., 51 
stations, renewal of licemses for 51 portable 
stations, 1,602, 1,628, 1,676, 1,700, 1,652 ke., 5 
w., geophysical service. — 

There were ako received 326 applications 
for amateur station licenses. 


portable 


Moline, | 


| suffered a serious set-back since Novem- 
| bez, 1931, when the marked Chinese antip- 
jathy to Nipponese goods developed as & 
|result of Japanese activity in China, ac- 
cording to a report from Consul Roy 
Bower, Singapore, Straits Settlements. 

Merchandising in Malaya is largely in 
the hands of Chinese, who account for 
|40 per cent of the total and 75 per cent 
of Singapore’s population, and Japanese 
imports fell during November from 5 to 
1% per cent of the total trade. For the 
month of December, however, Japan’s 
share rose to 2.3 per cent, and during the 
first quarter of the current year it in- 
creased gradually, reaching 3.4 per cent 
in March. 

While the advantageous position of 
Great Britain's commodities simce aban- 
donment by that country of the gold 
standard, provides obstacles in some fines, 
| Japanese goods are slowly gaining in the 
Malayan market. This year Japan has 
improved her position in regard to cot- 
ton sarongs, artificial silk piece goods, 
}coal, and printing paper, and with cotton 
|piece goods. These five items accounted 
|for 43 per cent of imports from Japan 
| during the first quarter. 


| Yugoslavia at Low Point 
| The smallest grain crop in Yugoslavia 
in several years has caused this country 
|to reach its low of the world-wide de- 
| pression, according to a study by the Com- 
|}merce Department’s Regional Division. 
The only favorable feature in a situa- 
| tion containing many adverse factors is 
| the excellent corn crop, it was stated. But 
| there wiil be no surplus grain for export 
and this will affect the purchasing power, 
already very low. 
| Even with an improvement in external 
'factors and with a good crop next year, 
some time will be needed for recovery, 
| However, Yugoslavians are meeting the 
| situation with remarkable will, and it is 
| hoped in local business circles that the 
turning point from the depression low 
) wil soon be in evidence. 
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Revenue Bureau Federal Loans for Public Relief Buyers of Stock 
Explains Levies Ave Issued on Short-term Basis Warned Against | FEDERAL RESERVE BANKS 


is | 
RESOURCES (in thousands of dollars) 
On Several Items ®: F- 


| Gold with Federal reserve agents 
-Transfer of Taxable Goods 


l i * 9 e.° 
i > plc se Avoid Undue Dependence Fake Securities | Gold redemption fund with United States Treasury 
's 
Among Plants Under the (Continued from Page 1.] | 


n Government, Says Mr. Pomerene 
| 
| 
|it appears that the other agencies named_| division and private contributions, are in- 
Same Ownership Is Held | are not equal to the occasion. | adequate, then the entire sum would have 
i By Act of July 21, 1932, the Congress| been exhausted before the eighth applica- | 
Not Liable to Tax a available $300,000,000 for the several tion was filed and there would be nothing 
[Continued from Page 2.] | “furnishing relief and work relief to needy 
the engines and certain articles used on 


States and Territories, to be used in left for the remaining 44 States and Ter-| 
ritories, no matter how much these people | 
}and distressed people and in relieving the/ might be in need of relief. | 
, bil | hardship resulting from unemployment”; We conclude, therefore that the Recon-| 
or in connection therewith are automobile |}144 this sum, vast though it is, is to be|struction Finance Corporation is not to 
parts or accessories and are under section |expended only under the terms and con- distribute out of this fund 15 per cent to| 
606(c) subject to tax at the rate of 2 per | ditions prescribed in the law. jeach State, or $45,000,000, nor to distribute 
cent when sold by the company, except @S/ 1+ provides, among other things, that|it in proportion to the population of the 
hereinafter provided. J . |not more than 15 per cent of this sum, or) several States and Territories; but that| 
The X Company may sell its aes | $45:000,000, is to be available to any one! Congress entrusted the 300 million to our 
and parts therefor to a manufac aah = |State or Territory. It was not intended! Board to distribute so much of it as might 
truck or other automobile chassis tax-free, | (4+ this money should be expended all at be needed among the needy wherever 1o-| 
provided such manufacturer attaches to once or allotted to a State upon the ipse 
his order a certificate such as that pre=| aii: of its Governor. It is available for 
scribed in article 7 of Regulations No. 46. | : | 
The X Company may also sell its en- 


cated, but only, if, when and as it appears depression usually brings an_ increase | 
that the resources of the several States and|Tather than a decrease in such promo- | Uncollected items aanage 
|two years from the date of the Act. We 
gines and parts or accessories therefor | believe it is fair to say that Congress in- 
(except spark plugs, storage batteries, 


Territories and private charity are in-| tions, said Mr. Plumer in commenting on | Bank premises 58.121 
tended it to meet the demands upon the} 
coils, and timers which are suitable for 


adequate to meet the requirements. jthe figures. The number of actions prose- | Sy Caner Tao ee 48,055 
0 | The provisions of this act limiting the outed during me ae MOGs pares wae 

|Federal Government for that period of|expenditures of the funds appropriated |24 more than during the first half of last | 

use on or in connection with, or as com- | i unless extraordinary conditions were well conceived. [wens 


STATE BANKING 


Reserve Credit 
Outstanding for 


Week Declines 


Holdings of Discounted Bills 
At All Federal Reserve 
Banks Showed a Drop of 
18 Millions in Period 


Financial Condition of 


4 


9-7-32 
2,088,557 
57,078 


9-16-31 | 
2,225,948 
29,382 


| Gold held exclusively against Federal reserve notes 

Gold settlement fund with a te aoe Board 

Gol old certificates held by DAaNKs......+ssaeeeveeees 
eee | SS ee 9 


63, 2,255,830 
432,365 


797,044 | 


2,145, 
5 262 
347,754 
2,832,627 

202,180 


ixty-seven Suits 
; < ta 

In Period of Six Months | gescrvet other than sold 

Against 87 Defendants 


For New Jersey Activity 


2,794,573 
196,428 


3,485,739 
162,061 





Total reserves 
Nonreserve cash 
Bills discounted: 
| Secured by United States Government obligations.. 


Other bills discounted 
Trenton, N. J., Sept. 15. | 
ee R Total bills discounted 

Fraudulent stock activities in New Jer-| Bills bought in open market 
sey resulted in 67 suits being brought in | United States Government securities: 

- . : | Bonds 
the Court of Chancery against 87 de-| Treasury notes 
fendants during the half year ended June |Special Treasury certificates..... 
30, according to a report submited to At-| Certificates and bills 
torney General- William A. Stevens by 
Richard C. Plumer, assistant in charge of 
the securities division. 

Contrary to a general belief, a period of 


2,991,001 
74,414 


3,647,600 | 
72,002 


152,137 
268,291 
420,428 

33,585 


111,150 | 
151,644 
262,994 
217,770 


277,009 
18,982 
14,000 | 


The daily average volume of Federal res 
| Serve bank credit outstanding during the 
|week ended Sept. 14, as reported by the 

Federal reserve banks and made public 

432,487 | Sept. 15, was $2,293,000,000, a decrease of 
~FJaz asa | 927,000,000 compared with the preceding 
15,342| week and an increase of $1,040,000,000 


;compared with the corresponding week in 
1931. 


420,772 
399,799 


1,030,352 
1,850,923 
5,714 
| intieatignag 
| 

| Total bills and securities 2,310,650 
Due from foreign banks 2,659 
Federal reserve notes of other banks 13,305 


| Total United States Government securities 
| Other securities 


1,238,564 

8,743 
Total Reserve Credit 

On Sept. 14 total reserve bank credit 

j}amounted to $2,301,000,000, a decrease of 

$18,000,000 for the week. This decrease 


| corresponds with a decrease of $57,000,000 


{in money in circulation and increases of 
$23,000,000 in monetary gold stock and 
$47,000,000 in Treasury currency, adjusted, 
Offset in part by increases of $102,000,000 
in member bank reserve balances and $6,< 
00,000 in unexpended capital funds, non« 
member deposits, etc. 

Holdings of discounted bills decreased 


411,019 
58,127 
50,310 


Total TESOUTCES «60. secre eee seen seeneeteee 5,947,562 5,828,630 5,678,751 
LIABILITIES 

| Federal reserve notes in actual circulation 

| Deposits: 

Member bank-reserve account 

Government 

Foreign bank 


Other deposits 


ime, 


ponent parts of automobile truck chassis, | Should arise, | 


other automobile chassis, and motor cy- 
cles) tax-free for use in the manufacture | 
of nontaxable articles, provided the pur- | 
chaser attaches to his order a statement | 
that the engines or parts and accessories 
will 9¢ used on or in connection with an 
article other than an automobile truck 


2,831,749 
2,141,655 


2,005,896 
Methods Employed 


“One of the most popular methods of | 
working on the more gullible members of 
|the public is to persuade them, through | 
|misrepresentation and high pressure | 
|methods, to sell their better-class securi- 
| ties, which for the moment may be down 
|in price, and switch to a worthless, fly-by- 


| The ultimate responsibility for furnish- | 
jing relief and work relief to the people 
jin distress, does and should rest with 
|the States, the political subdivisions of 
the States and the municipalities. The 
National Government did not and does 
not propose to assume this responsibility. 
The funds which Congress has made avail- 


2,417,712 
3,487 
197,297 
27,050 
2,645,546 | 
569,904 | 
166,096 
274,636 
15,873 


Facts Required in 
Making Application 


This money is not a gift—it is a loan.| 
| It is to be paid over to the State or Ter- 
|ritory upon the application of the Gov- 
lernor. He is required, in making his ap-| 


Total deposits 
Deferred availability items 
Capital paid in 

| Surplus 
| All other liabilities 


chassis, other automobile chassis, or me-,) 
tor cycle. 
Tax on Soft Drinks | 


Section 615—Soft Drinks. Regulations | 
44, Article 37: Scope of tax. Chocolate | 
sirup sold to dairies or milk delaers for | 
use in choclate milk held taxable. 

Advice is requested whether chocolate | 
sirup sold to dairies or milk dealers for | 
use with milk sold in bottles is taxable 
under section 615 of the Revenue Act of | 
1932. 

Section 615(a) 6 of the Act imposes a) 
tax upon the sale by the manufacturer, | 
producer, or importer of all finished or} 
fountain sirups of the kinds commonly | 
used in compounding soft drinks at a) 
soda fountain. The sirup subject to tax} 
is one which is ready to serve, requiring | 
no further dilution with simple sirup and} 
is oridnarily used in the ratio of 1 part | 
sirup to approximately 5 or 6 parts of) 
water in order to make a finished drink. 

Where a dairy uses a finished or foun- 
tain chocolate sirup in the production of | 
chocolate milk, the manufacturer, pro-| 
ducer, or importer of such sirup who sells | 
the same is liable for a tax of 6 cents per) 
gallon on each gallon of sirup sold. ; 

Where a dairy produces its own sirup 
to be used in the production of chocolate 
milk or where a concentrated sirup is | 
purchased and recuced to a finished or | 
fountain sirup for use in making chocolate | 
milk, the dairy becomes the mainufac- 
turer and is liabile for a tax of 6 cents 
per gallon on all sirup so produced and) 
used. 





Power Assessments j 


Section 616.—Electrical energy. Regula-| 
tions 42, article 40: Scope of tax. | 

Held, that tax on electrical energy fur~/ 
nished by privately or municipally owned 
plants can not be absorbed but must be 
collected in every case as @ separate item 
on bill rendered to consumer. 

Advice is requested whether the Fed- 
eral Government will require a privately 
or municipally owned electric company to 
show the tax on electrical energy as a 
separate item on the bills rendered to the 
consumer. 

Section 616 of the Revenue Act of 1932, 
which imposes a tax on electrical energy, 
provides that such tax shall be paid by the 
person paying for such energy and that 
the tax shall be collected by the person 
furnishing the electrical energy for con- 
sumption. 

Every person receiving payments for 
electrical energy furnished for domestic 
or commercial consumption will be re- 
quired under the provisions of the law 
to collect the tax imposed on such pay- 
ments and to make proper returns of the 
tax to the collector of internal revenue. 

There is no provision in the law whereby 
a privately or a municipally owned elec- 
tric company, may absorb the tax or may 
be relieved of the obligation of collecting 
the tax and of billing the same as a sepa- 
rate item to the consumer. 


Charge on Boats Explained 


Section 761—Tax on use of boats. Regu- 
lations 72, Article 5: Boats taxable. 

Taxability of the use of racing shells, | 
motor launches, and sail boats by colleges | 
for racing purposes. 

Advice is requested relative to the tax- 
ability under section 761 of the Revenue | 
Act of 1932 of the use of certain racing 
shells, motor boats, and gail boats, by col-| 
leges for racing purposes. The questions 
and aswers are as follows: 

Is the use of racing shells over 28 feet 
over-all length, similar to those used in 
colleges for racing purposes, taxable? 

If the racing shells have no means of 
self-propulsion, either by engine or sail, 
no tax would be incurred on the use of 
such boats. 

Is the use of motor launches by colleges 
exclusiveley in connection with racing tax- 
able? 

If the launches have an over-all length, 
of more than 28 feet, the tax will be in- 
curred on the use of such boats? 

Is the use of sasl boats over 28 feet 
over-all length exclusively for racing tax- 
able? 

Yes. 


Cut in Telephone Rate 
Delayed in Minnesota 


Court Grants Injunction Re- 
straining Commission’s Order 


St. Paul, Minn., Sept. 15.—A three-judge 
Federal district court on Sept. 14 granted 
the Tri-State Telephone & Telegraph Co. 


an interlocutory injunction restraining the 
Minnesota Railroad & Warehouse Com- 
mission from enforcing an order providing 
for a 16.6 per cent average reduction in 
telephone rates in the St. Paul area. 

The decision was handed down by Cir- 
cuit Judge Wilbur F. Booth and District 
Judges J. M. Molyneaux and M. M. Joyce, 
sitting in St. Paul. The temporary rate 
order was to be effective Sept. 15. 

The court directed, however, that the 
telephone company post a bond of $100,- 
000, this sum to be used to pay a rebate to 
telephone subscribers if a rate reduction 
is ordered later. 

The opinion held that the State Com- 
mission acted unconstitutionally in issu- 
ing a temporary rate reduction order, be- 
cause it acted without giving the company 
a hearing, and upon its own evidence only, 
evidence which the company had no op- | 
Portunity to refute. 


| struction placed upon 


,to approximately 


plication, to certify to certain definite | 


facts and conditions: 

A.—He must certify to the necessity of 
such funds. 

B.—He must certify that “the resources 
of the State or Territory, including moneys 
then available and which can be made 


available by the State or Territory, its} 


political subdivisions and private contri- 
butions are inadequate to meet its relief 
needs.” 

These are not idle words. They mean 
what they say. They mean that these 
Federal funds should only be used when 
the resources of the State or Territory 
applying are inadequate for State relief. 
They mean Federal funds may be used 
only when all moneys then -available, or 
which can be made available, are not 
sufficient. They mean further that pri- 
vate contributions must be resorted to, and 
if and when all of these sources are found 


to be insufficient, then the Government | 


of the United States steps in and places 
at the disposal of the Reconstruction Fi- 
nance Corporation $300,000,000, to be dis- 
tributed in accordance with their 
judgment and under the terms and con- 
ditions set out in the law. 


The law further provides; that upon aj} 


like certificate from the Governor, and at 
his request, the Board may turn over to 
him a portion or portions of the amount 
allotted to the State to any municipality 
or political subdivision of the State. 


Provisions for Repayment 
Of Loans to States 


When the money is thus loaned to the 
State, it draws 3 per cent interest per an- 
num and must be reimbused beginning 
with the fiscal year of 1935, with interest. 
Reimbursement may be made either by 
deductions from the regular apportion- 
ments from Federal aid to any State or 
Territory for the construction of highways 
and rural post roads, which is authorized 
by Congress until the entire amount, with 


interest is paid; or within two years after | 
the date of the Act the State or Ter-! 


ritory can enter into an agreement with 


the Corporation for the repayment of the | 


amounts paid to the Governor in such in- 


stallments and upon such terms as may | 


be agreed upon and thereafter no de- 
ductions shall be made from the road 
fund unless the State defaults in the 
payment of the sums agreed upon. 

In case any portion of the funds so 
allotted to a State is turned over by the 
Governor, with the approval of our Cor- 
poration, to any municipality or polit- 
ical subdivision, such municipality or 
political subdivision may enter into an 
agreement with the Corporation for the 
repayment of principal with interest at 
3 per cent per annum, at such times and 
upon such other terms and conditions as 
may be agreed upon. 

Ladies and gentlemen, you will observe 
that the $300,000,000 thus voted by the 
Congress of the United States for relief 
purposes are hemmed in by very definite 
restrictions and everyone who has any re- 
gard for the law must recognize that we 
have no powers except those which are 


|conferred upon us. We must and we will 
| Observe the law, both in its letter and its 


spirit! 


Legal Restrictions 


Placed on Corporation 


How necessary this is will very well ap- 
pear from the following considerations: 

1. As stated afew moments ago, not more 
than 15 yer cent can be paid to any one 
State or Territory. When I called this 
provision to the attention of a dis- 
tinguished Senator, who criticized the con- 
the Act by our 
board of directors, he replied “You are 
wrong. {&t is to be divided among the sev- 
eral States in proportion to their popu- 
lation.” I asked him to point out such a 
provision. He could not and did not be- 
cause it was not so written in the law. 

2. The Corporation entrusted with this 
fund is not a rubber stamp which may be 


|used by a Governor to approve his de- 
|}mands upon the Federal Treasury when 


his State seeks to escape its responsibili- 
ties to “God’s poor” who are living within 
its limits, and who should be the special 
objects of its bounty. 

The act provides that such distribution 
shall be “upon approval of such applica- 
tions by the Corporation.” The correct- 
ness of this conclusion is easily demon- 
strated if we will resort to a little mathe- 
matics. 

Let me illustrate. If 51 States and 
Territories can each make such applica- 
tion for i5 per cent of the $300,000,000 
voted for relief purposes, and the Recon- 
struction Finance Corporation is legally 
bound to pay it, then an appropriation of 
$2,295,000,000 would be required. No such 
commitment was dreamed of by the Con- 
gress. 

Again if it be contended that the $300,- 
000,000 should be distributed in proportion 
‘o the population, then a State having 
10,000,000 of people would only be entitled 
10/125 part of $300,- 
000,000, cr $24,000,000, and this sum is 
available over two years. We infer it was 
not to be expended at once except under 
extraordinary circumstances. 

If we were to give 15 per cent of the 
$300,900,000 to the several States in the 
order in which their governors make the 
application, certifying that it was neces- 
sary for their relief purposes and because 
their resources, including moneys then 
available and which can be made available 


| by the State or Territory, its political sub-| dated with First National Bank, same place. 


good | 


able through the act are to be reimbursed 
to the Corporation. As the Board of Di- 
rectors of the Reconstruction Finance 
Corporation has often stated, they are not 
in lieu of, but simply to supplement, State, 
local and private funds. This act must 
not be construed in any way to lessen 
thé continued responsibility of the State 
}and local government or of private con- 
tributions. These funds are for emer-| 
jgency relief. 


| 
| 


Administrative Policies 
Formulated Under Act 


The Reconstruction Finance Cor 
has formulated certain definite 
trative policies which the act exp 
implies and may be briefly stated thus: 

A.—Before a loan is granted, it 


adminis- 


is | 
| need for emergency relief. This is done 
|by the Governor giving a certificate to 


that effect and supporting it by factual | 


data. 


B.—It must be shown that the resources 
of the State, the funds available and 
which can be made available, together 
with private contributions, are inadequate 
to meet the needs. 

C.—We must know how much can be 
made available from‘such sources for the 
period covered by the application. 

Funds thus distributed by the Board are 
to be administered by the Governor under 
his direction and upon his responsibility. 
| The Corporation has, however, deemed 
| it wise to determine whether there is 
| proper machinery to administer the funds 
|SO loaned. The attitude of most of the 
|Governors in this respect has been very 
|helpful. They have freely sought guid- 
ance irom the Reconstruction Finance 
| Corporation in helping to develop 
ministrative organization within 
| State. The assurance that there is p 
machinery to administer the funds is of 
| particular importance. Their administra- 
j tion can be made successful only by keep- 
ing. free from partisan or factional 
control. 

Since July 21, 1932, when this money 
was made available for relief purposes, to 
Sept. 13, 1932, the Reconstruction Finance 
Corporation has voted to 12 States $16,- 
| 230,014 and to municipalities and political 
| Subdivisions of four other States $4,135,- 
| 585, or a total of $20,365,599. 


|Most Loans Are Made 


|For Short Periods 

| The Corporation feels that its objectives 
| will be better obtained, its funds more 
|pludently distributed and yield better re- 
sults if these loans are made to furnish 
|relief for short periods of time. Most of 
| the loans thus far made extend relief 
|for periods of from one month to three 
months. If these loans were to be made 
for a long period of time there would be a 
greater temptation to depend upon the 
| Federal Government rather than upon the 
| State of local government or private char- 
jities. This is evident to anyone who has 
studied relief problems. 

Other loans will be made if, when and 
as needed when the necessary information 
|is supplied. 

Seventeen States have not made appli- 
cation for aid. 
| On Aug. 2, 1932, the Reconstruction Fi- 
jnance Corporation issued Emergency Re- 


their 
roper 


|lief Bulletin No. 1 for the guidance of | 


the Governors of States and Territories 
in making application for relief funds. 
It calls their attention especially to the 


provision of the statute requiring a cer- | 


tification as to the necessity of such Fed- 
eral funds and that the resources of the 


| FOREIGN EXCHANGE | 


As of Sept. 15 


New York, Sept. 15——-The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following 
Austria (schilling) 13.9437 
Belgium (eblga) 13.8592 
Bulgaria (lev) 

Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) . 
Netherlands 

Norway (krone) 
Poland (zloty) a 
Portugal (escudo) 
Rumania (leu) 

Spain (pesceta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) . 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 

Bar silver 


Changes Are Announced 
In Status of State Banks | 


Minnesota: J. N. Peyton, 
sioner, has announced: State 
Auburn, New Auburn, closed. 

Oregon: A. A. Schramm, Superintendent of 
Banks, has announced: Willamina State Bank, 
Willamina, and Bank of Commerce, Wasco, 
suspended. Canby Union Bank, Canby, char-| 
tered to take over business of National Bank 
in Aurora and Canby State Bank. First 


Loan & Savings Bank, McMinnville, consoli- | 


Bank Commis- 
Bank of New 


. 


jhave been solicite 


resses or | 


the ad-| 


|night promotion that is falsely held out 


las a sure-fire big-profit proposition,” de- | 


|clared the report. 

“It is difficuy to understand why peo- 
ple allow themselves to believe the strange 
| Stories that are told them about stocks. 
|The fact is that they do, and in the past 
{year many holders of good investments 
d to exchange or dispose 
of them for the purpose of investing the 
proceeds in issues an investigation of which 
showed to be without merit.” 

A number of the suits instituted were 
against firms offering stock in rabbit 
breeding and marketing. The driving of 


_ | these concerns from the State was listed | 
poration | as one of the important accomplishments | Res. 


of the period covered by the report. 
Purchase of ‘Packages’ 
Along with the warning against trading 


necessary for the Governor to prove the | 00d stocks for bad, Mr. Plumer advised | Due to banks 


|@ careful investigation of unit deals in- 
; volving shares of s number of companies. 
The inquiry should be directed not alone 


also to the probable expense of the trans- 
jaction in fees and taxes, and the costs 
| when later it may be desired to dispose of 
| the holdings. 

“The practice of selling securities in 
‘units, ‘groups’ or ‘packages’ came into 
vogue this year as a result of low quota- 


; tions prevailing on the exchange,” con- | 


|tinued the report. “A ‘unit,’ ‘group’ or 


| 

Total liabilities ...... 
| liabilities combined ... 
| Contingent liability on bill 
respondents 


Following is the Board's statement of conditions of the weekly 
banks in central reserve cities on Sept. 14, 


the figures being in millions of dollars: 


NEW YORK 
Loans and investments—total 


Loans—total 


On securities . 
|_ All other 
Investments—tctal 
United States Government securities 
ther securities 
erve with Federal reserve bank 
| Cash in vault 
| Net demand deposits 
| Time deposits 
| Government deposits 
|} Due from banks ........+++0++ Reeves 
Loans on securities to brokers and de 
| For own account 
For account of out-of-town banks 
For account of others .. 


to the worth of the stocks, he said, but | 


| 

| 

On demand 
On time 

| CHICAGO 
Loans and investments—total 


| Loans—total 
On securities 


All other 
Investments—total 


‘package’ usually contains from one to five | 


| low-priced shares in 15 or more companies 
listed on an exchange, the idea being that 
the purchaser, because of these low prices, 
|can, for a comparatively small amount of 
money, acquire in his own name a number 
of listed stocks to hold for a rise in the 


market which is expected to take place | 
with the oft-predicted return | 


coincident 
of prosperity. 
| “Any person who is considering the pur- 
| chase of one of these so-called ‘packages’ 
| Should ascertain with absolute certainty 
| what will be the total of expenses, such 
| a8 transfer taxes, odd-lot differentials and 
| brokerage charges incident to the pur- 
chase and later disposal of his holdings. 
“The reason for this is disclosed by the 
analysis of an offer made in one of the 
States which showed that the ‘package’ 
contained one share of stock in each of 
|25 corporations. The aggregate odd-lot 
}market value of the stocks amounted to 
| about $84 on a given date, but in addition 


| to this the investor had to pay a broker- | 


| age fee of $1 per share, bringing the price 
,; of the ‘package’ to $109. 
“The minimum commission collected by 
many brokerage houses is $5 per trans- 
; action and if this was charged to the in- 
vestor on selling the shares in his ‘pack- 
age,’ he would, in order to break even, 
| have to realize at least $234, an increase 
of more than 280 per cent over the mar- 
ket on the date that he bought. 
foregoirg may be an extreme case but it 
| illustrates the possibilities of such trans- 
| actions.” 


| State of Territory, including moneys then 


j|available and which may be made avail- | 


|able, and private contributions, are inade- 
| quate to meet its relief. 

In addition it calls for data in support 
|of th® application as follows: 


| I. List of the municipalities or other politi- 
cal subdivisions where supplemental 
are required and the amount requested for 
each. 

II. Information concerning each of the mu- 
nicipalities or political subdivisions, showing: 

1. The total amount needed for relief from 
| all sources for each remaining calendar month 
of 1932 

2. Estimated amounts available or which 
can be made available for each 
,; maining calendar months (a) from local gov- 
ernmental funds; (b) from private contribu- 
tions; (c) from State governmental funds; 
(d) from funds supplied by national agencies 
(including flour and other relief); 
any other sources. 

3. Expcnditures during each calendar month 
of 1932 prior to time of application (a) 
froin loca] governmental funds; (b) from 
private contributions; (c) from State gov- 
ernmental funds; (d) from funds supplied 
by netional agencies (including flour and 
other relief; (e) from any other sources. 

4. Number of families and number of non- 
family persons who received relief each “al- 
endar month of 1932 to date of applicetion 
and estimated number for each calendar 
month during the remainder of the year. 

5. Total amount expended for relief dur- 
ing the year 1931 in each of said municipali- 
ties or political subdivisions derived (a) from 
local governmental tunds; (b) from private 
contributions; (c) from State governmenial 
funds; (d) from funds supplied by national! 
agencies (including flour and other relief). 

6. Number of families and number of home- 
less or nonfamily persons receiving relicf 
curing each calendar month of 1931 

7. Statement of any emergency action to 
provide relief funds which has been taken 
since January, 1931, by each municipality or 
political ibdivision: 

Through governmental 
of additional! funds 
amount available by borrowing; (c) amount 
diverted to relief from funds derived from 
other normal sources of revenue 

Through private funds: (a) Amount raised 
through emegencry appeals; (b) amount avail- 
able by borrowing. 

8. Statement of any local emergency action 
contemplated or which can be taken before 
Dec. 31. 1932. in each municipality or politi- 
cal subdivision 

III. Information concerning State action for 
relief. 

I submit, therefore, that every right 
thinking man and woman must conclude 
that every State and political subdivision 
thereof, and every religious and chari- 
table institution, and every man and 
woman capable of sc doing, must con- 
tinue their efforts for relief as heretofore 
and appeal to the Federal Government only 
when other resources are inadequate. 

To take any other position would be to 
destroy the fine sentiments of brotherly 
love which are so prevalent in every sec- 
tion of our country. 

I believe I have given the true inter- 
pretation of the letter and spirit of the 
law under which the Reconstruction Fi- 


nance Corporation must function. 


| 


funds: (a) 
from taxation; (bh) 


Amount 


The 


funds | 


of the re-| 


(e) from | 


United States Government securities 
Other securities «0% 

Reserve with Federal reserve bank 

Cash in vault 

Net demand deposits 

Time deposits 

Govérnment deposits 

Due from banks 

Due to banks 

Borrowings from Federal reserve bank 


Minority Shareholders 


Denied Injunction 


{Continued f 


shares of the Shattuck Arizona in favor 
}and 597, that owned by the plaintiffs, 
opposed. The Shaftuck Denn at this 
meeting voted shares which it had pro- 
|cured from one of the other of the Min- 
| nesota companies. This did not make 
|the transfer wholly void. The boards of 


made up the board of the Shattuck Denn. 

| This sufficiently states the method of con- 
solidation. The plaintiffs filed a written 
|protest, the first and second paragraph 
as follows: 

“First: 
Denn to be considered at this special meet- 
jing cannd® legally be accepted and the 
sale or exchange proposed therein con- 
|summated by Shattuck Arizona, without 
the consent of every stockholder thereof, 
‘san over the protest, and against the con- 


-|sent of a single stockholder thereof. 


| “Second: That the proposition con- 
| tained in this offer is not fair or advan- 
| tageous for Shattuck Arizona, or its stock- 
| holders, and should not be accepted.” 

| Plaintiffs’ Position 

| . 

At Trial Illustrated 

They assumed the same position at the 
trial. One .of their counsel, personally 
connected with the pleintiffs, stated on 
the witness statd in response fo a ques- 
tion: 

Q. That legal proposition which you tried 
to make them understand in your letter 
of Oct. 21, 1925—did you try to make them 
understand at the mecting of Oct. 26, 1925 
—that was that if a single stockholder own- 
ing a single share of stock objected, that 
then the consolidation could not go 
through? 

A. That is the law. * * * 

Q. You argued that to them at the meet- 
ing of Oct. 26, 1925, didn’t you? 

A. I told them that; 

The court finds: 

“That by this plan for the merger and 
consolidation of Shattuck Arizona and 
Denn Arizona, Shattuck Arizona and the 
stockholders thereof would have received 
in the combined assets of Shattuck Ari- 
|zona and Denn Arizona, a seven-sixteenths 
interest, while Denn Arizona and the 
stockholders thereof would have reccived | 
a nine-sixteenths interest.” 

And further: 

“That the consideration to be received 
under the said proposition of Shattuck 
|Denn for the transfer to Shattuck Denn 
by Shattuck Arizona of all its property and 
franchises was not fair and adequate, as 
of the 26th day of October, 1925.” | 


Court Findings Relative 


To Physical Condition 
It is a circumstance which may be noted 
that five directors of the Shattuck Ari- 
zona owning 64,201 shares owned 214,891 
shares of the Shattuck Denn; so that if 
there was an advantage in the distribu- 
‘tion on the basis of equality of exchange 
between Shattuck Arizona and Denn Ari- 
zona the shareholders of the latter gained 
through their large relative ownership in 
the Denn Arizona. | 
And relative to the physical condition 
}of the Shattuck Arizona at the same time 
the court found: | 
“That on and prior to the 26th day} 
of October, 1925, that part of the mining 
lclaims of the Shattuck Arizona which | 
had been conducted and from which ship- | 
ments of ore had been made, was nearing | 
| the point of exhaustion; that on said date 
a considerable area of said mining claims, 
a part of which contained mineral indi- 
cations, had not been explored or tested | 
|for ore deposits.” | 
And relative to the officers and stock- 


yes 


the Shattuck Arizona and Denn Arizona | 


That this offer of the Shattuck | 


rd 


|tual facts of the case. 


5,828,630 5,678,751 | 
59.2% 78.4% | 
44,973 233,102 

reporting member | 

and Sept. 16, 1931, | 
| 

9-16-31 

7,663 


1932, on Sept. 7, 1932, 


9-14-32 


——— | 
1,653 


1,026 
889 


30 | 


5,666 
1,101 
128 
3 
1,046 
913 
203 
155 


1,271 


"904 
367 


of Corporation 
Against Consolidation 


rom Page 4.) 


| holders of the two Minnesota companies 
| the court found this: 

{ “That the officers, directors and prin- 
cipal stockholders of the Shattuck Ari- 


|zona and of the Denn Arizona, in what! 


they did in respect to the attempted con- 
| SOlidation of the two companies, were not 
actuated by intentional wrongdoing and 


were not guilty of individual moral delin- 


quency in the premises.” 


Questions of Law 
And Equities Cited 

With this background of facts we ap- 
| proach the consideration of the questions 
of law involved and the claims of the 
plaintiffs as to their equities. At the out- 
set is the claim upon which they rely as 
absolute and controlling, that is, that as 
against a dissentng stockholder the other 
stockholders, no matter in how good faith, 


| could not dispose of the corporation prop- | 


|erty and disable the corporation from car- 
rying on the objects of its creation. 

The defendants confidently asserted 
| that they acted in good faith; that their 
stockholders were in the majority, 264,201 
| to 597; and that there was nothing of 
| which the plaintiffs could complain. The 
| defendants take some credit to themselves 
| because they offered to pay the plaintiffs, 
as they do now, for their stock at its 
j|market value as of Oct. 26, 1925. This 
would amount to a right in good faith 
majorities to buy out at market value mi- 
nority stockholders dissenting on vital 
grounds. 
| The trial of the case commenced on 
}Oct. 15, 1928. On Oct. 11, 1930, the de- 
fendants moved tor leave to amend their 
|answer alleging that they acted in good 
| faith on Oct. 26, 1925, in making the con- 
solidation; and that they had offered in 
and out of court to pay the plaintiffs the 
value of tneir stock on the date stated. 
This was‘more than a year after the find- 
ings of fact and the motion was denied 
on the same day as the denal of the mo- 
tion for a new trial, Oct. 16, 1930. 

At the best it was a belated offer; but 
no pleading was necessary and all the evi- 
ence it was desired to offer was received. 


$10,000,000 at the Federal Reserve Bank 
of New York, $3,000,000 at Cleveland, $2,- 
000,000 each at Philadelphia and San 
Francisco and $18,000,000 at all Federal 
reserve banks. The System’s holdings of 
dills bought in open market and of United 
States securities were practically une 
changed. 

Changes in the amount of reserve 
bank credit outstanding and in related 
items during the week and the year 
ended Sept. 14, 1932, will be found in 
an adjoining column. 


Wholesale Prices Continue 
Advance of Recent Weeks 


[Continued from Page 1.] 


the general average of all commodities 
|for the week of Sept. 10, when compared 
| with the week ended on Sept. 3. 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Aug. 13, 20, 27, and 
Sept. 3 and 10. 


Aug. Aug. Aug. Sept. — 
is 2 «a 3 0 
65.5 65.7 


50.4 50.4 
616 62.3 


70.6 
55.2 
72.2 


80.2 
69.9 
73.2 


74.8 
64.7 


All commodities .... 
Farm products 
Foods 
Hides and 
products a 
Textile products .... 53. 
Fuel and lighting.. 72.9 
Metals and metal 
products 
Building materials. . 
Chemicals and drugs 
Housefurnishing 
goods .... 
Miscellaneous 


U. S. TREASURY 
STATEMENT 


|———"Sept. 13. Made Public Sept. 15, 1932 


leather 


282 
» 


9. 
3. 
4 
4 


6 
7 


22 338 
22 oe OW 


Receipts 


Internal revenue receipts: 
Income tax 
Miscellaneous 

nue 
Customs receipts ........+. 
| Miscellaneous receipts 


$5,189,997.07 


reve- 
1,333,226.58 
480,482.90 
1,102,761.52 


internal 


Total ordinary receipts 
Balance previous day 267,935,158.53 
$276,041 626.60 

Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 


$10,020,584.23 
56,609.89 


196,862.52 
85,543.82 
1,285,547.32 


11,645,147.78 
608,963.25 


323,307.13 
263 464,208.44 


$276,041 ,626.60 


Total ae . 
Public debt expenditures 
Reconstruction Finance Corpo- 
ration . 
Balance today 


Total 


the directors nor a majority of the stocke 
|holders can dispose of the corporate as« 
sets as against the objection of a minore 
ity. In Des Moines Life & Annuity Cd¢., 
\6 Fed. (2d) 228, it is said by the United 
States District Court of this District: 

| “This rule js based on the theory that 
;each stockholder has a right to insist that 
;the corporation shall fulfill the purpose 
for which it was organized, unless its cone 
dition can not properly permit that to od 
done.” 

And it is sometimes said that such a dise 
| position of the corporate property defeats 
|the corporate purpose, or works a diss0e 
|lution, or is ultra vires. See Note 7 Val, 
Law Rev. 740; Noyes Intercorporate Rela- 
|tions (2d ed.), Sec. 111. It may be noted 
that our statutes permit a dissolution and 
there is no public policy against it. G. S, 
1923 (2 Mason, 1927), Secs. 7447, 7484, 
8015-8019;  Dunnell, Minn. Dig. (2d ed.), 
Sec. 2122. 


(To he continued in the issue of 


| 


In any event when the trial opened the| 


plaintiffs insisted that it was enough that 
their few shares dissented, and the de- 
fendants asserted that the large major- 
ity in favor of the proposed action con- 
trolled; and the war was on. 

It may be said fairly that the defend- 
ants have been free to disclose the ac- 


plaintiffs in dollars is relatively small. 
There is a suggestion in one of the briefs 
that the plaintiffs’ purpose was to make 
a sale at a fortunate price. The sug- 


gestion is unworthy so far as the record | 


discloses. There is nothing to indicate that | 
the 597 shares are so-called nuisance 
shares. The plaintiffs are contesting vig- 
orously but the record does not show that 
their shares represent anything but an or- | 
dinary investment and that held for many | 
years. 
2. The usually stated rule is that neither | 
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FINANCIAL NOTICE | 


THE LINCOLN SERVICE CORPORA- 
TION, Industrial Bankers, Washington, 
D. C., amnounce that Mr. William Jetf- 
fries Chewning Jr. has been elected 
Assistant Secretary-Treasurer of the 
Corporation, effective September 15, 
1932. Mr. Chewning was formerly con- 
nected with the Washington Loan & 
Trust Company for a number of years. 
Mr. Charles Delmar is President of the 
Lincoln Service Corporation. 
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@ The 4%% First Mortgage Gold 
Bonds of New York State Electric & 
Gas Corporation are backed by un- 
broken growth in earnings. During 
the last decade of varying business 
conditions they increased each year. 


Net earnings before depreciation are 

3.54 times total annual interest 

charges. 
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Problemsof Social Adjustment 
of Exceptional Children 





Physical and Intellectual Needs of Both 
Gifted and Defective Juveniles Require Spe- 
cial Consideration, Says Educator 





By ELISE H. MARTENS ; 


Senior Specialist in Education of Exceptional Children, United States Office of Education 


VERY person knows that no two children 
are alike. Every child is different from 
every other child not only in his physical 

appearance but also in his personality and 
mental equipment. The qualities of any one 
child—his abilities and weaknesses—are pos- 
sessed in that peculiar combination by no 
other child in all the world. 

Yet even while we recognize that no two 
children are identical, we also recognize that 
there are some children who are SO ex- 
tremely different from others in some par- 
ticular trait that they present very special 
problems and demand special thought in the 
adjustment of our treatment to their needs. 
Educationally these are the ones of whom 
we think as exceptional children. 

They may be classified into three general 
groups, as follows: 

1—There is the child who is physically 
different; who is handicapped by seriously 
defective eyesight or hearing; by a crippled 
body; by malnutrition; by organic weakness; 
or by a speech defect which may be either 
organic or mental in origin. 

Such children need preventive and reme- 
dial measures that will help to kill disease, 
to straighten limbs, to strengthen eyesight 
or hearing, and to bring physical develop- 
ment to a normal level. But when all that 
is possible has been done, many of them 
still need special equipment in school and 
special methods of instruction that will help 
them to realize their greatest capacity in 
spite of their handicap. 

- © 


2—A second large group is made up of 
those children who are mentally different. 
Some have an intellectual capacity far be- 
yond that of most boys and girls of the 
same age. Others find it especially diffi- 
cult to learn the ordinary school subjects, 
even to the extent of being mentally defi- 
cient. Still others show a great unevenness 
of ability, with some special talent or some 
special defect that is outstanding. 

All of these need an adjustment of the 
curriculum in our schools which is suited 
to their particular requirements. They need 
quite as much an understanding attitude at 
home that will supply the foundation upon 
which the school can build. 

All of these need an adjustment of the 
curriculum in our schools which is suited to 
their particular requirements. They need 
quite as much an understanding attitude at 
home that will supply the foundation upon 
which the school can build. 

3.—The third group we may refer to as 
those who are socially different—who seem 
unable’ to get along with other people, who 
either clash with society or who shrink from 
society to such a degree that they cause 
their families and their friends great concern. 


These need clinical study, a sympathetic 
and understanding guidance that will recog- 
nize the early symptoms of maladjustment, 
discover its causes, and treat it at its source. 


Committees of the White House Conference 
on Chiid Health and Protection have told us 
that their number in the United States is 
beyond the 10,000,000 mark—a figure which 
our minds utterly fail to grasp. Think of 
the population of the city in which you are 
living. Now take your pencil—calculate how 
many of such cities could be made out of 
these 10,000,000 children. 


+ + 

They would make a city almost half, again 
as large as New York; they would make 
three Chicagos, five Philadelphias, six De- 
troits, eight of Los Angeles, 10 Clevelands, 
12 of St. Louis, 20 Washingtons. They 
constitute a veritable army—an army that 
has tremendous possibilities for good or for 
evil. 

Intellectually gifted children may become 
great leaders in service, but they may be- 
come also great leaders in crime. Mentally 
or physically handicapped children may be 
trained for useful lives, but they may also 
drift into hopeless dependency. Socially un- 
adjusted children may be guided into paths 
of good citizenship, but they may also go the 


Rights of Entry 
under Warrants 
for Arrest 


By 
Clarence R. Martin 
Judge, Supreme Court, 
State of Indiana 
66' MAKE an arrest in criminal actions, 
the officer may break open any outer 
or inner door or window of a dwelling 
house or any other building or enclosure to 
execute the warrant, if, after notice of his 
authority and purpose, he be refused ad- 
mittance.” 

The officer must notify the defendant of 
his purpose to enter and demand upon the 
inmates to open the house. If the officer 
is not admitted by those within the house, 
he may enter forcibly as provided in the 
statute. 

A recent case in Indiana on the breaking 
of doors by officers is Schrieber v. State 
(1928). It was there held that: 

“Evidence obtained by officers during a 
search under a search warrant was not ren- 
dered inadmissible because the officers broke 
in the door of defendant’s residence, where 
demand was made that the door be opened 
prior to breaking it, and the breaking of the 
door was not an unnecessary injury.” 

It will be noted that our statute gives the 
right to the officer to break open doors or 
windows to execute the warrant. While no 
case in Indiana decides the point, it is held 
in those jurisdictions where the question has 
arisen that an officer has the right to break 
doors for the purpose of arresting a felon. 

Furthermore, “An officer may break open 
an outer or inner door or window of any 
building for the purpose of liberating a per- 
son, who, having entered for the purpose of 
making an arrest is detained therein, or 
when necessary for his own liberation.” 
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way of the social offender or the mentally 
unstable. 

The tragedies of all these children, if un- 
cared for or improperly cared for, are beyond 
words. The tragedy of personal unhappiness, 
discontent, helplessness, dependency is upon 
them. The tragedy of building hospitals, 
almshouses, even reformatories and prisons 
to house them when they are grown is upon 
society. 

For we must ever keep in mind that this 
army of children who are today serious. de- 
viates in mental or physical traits will one 
day become an army of adults and a very 
real part of the great citizenry of our de- 
mocracy. 
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Shall they be a contributing part of our 
social life or shall they become liabilities 
that will drain the resources of society? Shall 
we spend our money today to educate them 
to social efficiency or shall we spend it to- 
morrow to house them as social failures? 

The superintendent of one of our. State 
schools for the feeble-minded has said: “If 
society does not keep mentally deficient 
children busy in a constructive way during 
their school lives, they in a destructive way 
will keep society busy during their adult 
lives.” 

And what is true of the mentally defective 
child in this respect is likewise true of the 
blind and the deaf and the crippled and the 
personality deviate. 

Truly the child who is seriously different 
presents a challenge to thinking persons—a 
challenge which reaches out into every field 
of human endeavor that touches the welfare 
of children. Four major types of people may 
be mentioned as directly responsible. They 
are: .(1) The legislator; (2) the educator, 
social worker, and others working in a pro- 
fessional capacity with the child; (3) the 
citizen; (4) the parent. I mention them in 
this order not because the parent is the 
least important but rather because the parent 
holds the key to the situation in determining 
what shall be done by the other three groups. 

The legislator must meet the challenge by 
placing upon the statute books of our States 
and Nation the legal measures whereby spe- 
cial education and special care for these 
children may be fostered in the State and 
in local communities. This demand has been 
met in some measure through the estab- 
lishment of State schools for the deaf, for 
the blind, for the feeble-minded, and a few 
State hospitals for crippled children. 


+ + 

Several States have gone further and have 
authorized the organization of special classes 
for exceptional children in local school sys- 
tems, providing adgitional State funds to 
aid in their maintenance and general super- 
vision of their work. Yet facilities are in 
most States still totally inadequate and rural 
areas are almost entirely untouched. Surely 
the call of the children of the country and 
of the villages is just as insistent as that 
of the city child. 

The educator must meet the challenge by 
making the school fit the child, not demand- 
ing that the child fit the school. Local 
school administrators can do much in this 
direction, but, except in the few cities which 
have ample funds of their own, they are de- 
pendent upon legislators to bring them the 
assistance of State support for their special 
classes and for special equipment. 

Sight-saving classes, classes for crippled 
children, for deaf children, or for mentally 
retarded children, clinical service for be- 
havior problems all cost more money than 
ordinary classes do. But so does the child 
in your home who needs frequent medical 
attention cost more than the robust healthy 
child, and you do.not hesitate to spend the 
difference. In our great social family let us 
then not hesitate to give each child that 
which he needs for his own welfare and for 
his greatest future service to the State of 
which he is a member. 

We come now to the challenge as it is 
directed to the citizen. The men and women 
who are in business, in the home, in social 
circles—what is their responsibility? Some 
of the service clubs and fraternal organiza- 
tions have done much in promoting educa- 
tion and care for the physically handicapped. 

We have Shriners’ hospitals and Rotary 
homes for crippled children. The Lions 
Clubs have sponsored the cause of sight de- 
fectives. The Kiwanis Club, the Knights of 
the Round Table, and other similar groups 
have worked in the interests of underprivi- 
leged children. Big Brother and Big Sister 
organizations, women’s clubs, and parent- 
teacher organizations have rendered real 
service to the cause of childhood. The work 
of all such groups is of outstanding merit. 


+ + 


Who will now specifically take up the chal- 
lenge for the mentally retarded? The child 
with an impoverished mind needs help just 
as truly as the one with an impoverished 
body. He also has a contribution to make 
to the world’s work if we will but give him 
the proper training. Citizens’ organizations 
can, if they will, promote adequate legisla- 
tion, sponsor social service, and encourage 
proper educational facilities for all of these 
children. 

Finally, what is the challenge which the 
parent must meet? First of all, in his own 
family circle there may be an exceptional 
child who brings the problem close to his 
very heart. Whether exceptional in mind 
or in body, in intellect or in behavior, the 
parent’s first responsibility is to understand 
his child—to know. his weakness and his 
Strength, to study his possibilities and the 
means of building upon them. 

But what of the parent to whom the prob- 
lem is not so close—whose children are just 
normal children? I repeat that the parent 
is the key to the situation in determining 
what should be done by each of the other 
three groups. Does not the parent make the 
citizen? And do not parents and citizens 
make the schools? And do they not also 
choose their legislators? 

I can think of no body of people which 
would have greater weight in promoting Hde- 
quate provisions—legally, educationally, medi- 
cally, socially—for exceptional children than 
@ group of intelligent, well-informed parents 
we have the interests of such children at 
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Topical Survey of the Federal Government 





FOR TOBACCO INDUSTRY 





Activities of Bureau of Foreign and Domestic Commerce 
in Surveys of Market Opportunities Abroad 





In this series of articles presenting a topical survey ef the Federal Govern- 


TRADE PROMOTION WORK 


ment is shown the relationship of the Government to the basic production and 





and for detailed information concerning 
factors which influence sales of tobacco 
and products in world markets, a spe- 
cializea section was established in the 
Fooistuffs Division of the Bureau of 
Foreign and Domestic Commerce to es- 
tablish ¢loser contact between the Bu- 
reau and American tobacco growers and 
manufacturers. 
+ + 


During this early period, much inter- 
est was manifested by tobacco growers’ 
associations, exporters and importers. 
The Tobacco Section prepared a number 
of analyses of the tobacco industry of 
foreign countries, contributed many ar- 
ticles for publication, accepted and per- 
formed numerous special missions for 
the industry, and otherwise entered into 
trade promotion between the tobacco in- 
terests of the United States and those 
of foreign couniries. 


Early in 1923, a Commerce Relations 
Committee, composed of members of the 
industry and representatives of all ifs 
phases, was formed to cooperate with the 
Department in making the work of the 
Tobacco Section of the greatest value 
possible. A éonference of this Commit- 
tee was held in Washington on April 20, 
1923. The proposed activities of the To- 
bacco Section were discussed and fur- 
ther suggestions made as to how the 
section could best serve the industry. 


One of the projects put under way was 
a world-wide survey of the tobacco in- 
dustry. This survey embraced tobacco 
production, consumption, and interna- 
tional trade, and it now serves as the 
basis of the Department’s tobacco work. 


As the facilities and services made 
available by the section in the interest 
of trade promotion became better known 
and increasingly used; larger responsi- 
bilities accrued to the section, and in the 
interest of administrative efficiency and 
better service to the enlarging number of 
clientele, the small unit was given a divi- 
sional status on July 1, 1930. 

ae 

The present set-up of the Tobacco Di- 
vision exercises divisional functions in 
relation to leaf tobacco and its products, 
nicotine, tobacco extract and sauce, deer 
tongue and licorice root. 


commodity industries. The present series deals with Tobacco, 
By BENJAMIN D. HILL 
Chief, Tobacco Division, Bureau of Foreign and Domeslic Commerce, Department 
of Commerce 
N JULY, 1922, in response to an in- 
creasing number of inquiries concern- 
ing world trade opportunities for 
American tobacco and tobacco products 


The Tobacco Division directs trade 
promotional activities of the Bureau in 
all matters pertaining to its commod- 
ities; controls relations of these trades 
with the Department, maintaining, im- 
proving, and organizing services in their 
behalf, including instructions for and 
liaison with foreign offices, consular of- 
fices, district offices, and “service” divi- 
sions of the Bureau at Washington. 


+ + 

The Division advises on trade condi- 
tions, conducts special studies of market 
possibilities, assembles data, and com- 
piles statistics relative to production, dis- 
tribution and sale of its commodities in 
the United States and foreign producing 
and consuming countries, edits and pub- 
lishes a trade news release, “Tobacco 
Markets and Conditions Abroad,” pub- 
lished weekly, and the Division prepares 
original material for publication of 
trade promotional and trade informa- 
tiom bulletins, based on information 
gathered from Bureau field reports and 
consular reports. These data are widely 
used by the trade. 

In addition to the routine services 
given the trade, many special missions 
are performed. These special missions 
are individual in character, in that they 
involve special studies of foreign markets 
as they relate to the special commodity 
or type of product offered by the inquir- 
ing firm. 

Ancther special type of service is that 
which originates with the foreign buyer. 
Foreign inquiries usually involve a sin- 
gle type of leaf, or one or more manu- 
factured products, and the foreign buyer 
is seeking a supplier. These inquiries 
are made available to American firms, 
usually those dealing in the particular 
type of product sought. 

+ + 


In cooperation with Technical Divi- 
sions of the Bureau, lists of foreign buy- 
ers, together with individual informa- 
tional reports, are made available, tariff 
and legal matters are discussed, claims 
of both foreign and domestic firms are 
put in shape for arbitration or settle- 
ment, and many other services of value 
to the trade are rendered. 

In general, the Tobacco Division is a 
service division of a fact-finding body. 
It presents facts, without rendering 
opinions; it makes contacts between for- 
eign and domestic firms, without actu- 
ally making sales. 


In the next of this series of articles on “Tobacco,” to appear in the issue of 
Sept. 17, W. W. Garner, Principal Physiologist In Charge, Division of Tobacco 
and Plant Nutrition, Bureau of Plant Industry, Department of Agriculture, will 
tell how the Bureau seeks to aid the tobacco grower. 











Where to Prospect for Free Gold 


Placer Mining Opportunities in California 
By C. A. LOGAN 


District Mining Engineer, Division of Mines, State of California 


NDER the national mining laws, mining 
U claims may be taken up by location 

on vacant unreserved United States land 
and may be held indefinitely without get- 
ting a patent, simply by performing annually 
$100 work of labor upon each claim or for 
the benefit thereof, or devoting that sum 
to uses which facilitate the development of 
the mineral deposit claimed. 

The notices of these mining locations are 
filed in the office of the county recorder for 
the county in which the land lies. Although 
the land concerned belongs to the United 
States, there is no provision of law requir- 
ing that notice of the location shall be given 
to the United States Government. 


The result is that much of the land which 
appears on the United States Land Office 
records as vacant, is really held by mining 
location. The wording of the location notices 
is usually such that it is impossible to tell 
just what land is claimed without going upon 
the land and tracing out the boundaries from 
the wording of the notice. 

The most important gold mining section 
of the State is that extending along the 
western slope of the Sierra Nevada Moun- 
tains from Mariposa County through Tuo- 
lumne, Calaveras, Amador; El Dorado, Placer, 
Nevada, Sierra, Plumas, Butte and Yuba 
Counties. Sacramento County has been and 
still is one of the larger producers of placer 
gold from dredging operations, but there is 
probably no vacant land left in this county. 

Portions of Shasta, Siskiyou and Trinity 
Counties are also important placer mining 
fields. The acreage of vacant land with 
mineral possibilities is large in those three 
counties, because of the sparse population 
and relative inaccessibility. 


The lower courses of all the gold-bearing 
rivers in the section from Mariposa County 
to Plumas County are all reached by auto- 
mobile roads. Hundreds of people are now 
camped along these streams. 

It would be useless for anyone to go there 
with the expectation of making a living by 
mining within easy reach of his automobile. 
Every river in that region has been a large 
gold producer. All of the easily worked 
placer ground on these streams has either 
been worked time and again or is in private 
hands. 

The average daily recovery of gold made 
by people working there is probably less 
than $1 a day per man; in places only 50 
cents a day. The gold recovered is mostly 
that which was lost from earlier mining. 

It is brought down the streams annually 
during high water and is thrown out along 
the banks in a thin layer of sand and gravel 
at favorable places, where the stream makes 
a bend or forms a gravel bar. It seldom pays 





to work such ground to a depth of over 
one foot. 

The person who really wants to make a 
living at placer mining and is not afraid 
of hard work, should go prepared to travel 
on foot up the less accessible tributaries which 
empty into the rivers. These smaller streams 
are too numerous to name here, but a county 
map should be obtained. Generally speak- 
ing, the most favorable section begins on 
the west where the main streams leave their 
rocky canyons to enter the valley, and ex- 
tends upstream to an elevation of about 
5,000 feet. 

The upper reaches of the Feather and 
American Rivers are exceptions, the Middle 
Fork of the American and the branches of 
the Feather being gold-bearing nearly to 
their sources. The gold came originally from 
quartz veins which occur in the slate, green- 
stone and granite. 

Slate bedrock is the most favorable for 
catching gold. Crevices in the greenstone are 
good at times, and granite is least favorable. 

The central region of granitic rocks form- 
ing the core of the Sierra Nevada and the 
higher regions is a poor place to prospect 
for free gold. Due to glaciation the higher 
mountains have been deeply eroded, and gold 
found there is usually in sulphide ores that 
require expensive treatment. 

If the prospector is fortunate enough to 
find either a placer or quartz deposit on va- 
cant land and worth locating, he can locate 
one or more claims of specified size by post- 
ing a notice at the discovery point afid filing 
a copy of same within 30 days with the 
county recorder. 

Information on laws applying to mining 
locations may be had from the State divi- 
sion of mines. Mining claims may be lo- 
cated on vacant United States land either 
inside or outside of national forests. No 
fee nor license is required for prospecting. 

Stockraising homestead patents do not 
carry mineral rights, and mining claims may 
be located on such land. Every other form 
of patent carries mineral rights to any min- 
eral found after patent issues. 

There are several thousand gold quartz 
and placer mines in the counties named, and 
the chances for the amateur to find a new 
mine are slim indeed. In the face of the 
numerous finds being made from day to day, 
however, both in old mines and in new places, 
there is no denying the possibilities that 
still exist. 

Successful prospecting requires many quali- 
fications besides the ability to recognize 
metallic gold. The work is hard and often 
dangerous. There must be a knack and a 
liking for outdoor life. 

Some knowledge of minerals and rocks is 
essential if one is to go beyond the rudi- 








error.” 


JAMES K. POLK 
President of the United States 1845-1849 


“Under no other system of government has reason 
been allowed so full and broad a scope to combat 


TODAY’S PAGE 8 


Building Best Quality of Home 


for Money Invested + + + » 





Certified Construction Plan to Cover Ap- 


proval and Financing 


of Project and Super- 


vision of Material and Work Outlined 





By VINCENT B. PHELAN 


Secretary, Committee on Construction, President’s Conference on Home Building and 
Home Ownership 


primary purpose of certified con- 
struction,” William H. Miller, president 
of the construction section of the As- 
sociated General Contractors, Cincinnati, 
told the President’s Conference on Home 
Building and Home Ownership during its 
discussion of the report of the Committee on 
Construction, “can be nothing more nor less 
than a straightforward, unbiased, cooperative 
effort to assure future home owners the best 
homes that can be obtained at the price paid. 
“To this end certified construction will as- 
sist the home owner to: 


“1—Obtain a house that is more nearly 
correct from an architectural standpoint. 
“2.—Protect himself against substandard 
materials and poor workmanship. 
“3.—Forestall excessive repair bills during 
the loan period. 
A 


“4.—Stabilize the value of his house upon 
the basis of assured quality and a better built 
community. 

“5.—Be relieved of the many worries inci- 
dent to the building of a house. 

“6.—Finance the construction of his house 
through a financial institution, with the as- 
surance of minimum charges for supervision. 


“Aside from the primary purpose of cer- 
tified construction, such procedure is desir- 
able for the financial institutions, for the 
following reasons: 


“1.—Construction loans are made desirable 
by eliminating worries and hazards that fre- 
quently attend such loans. 

“2.—Authenticates the structural value of 
the house. 


“3.—Provides more permanent security for 
mortgage loans. 

“To supervise and certify construction 
there must necessarily be established, in each 
community, an agency to function for this 
purpose. A separate agency should be main- 
tained under the direction of financial insti- 
tutions, provided the proper cooperation 
could be secured from the architectural, 
credit and construction branches of the in- 
dustry. 

“For the sake of presenting the program, I 
assume that such an agency is functioning. 
It should be the purpose of such an agency 
first to secure from all financial institutions 
in any community cooperation to the end 
that no loans be made unless every project 
on which a loan is made be supervised by 
the agency. 

“Briefly, the plan for certified construction 
is as follows: 

“A prospective borrower makes application 
to the financial institution for a construction 
loan. The borrower is advised by the finan- 
cial institution that all loans are made with 
the understanding that every phase of con- 
struction is supervised by the agency. 

+ + 


“Before making the loan, the financial in- 
stitution secures, through the agency (from 
a jury of architects), advice with reference 
to correctness of design. Such juries of 
architects are working effectively in many 
communities at the present time. If reports 
from the agency are favorable the financial 
institution agrees to make a loan. 

“The borrower enters Into a contract with 
a contractor of his own choice to build the 
house. Through the credit department of 
the agency, the borrower is advised of the 
financial responsibility of the contractor he 
selects, and through other departments of 
the agency as to the skill and integrity of 
the contractor. 

“Construction operations are started. From 
the very beginning of operations every phase 
of the construction is inspected by compe- 
tent employes of the agency. 

“The frequency of inspections is deter- 

mined by the rapidity of construction opera- 
tion. The agency advises the financial insti- 
tutions periodically about the progress of 
construction. 
« “Upon completion of the house, the agency 
secures and checks affidavits from contrac- 
tors, subcontractors and others, that all bills 
have been paid. The agency notifies the 
financial institution that the house has been 
completed in accordance with plans and 
specifications, and sends a certificate of cer- 
tified construction with such notification. 

“The financial institution disburses such 
remaining money as may be due upon the 
loan and presents the certificate of certified 
construction to the owner. The agency main- 
tains permanent records of the construction 
of the house, available at all times to inter- 
ested persons. 

“The above is presented briefly to give an 
idea as to how such an agency could func- 
tion. It would be well, howeyer, to discuss 
certain of the items in connection with such 
a program. 

“The actual work of supervising the con- 
struction of houses built under the jurisdic- 
tion of the agency, is to be done by super- 
visors! The number of supervisors required 
at any specified time will depend upon the 
demand for supervisory service. 

+ + 


“Supervisors must be selected strictly upon 
the basis of qualifications with particular ref- 
erence to ability, honesty and previous ex- 
perience in actual construction work. It will 
be the duty of the supervisors to see that all 
houses to which they are detailed are built 
in accordance with the standards established 
by the agency, and to report any infractions 
immediately to the agency. 

“The number and frequency of inspections 
for any house will depend upon the house 
itself and the rapidity of construction. In 
every case, however, the number of inspec- 
tions will be sufficient to satisfy the agency 
that the house has been built in accordance 
with the agency standards. , 

“Effective supervision of construction is the 


ments of placer mining. Gold is often where 
you don’t find it, but the beginner should 
confine himself to regions where past re- 
sults give hope that some gold is left. 

Lands on the coast between high and low 
tide lines are not open to mining. No mining 
is permitted in national parks. “ 

Where private property lines cross rivers 
that are not navigable, the private ownership 
includes the beds, bars and banks of the 
streams. Permission to work there should 
be obtained from owners. 


product of two equally important factors: 
Adequate, practical standards for material 
and construction and an honest, intelligent, 
thorough enforcement of those standards by 
the supervising authority. 


“It is obviously necessary, therefore, that 
the agency establish such standards as, in its 
opinion, will facilitate the purposes for which 
the agency is organized. 


“The agency is in nowise concerned with 
the trade names, as such, but rather with 
the quality of material used. In this, as in 
every other detail of its activity, it will be 
the deliberate intent of the agency to con- 
sider the prospective home owner first and 
other things in their proper order. Any 
other attitude or plan of procedure would be 
decidedly unjust to the man whose money 
is invested in the house. 


“AS a part of the service, the agency will 
render authoritative opinions and suggestions 
regarding designs and specifications, and 
provide financial institutions with an accu- 
rate appraisal of such designs. 


“A jury of architects should function as a 
branch of the agency. This revolving jury of 
architects should be composed of three mem- 
bers of the local chapter of the American 
Institute of Architects, who should meet as 
often as may be necessary to review designs 
with the least possible delay to the individual 
and the financial institution through which 
they were submitted. 

+ + 


“Aside from the actual supervision of con- 
struction, one of the most important func- 
tions of the agency will be the preparation 
and maintenance of records in its executive 
office. Such records will show the kind and 
grade of materials and equipment used in 
every house supervised, and also the kind of 
construction. 

“The information is of great value at later 
dates in considering applications for loans to 
refinance houses that are built after super- 
vision of construction is inaugurated. A 
complete record should be kept of work done 
by, and experience with, all general and sub- 
contractors, material dealers, and others who 
may in any appreciable manner be connected 
with the construction of any house built un- 
der the direction of the agency. 


“A certificate of supervision will be issued 
to the owner of each house supervised. This 
certificate will state in substance that the 
materials and construction used met the re- 
quirements and approval of the agency. This 
certificate may, and should be, passed along 
by the immediate owner to the succeeding 
owner, in case of transfer. 

“Tt is a known fact that the cost of super- 
vising construction by some financial insti- 
tutions is as much as 2 per cent of the con- 
tract price of the house. With all financial 
institutions cooperating with other branches 
of the industry to this end, it is safe to esti- 
mate that the cost of supervision would not 
exceed 1 percent of the contract price of the 
house.” 

Support of the operative builder by the 
public and by lending institutions would tend 
automatically to squeeze out the speculative 
jerry-builder, according to William C. Miller, 
director, National Association of Real Estate 
Boards, and vice chairman of the Construc- 
tion Committee. He said in part: 

“If our bankers and lending institutions 
would endeavor to keep this speculative 
jerry-builder’ out of the picture, the whole 
industry would be 9n a much sounder basis 
and the upward swing of the pendulum 
would maintain for a much longer period. I 
do not mean by this that competition should 
be stifled, but I do mean that before banks 
and lending institutions consent to finance 
an operator on a large scale, he should first 
have been compelled to prove his ability, his 
courage and his vision, by the results of pre- 
vious experience.” 

; 2. + 

Mr. Miller compared the purchase of homes 
to the purchase of automobiles, pointing out 
that as the automotive industry has been 
enabled to produce inexpensive cars by mass 
production on the part of a few companies 
instead of limited production on the part of 
thousands of companies, so the cost of homes 
can be reduced by encouraging the activities 
of operative builders engaged in large-scale 
production. 

He defined the operative builder of the fu- 
ture as an organization which will buy its 
own land in raw acreage and convert that 
acreage into communities by supplying the 
utilities and erecting the houses. Whether 
that picture will ever be realized will depend, 
according to Mr. Miiler, on the vision of the 

5 bankers. 





Disease Drcventian 
by Building up 


Resistance 





By 
Dr. G. N. Bilby 
Commissioner of Public 
Health, State of Oklahoma 
HE term “immunization” means the proc- 
ess of rendering a person immune; or, of 
becoming protected against disease. 

There are several ways by which a person 
might gain immunity or protection against 
disease: By having the disease itself, by inoc- 
ulation with substances that stimulate bodily 
resistance, or, we might acquire a certain de- 
gree of immunity against disease with ma- 
turity. 

Immunity or resistance to disease is the 
very foundation of preventive medicine. The 
word itself is a very old term; we still speak 
of immunity to crime, but it is only of late 
years that we are beginning to understand 
the mecnanism by which the body protects 
itself. 

We have learned that an immunity against 
typhoid fever can be induced by the intro- 
duction of killed typhoid bacilli in the body; 
that protection against diphtheria can be 
had by introducing a minute amount of 
diphtheria toxin under the skin; that immu- 
nity against smallpox is obtained by inocu- 
lating the body with the harmless virus of 
cowpox. 
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